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REPORTS AND ECONOMIC EVENTS

The Executive Secretary of the Economic
Commission for Latin America and the
Caribbean (ECLAC), Alicia Bárcena, today
highlighted the fruitful joint work carried
out with the Organization for Economic
Cooperation and Development (OECD) in
favor of the sustainable development of
the countries of the region, during the 5th
anniversary of the OECD Regional Program
for Latin America and the Caribbean. In a
recorded message transmitted during the
celebration, Alicia Bárcena paid a special
tribute to Ángel Gurría, outgoing Secretary
General of the OECD - who will leave office
on May 31 - and highlighted the emphasis
given to Latin America and the Caribbean
during his tenure. She also greeted and
wished Mathias Cormann, former
Australian Finance Minister, who will
succeed Gurría at the head of the
organization as of June 1.
“For ECLAC it has been an honor to work
hand in hand with the OECD as partners in
different initiatives such as policy
dialogues, data collection and statistics,
analysis and studies, including the Office of
the Secretary General, different thematic
directories -including the Directory Global
Relations Directorate - and the OECD
Development Center ”, he pointed out.
The Executive Secretary of ECLAC indicated
that the international economy is
undergoing a period of great
transformations, in which change.

ECLAC STRESSES JOINT WORK WITH THE OECD TO SUPPORT
SUSTAINABLE DEVELOPMENT

climate, migration, the technological
revolution, growing trade disputes and
health are just a few examples. "The world
faces new and old challenges, and this
requires new commitments, agreements
and policies," he said.

In this sense, he recalled that the 2030
Agenda and its 17 Sustainable Development
Goals (SDGs) call for a paradigm shift from
the prevailing development models and the
current culture of privilege towards a new
model that prioritizes sustainability and
equality. "This global agenda requires
actions and policies aimed at inclusive
growth, the elimination of poverty and
sustainable patterns of production and
consumption, integrating the economic,
social and environmental spheres," she
explained.



Eurozone business activity soared in May
as restrictions were eased

Business activity in the euro zone soared in
May, as the relaxation of some restrictions
related to the coronavirus injected life into
the service sector, the one with the greatest
weight in the bloc, a survey showed, broadly
in line with the trend which showed data
published in the data on the industry area.
The acceleration of vaccination programs
throughout the region and the decline in
daily reported cases have allowed
governments to eliminate some measures
imposed to try to stop the spread of the
virus. 

That meant IHS Markit's final composite
Purchasing Managers Index (PMI), seen as a
good indicator of economic health, rose
from 53.8 in April to 57.1 in May, its Highest
since February 2018, the final May figure
surpassed the preliminary indication of 56.9
and was comfortably above the 50 mark that
separates growth from contraction.

According to Wikipedia, an annual report 
is a comprehensive report on a 
company's activities throughout the 
preceding year. Annual reports are 
intended to give shareholders and other 
interested people information.

An index covering the services sector
soared to a nearly three-year high of 55.2,
down from 50.5 the previous month,
narrowly beating the provisional estimate of
55.1. "The vast Eurozone services sector
picked up momentum again in May, kicking
off a strong recovery that looks set to
continue throughout the summer," said
Chris Williamson, chief economist at IHS
Markit. "Businesses saw demand rise at the
strongest pace since early 2018 as the
easing of restrictions due to COVID-19 and
progress in vaccination programs boosted
confidence."
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Cuban government approves legal status
for private companies

Cuba approved a reform that includes a long-
sought legal status for private companies that
began operating decades ago under the title of
"self-employed," local media reported on
Wednesday.
Senior officials said that for months they had
been planning changes to resolve regulations
so that state-owned companies, cooperatives
and businesses could operate on equal terms
in the country.
The Council of Ministers agreed to the measure
in its last session behind closed doors, state
media reported, without offering details of
when it will become law.
The reform would include legal status for the
thousands of private sector businesses from
restaurants and garages to construction shops
and beauty salons, and for cooperatives.
"With this decision we are approving how to
order the actors that intervene in our economy,
which goes beyond the simple recognition of
any of them," said the leader of the Communist
Party and Cuban president, Miguel Díaz Canel.
Unlike China and Vietnam, countries ruled by
their Communist Parties, Cuba has been slow
to implement market reforms in its Soviet-style
economy.
But the government has accelerated the pace
of a severe economic crisis and shortages of
food, medicine and other things that it
attributes largely to US sanctions and the
pandemic, although it also admits the failure of
the reform.

Still, Prime Minister Manuel Marrero Cruz
emphasized that the state will continue to
be the dominant economic actor, insisting
that "we are not privatizing the economy,"
according to the report.
Private farmers and cooperatives have
operated for decades in Cuba in
agriculture. Meanwhile, the "self-employed"
sector, which includes companies, their
employees, merchants and others like taxi
drivers, has expanded over the past
decade to include more than 600,000
workers.
Thousands more work in non-farm
cooperatives, a new category allowed since
2012. The authorities had suspended the
issuance of new licenses for such
cooperatives, but under the new reform
they will begin issuing them once again.
In total, the private sector now represents
around 13% of the workforce of six million
people.
Oniel Díaz, co-founder of private business
consultancy AUGE, said the approval
indicated that further expansion of the
private sector was on the way, but could
still take a while.
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Number of air passengers will return to
prepandemic levels in 2023: IATA

The number of air passengers in the world
will return to its 2019 level in 2023, before
the COVID-19 pandemic that caused the
traffic collapse, the International Air
Transport Association (IATA) said on
Wednesday. In 2021, the number of
passengers transported in the world
should represent 52% of the pre-crisis
level and reach 88% in 2022, according to
the organization's projections. And in 2023
it should exceed its 2019 level (105%) to
reach 5.6 billion passengers by the end of
the decade, thanks to an annual growth of
3.9% between 2025 and 2030. However,
the COVID-19 crisis should represent a loss
of two or three years of growth throughout
the decade, according to the entity's
projections. In 2020, passenger numbers
fell to its 2003 level of 1.8 billion, according
to the International Civil Aviation
Organization (ICAO). Ease restrictions
Additionally, IATA called on governments
to ease travel restrictions, stating that UK
test data showed a low incidence of
COVID-19 in passengers arriving in the
territory.

EU and ASEAN reach landmark air
transport agreement

The Association of Southeast Asian Nations
(ASEAN) and the European Union have
concluded the world's first inter-bloc air
transport agreement, ASEAN announced, so
that their airlines can more easily expand
connections between the countries. regions.
Once formalized, the agreement will mean
that airlines from the 37 member states of
the two blocks combined will be able to fly
any number of nonstop flights between the
countries of the two regions, ASEAN said on
Friday. In addition, airlines will be able to
carry out up to 14 weekly passenger services
with a stop in the other region to pick up
passengers on the return journey. There will
be no limits for flights with a stop to pick up
cargo. The agreement "offers essential
guarantees of fair competition for our
European airlines and industry, while
reinforcing mutual prospects for trade and
investment," said Adina Valean, European
Commissioner for Transport, according to
the ASEAN statement. The EU is its third
source of foreign investment and its third
trading partner, according to ASEAN. The
Global Air Transport Agreement between
ASEAN and the EU will undergo legal review
and will be signed at a later date, according
to the statement.
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The United States market closed with
advances this Friday; revaluations in the
technology, consumer goods, and oil and
gas sectors pushed the indices higher. At
the end of the session in New York, the
Dow Jones Industrial Average added 0.52%,
while the S&P 500 rose 0.88%, and the
NASDAQ Composites added 1.47%.
The best performing stock of the session
on the Dow Jones Industrial Average was
Salesforce.com Inc (NYSE: CRM), up 2.88%,
the worst performer in the index was The
Travelers Companies Inc (NYSE: TRV), which
fell by 0.63%,
The most profitable stocks on the S&P 500
were Biogen Inc (NASDAQ: BIIB), which
advanced 4.96%, The worst component of
the index was Nektar Therapeutics
(NASDAQ: NKTR), which depreciated 4.14%,
The most profitable stocks on the NASDAQ
Composite were American Superconductor
Corporation (NASDAQ: AMSC), which
advanced 37.38%. The worst component of
the index was US Well Services Inc
(NASDAQ: USWS), which depreciated
25.18%.
Positive values   outperformed negative
values   on the New York Stock Exchange by
a difference from 1978 to 1,183, and 136
ended unchanged. On the NASDAQ Stock
Exchange, 1954 gained and 1405 fell
positions, while 124 closed flat.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, fell 8.98%
to 16.42, marking a new low in one month.
Gold Futures for August delivery was up
1.10%, or 20.65, to $ 1,893.95 a troy
ounce.

If we look at the other commodities, crude
oil futures for July delivery concluded with
a rally of 0.84%, or 0.58, to stay at $ 69.39
a barrel, while Brent oil futures for August
delivery rose 0.43%, or 0.31, up to $ 71.62
a barrel.

EUR / USD recovered 0.36% to 1.2168,
while USD / JPY fell 0.68% to 109.53. The
dollar index lost 0.42% to 90.118.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

The US stock markets closed higher; the Dow Jones Industrial
Average gained 0.52%



and problems related to cash. that cause
many businesses. "Reduce waiting times
when paying or avoid problems due to the
lack of low-denomination banknotes for the
delivery of changes, among other difficulties,
are the type of situations in which Dash as a
cryptocurrency seeks to support both
merchants and users ”. Because of its nature,
Cryptobuyer has been one of the companies
that has helped the most to expand the
crypto ecosystem in Venezuela. Thanks to
them, hotel chains, pharmacies and food
chains have been able to offer their
customers a new payment method that is
faster, safer and more transparent than that
offered by traditional financial systems.
How BeInCrypto reported at the end of 2020,
Cryptobuyer's alliance with one of the largest
supermarket chains in Venezuela called
Excelsior Gama, demonstrates the
commitment and experience that the
company has in offering its customers a
bridge between the system traditional
financial and the world of cryptocurrencies.
As the late Jorge Farias, CEO of Cryptobuyer
said during an interview with BeInCrypto, the
alliances that the company has achieved in
Venezuela are "one more example of the
confidence that Cryptobuyer has in the
country." This has undoubtedly benefited
thousands of Venezuelans who use
cryptocurrencies to protect themselves from
inflation or who receive them as part of
payment through remittances. 
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The supermarket chain "Bio Mercados"
accepts payments in cryptocurrencies in
Venezuela
The Venezuelan supermarket chain, Bio
Mercados will begin to accept payments in
cryptocurrencies in its more than 7 branches
nationwide, thanks to an alliance with Dash,
CryptoBuyer and the payment integrator
Mega Soft. Through this new inclusion, more
than 500,000 people will be able to use
cryptocurrencies such as Bitcoin (BTC), Dash
(DASH), Ethereum (ETH), Tether (USDT)
among others, in this supermarket chain
without the need to change their crypto to
fiat. In addition, according to the video
posted on the official Dash account, this
payment service will be available at all 90
checkouts in each supermarket. This
represents a great advance at the integration
level since in other renowned businesses in
Venezuela such as Traki, which was one of
the first to accept cryptocurrencies legally in
the country, the service in almost all the
facilities works in a single box and has to be
supervised many times by the store
manager. Dash has become one of the most
used cryptocurrencies in the country to
make electronic payments, not only for its
ease of purchase but also for the support
they have provided to merchants, leading
them by the hand to this new world of
cryptocurrencies that it is still unknown to
many. Ernesto Contreras, Director of
Business Development at Dash Core Group,
said through a national medium that this
new alliance will help consolidate and
promote the use of cryptocurrencies in
Venezuelan territory, reducing waiting times 



The yuan has gained nearly 12% against
the dollar since May 2020, as China has
led other economies in recovering from
the COVID-19 pandemic and the
greenback has weakened, although
recently it has been driven by inflows of
foreign funds in bonds and stocks
denominated in yuan. 

But the renminbi fell more than 0.5% this
week on Beijing's coordinated efforts to
lower expectations of higher earnings. A
series of statements from authorities
warned against speculation in the
currency and regulators have taken steps
to slow its advance. 

The People's Bank of China (PBOC) has
extensive tools to cool down one-way
monetary bets and avoid the inflow of hot
money, but it will act with caution so as
not to scare investors, different sources
told Reuters that advise the government.
The PBOC, under reformist governor Yi
Gang, has tried to give market forces a
bigger role in steering the yuan, as part of
long-term changes to turn it into a more
international currency, they said. 

Monetary authorities fear that the rapid
rise in the yuan could attract more hot
money to sectors such as property, stocks
and commodities, fueling asset bubbles,
and any sudden reversal of inflows could
hurt the economy.
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CHINA WANTS TO SLOW THE RISE  OF THE YUAN AVOIDING
DRASTIC MEASURES

They are also concerned about the impact
on Chinese exports, which remain strong for
now but could lose steam in the second half
of the year as factories in other countries
recover from the pandemic. "We cannot
allow the appreciation of the yuan in one
direction. 

Otherwise there will be a vicious cycle as
more capital inflows drive its rise and a
higher rise leads to increased flows," the
deputy director told Reuters this week. from
the economic policy commission in the
China Political Science Association, Xu
Hongcai. 

"Over time, that could lead to domestic
inflation and asset bubbles and affect
domestic monetary policy. Too much
appreciation will be bad for financial stability
and bad for exports." The yuan is trading
near a three-year high against the dollar and
has recovered almost all of its losses since
the start of the China-U.S. Trade war in early
2018. It is also near its highest level since
2016 against a basket of currencies.



Pending Iran, OPEC and Russia confirm
their plan to increase supply
Caution remains the premise of the OPEC +
alliance, which, led by Saudi Arabia and
Russia, limited itself on Tuesday to
confirming that there are no changes with
respect to the plan in place to gradually
increase joint pumping, in a market that is
at the same time. waiting for the return of
Iranian crude. At the end of a
teleconference, the ministers of the
coalition made up of the Organization of
the Petroleum Exporting Countries (OPEC)
and of ten independent producing nations
highlighted the good pace of the recovery
of the planet's energy demand, but they
saw no reason to change anything right
now. With this they confirmed that in the
coming weeks they will continue to open
the taps in a controlled way, after the
increase that began in May, so that by the
end of July they will have added 2,141
million barrels of crude oil per day to the
market, reducing the large cut in pumping
that they put in. launched a year ago.
Before the meeting, the Kuwaiti Oil
Minister, Mohamed al Fares, considered, in
statements to the press in his country, that
the market "will be able to absorb" these
additional barrels. Meanwhile in Vienna,
the headquarters of OPEC, negotiations are
also taking place to rescue the Iranian
nuclear agreement, so that the US, which
left it in 2018 by decision of the then
president, Donald Trump, can rejoin and
Tehran once again fulfill its obligations.
commitments to that pact. This would
imply the lifting of sanctions - including a
blockade of oil exports - imposed by
Washington on the country and, therefore,
the return to the market of the blocked
Iranian barrels.

Russian Finance Minister advocates
containing public spending

Russia's Finance Minister, Anton Siluanov,
advocated this week to contain public
spending in the face of rising inflation,
which in year-on-year terms now reaches
5.9%, and in the face of signs of
overheating in the economy. "If we
continue with a high volume of spending,
we will reach the overheating of the
economy. We already see elements of this:
high inflation, "Siluánov said at the
International Economic Forum in St.
Petersburg, which began its work on
Wednesday and is broadcast live on the
internet. In his intervention in the panel
"The Russian economy: from the anti-crisis
agenda to sustainable development", the
minister indicated that the current levels of
inflation far exceed the objective of 4%,
which the Russian government set for this
year. "What will this lead to? A devaluation
of spending, a depreciation of money,
social subsidies and wages," Siluánov
summarized. In his opinion, budgetary,
monetary and credit policies "must return
to normal." "We know perfectly well that
the later we do it, the more complex it will
be to abandon super-soft policies, both in
the budgetary, credit and monetary
spheres," Siluánov stressed. In turn, the
governor of the Central Bank of Russia
(BCR), Elvira Nabiúlina, indicated that they
have begun to modify their credit and
monetary policy.
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United States

Brazil
GDP: Brazil’s economy continued to recover
solidly in the first quarter, although at a more
moderate rate, despite the COVID-19
pandemic. GDP reported an annual increase of
1% after contractions of 1.1% in the previous
period and 0.3% a year earlier. However,
seasonally adjusted GDP figures reported a
quarterly increase of 1.2% after advancing 3.2%
in the previous quarter.

Oil Inventories: Commercial crude oil
inventories fell by 5.1 million barrels in the
week ended May 28, healthily beating
consensus predictions of a 2.4 million-barrel
decline. Gasoline inventories rose by 1.5 million
barrels, contrary to analyst expectations that
stocks would fall by 1.8 million barrels. Distillate
inventories rose by 3.7 million barrels, also
going against analyst predictions of a 2.1
million-barrel draw. Refinery capacity utilization
rose to 88.7% from last week’s 87%. Over the
last four weeks, total U.S. oil demand was
17.7% higher than the same period last year.
Jobless Claims: Though layoffs remain
elevated relative to those seen pre-pandemic,
they are not the biggest issue for the labor
market recovery; the lack of labor supply is.
Initial claims for unemployment insurance
benefits fell from 405,000 to 385,000 in the
week ended May 29, in line with our forecast.
The four-week moving average dropped from
458,500 to 428,000. Continuing claims, a loose
proxy for hiring, rose from 3.602 million to
3.771 million in the week ended May 22. The
Beige Book had numerous references to labor
supply that is likely weighing on hiring and
keeping continuing claims from dropping more
quickly. The number of those filing for
Pandemic Unemployment Assistance declined
from 93,559 to 76,098 in the week ended May
29.

India

Italy

Portugal

GDP: India’s real GDP came in slightly above
expectations in the fourth quarter of the
Indian fiscal year ending in March, at 1.6% y/y,
and yearly estimates now point to a 7.3%
contraction in fiscal 2020-2021. This latest
estimate also beats previous expectations by
a modest margin. Accounting for last year’s
high inflation, nominal GDP was down just 3%
y/y in fiscal 2020-2021. Real gross value
added was down 6.2% y/y, with agriculture
and utilities the only categories growing on a
yearly basis. 

Unemployment: Italy’s April employment
report was mixed. As workers re-entered the
labor market and inactivity dropped
significantly in monthly terms, both
employment and unemployment increased.
Job gains were concentrated among women
and temporary workers, though the economy
is still far from precrisis employment levels.
The jobless rate jumped to 10.7% from 10.4%
because of higher unemployment among the
older age groups. 
GDP: Italy's GDP grew by 0.1% q/q in the first
quarter, though it was still down by 0.8% in
year-ago terms. The numbers came in better
than expected as ISTAT revised upward its
preliminary estimate of a 0.4% q/q
contraction. 

GDP: Portugal’s economy contracted by 5.4%
year on year in the first quarter, after a 6.1%
contraction in the fourth. With lockdown
measures in place for most of this first
quarter, household consumption tumbled by
7.1% y/y, exceeding the 4.7% y/y drop in the
previous quarter. The ongoing crisis drove up
government spending, with expenditure rising
by 2.8% y/y compared to 2.6% in the fourth
quarter. 
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