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REPORTS AND ECONOMIC EVENTS

The XXXIII Regional Seminar on Fiscal
Policy, one of the main references for the
discussion of issues related to public
finances in the countries of Latin America
and the Caribbean, ended this Friday, April
23, with the holding of three webinars with
prominent specialists who debated on
financing for development, tax evasion and
illicit flows, and financing climate change.

The last day of the event, which for 33
years has been a high-level regional
multilateral space for the exchange of
opinions on the macroeconomic and fiscal
policies and challenges of the region,
began with the webinar “Needs and
challenge of financing to sustain a
expansive fiscal policy and expand the
fiscal space for a transformative recovery
in middle-income countries ”, which
included the interventions of Alicia
Bárcena, Executive Secretary of the
Economic Commission for Latin America
and the Caribbean (ECLAC), where she
called on the international financial
institutions to increase the liquidity that
the countries of the region need to cover
their financing requirements. “We urgently
need a public and multilateral risk rating
agency. Middle-income countries should
no longer be classified by their GDP per
capita. If they are not helped there will be
a very serious systemic crisis ”, she
emphasized.

XXXII I  REGIONAL SEMINAR ON FISCAL POLICY:  NEW
FINANCING MODEL

“We have talked about a new development
model, but we also need a new international
financing model. The available instruments
must be placed under the umbrella of a new
international architecture. Initiatives to close
the financing gap in Latin America and the
Caribbean should be part of a broader
reform of the global financial architecture,
”he added. 

He stressed that the problems of tax
evasion and illicit flows are interconnected
and their solution represents a policy
imperative for the countries of Latin
America and the Caribbean. He also
emphasized that, given the persistence of
the COVID-19 pandemic and the fragility of
the economic recovery process, an
expansionary fiscal policy should be
maintained in 2021.



Unemployment fell timidly in March in
both the eurozone and the EU

Unemployment registered a timid drop in
March both in the European Union (EU) and
in the euro area, with drops of one tenth - to
7.3% and 8.1%, respectively-; rates still well
above those registered a year earlier, when
the coronavirus crisis began. In March 2020,
unemployment was at 6.4% in the EU and
7.1% in the area of   the single currency,
recalled this Friday the community statistical
office Eurostat. In Spain, unemployment
stood at 15.3% in March, two tenths below
the February percentage and 0.8 tenths
above the March 2020 rate (14.5%).

This is the highest rate in the EU, in the
absence of knowing the data for Greece,
which in December had 15.8% unemployed.
Among the large European economies,
Germany registered an unemployment
rate of 4.5% in March, unchanged from
the previous month, while France and Italy
saw a decrease of one tenth, standing at
7.9% and 10.1%, respectively.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

Last March there were 15.5 million
unemployed people in the EU, of which 13.1
million were in the eurozone. Compared to
last February, the number of unemployed fell
by 237,000 people in the Twenty-seven and
by 209,000 in the euro zone. Compared to
March 2020, there were 2 million more
unemployed in the EU and 1.6 million more in
the euro area. For its part, in March there
were 2.9 million unemployed young people
(under 25 years of age) in the EU, of which 2.3
million were in the euro zone. The youth
unemployment rate was 17.1% in the EU and
17.2% in the euro area, compared to 17.2%
and 17.3% in the previous month.
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Mexico's economy slows in the first
quarter of 2021

The Mexican economy slowed down its pace of
recovery in the first quarter and recorded
marginal growth compared to the last three
months of 2020, mainly driven by measures to
curb COVID-19 and a temporary shortage of
energy. The Gross Domestic Product (GDP)
showed an expansion of 0.4% at a quarterly
rate, according to seasonally adjusted figures
revealed on Friday by the local statistical
institute, INEGI, below the rise of 3.3% in the
previous quarter and the 12.4% of two periods
ago. Primary activities of the economy fell by
1.3%, while secondary activities, made up
mainly of export manufacturing, had zero
growth. Services, on the other hand, increased
0.7%, detailed INEGI. "We expect real GDP
growth to exceed 5% in 2021, but with growth
momentum skewed towards the second half,"
said Alberto Ramos, economist for Mexico at
Goldman Sachs (NYSE: GS). During the first
three months of the year, Mexico suffered the
effects of new restrictive measures to reduce a
rebound in COVID-19 infections, in addition to
a shortage of energy during February. The
second wave of the pandemic slowed down the
recovery of the Gross Domestic Product during
2021-Q1, "said Julio Santaella, president of
INEGI, on his Twitter account. In its year-on-
year comparison, the second largest economy
in Latin America contracted by 3.8%, a fall
higher than the 3.5% estimated in the Reuters
poll and with which it added six consecutive
quarters of decline.

Central Bank of Turkey raises its
inflation forecast to 12.2% in 2021
The Central Bank of Turkey increased its
calculation on 2021 inflation from 9.4 to
12.2% on Thursday, "We estimate that the
inflation rate will be 12.2% by the end of
2021," said Sahap Kavcioglu, in statements
broadcast by the NTV station. The Turkish
projection is lower than that of the World
Bank, which expects annual inflation of
15.5% in Turkey. 
The Turkish Central Bank noted as causes
of the increase in inflation the effects on
the economy of the coronavirus pandemic,
as well as "the volatility of exchange rates
and its effect on import prices." Turkish
President Recep Tayyip Erdogan has
removed four Central Bank governors in
less than two years. The last change at the
head of the issuing bank occurred at the
end of March and resulted in a fall of the
Turkish currency of more than 10% against
the main currencies. The Central Bank has
promised to maintain a policy of high
interest rates, currently at 19%, to curb
inflation and only reduce them once the
rise in prices moderates. Inflation reached
16.1% in March, the highest rate in the last
twenty months.
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Eurozone recession returns and April
inflation accelerates

The euro zone economy contracted,
preliminary data showed on Friday, while
inflation rebounded as expected from a rise
in energy prices.

Eurostat, the statistical office of the European
Union, said that gross domestic product
(GDP) in the 19 countries that share the euro
contracted 0.6% quarter-on-quarter, falling
1.8% year-on-year.

This figure put the single currency area in a
technical recession after a 0.7% drop in
quarterly GDP in the last quarter of 2020.
Economists polled by Reuters had expected a
0.8% drop on a quarterly basis and 2, 0% per
year.

The contraction in the first quarter of the
euro zone was mainly due to a 1.7% quarterly
decline in its largest economy, Germany,
although mitigated by a 0.4% quarterly
growth in its second engine, France.

Meanwhile, Eurostat estimated that euro
zone consumer prices rose 0.6% month-
on-month in April, up 1.6% year-on-year,
as expected by economists polled by
Reuters.

The increase was mainly due to a 10.3%
year-on-year rise in energy prices, which
offset the 0.4% year-on-year drop in the
costs of unprocessed food. Without these
two volatile components, the so-called core
inflation showed a rise of 0.5% month-on-
month for a year-on-year increase of 0.8%,
representing a deceleration of core inflation
of 1.0% year-on-year. 

Falling core inflation reinforces calls by
supporters to maintain monetary easing at
the European Central Bank in order to
maintain stimulus to the economy and
postpone curtailing pandemic bond
purchases until growth rebound materializes
completely. Portugal registered the worst
data, with a contraction of 3.3%, followed by
Latvia, with a decline of 2.6%, and Germany,
with a decrease of 1.7%. In Spain, the Gross
Domestic Product fell by 0.5%, between
January and March. 

On the positive side, the economies of
Lithuania, with a growth of 1.8%, Belgium,
with a rise of 0.6%, and France, with an
advance of 0.4%.

Eurostat also said that euro zone
unemployment fell in March to 8.1% of the
workforce, or 13.166 million people, from a
downwardly revised 8.2% in February or
13.375 million people. Analysts' expectations
were for an increase, to 8.3%.
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The United States market closed with
declines this Friday; declines in the oil and
gas, technology, and basic materials
sectors pushed the indices lower.

At the end of the session in New York, the
Dow Jones Industrial Average fell 0.54%,
while the S&P 500 fell 0.72%, and the
NASDAQ Composite fell 0.85%.
The best performing stock of the session
on the Dow Jones Industrial Average was
Amgen Inc (NASDAQ: AMGN), up 2.12%.
The worst performer in the index was
Chevron Corp (NYSE: CVX), which fell
3.60%. say, 3.85 points.
The most profitable stocks in the S&P 500
were Aon PLC (NYSE: AON), which
advanced 5.20%, the worst component of
the index was Twitter Inc (NYSE: TWTR),
which depreciated 15.18%.
The most profitable stocks on the NASDAQ
Composite were Image Sensing Systems
Inc (NASDAQ: ISNS), which advanced
39.35%, the worst component of the index
was Keros Therapeutics Inc (NASDAQ:
KROS), which depreciated 16.63%.

Negative stocks outperformed positive
stocks on the New York Stock Exchange by
2,131 versus 908, and 90 ended
unchanged. On the NASDAQ Stock Market,
2,196 lost and 994 appreciated, while 92
closed flat.

Shares of Aon PLC (NYSE: AON) accelerated
their gains to reach their highest historical
level, adding 5.20%.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, gained
5.68% to 18.61.

Gold Futures for June delivery was down
0.03%, or 0.55, to $ 1,767.75 a troy ounce.
If we look at the other commodities, crude
oil futures for June delivery fell 2.32%, or
1.51, to stay at $ 63.50 a barrel, while
Brent oil futures for July delivery fell 2.03%,
or 1.38 , up to $ 66.67 a barrel.
EUR / USD was down 0.77% to 1.2025,
while USD / JPY gained 0.35% to 109.30.
The dollar index climbed 0.72% to 91.248.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

The US stock markets closed lower; the Dow Jones Industrial
Average lost 0.54%



Port in Mexico serves tankers
sanctioned by the US for transporting
Venezuelan oil
Three Cuban-flagged tankers that are
under US sanctions for transporting
Venezuelan oil to the island have been
treated in the Mexican port of Veracruz,
according to vessel tracking data and
industry sources.
The maintenance work on the ships - one
of which was attended to as recently as
this month - could imply a violation of
sanctions against Venezuela, according to
two US sanctions lawyers.
The United States blacklisted tankers in
2019 as part of a set of sanctions on oil
trade between allied countries, both of
which are in Washington's sights. The
three tankers were added to the U.S.
Department of Sanitation's list of
sanctioned entities. United States Treasury
in 2019, when the Office of Foreign Assets
Control (OFAC) imposed measures against
vessels, their owners, operators and
charterers for transporting oil from
Venezuela to Cuba.
Cuba has about 10 tankers under its flag
that sail in international waters. The three
sanctioned ships, which make at least one
trip a month between Venezuela and
Cuba, transport about 47,000 barrels per
day (bpd) of crude oil and fuel, or just over
40% of Cuba's imports, according to Eikon
and documents from the State Petroleos
de Venezuela.
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Venezuelan businessmen ask Maduro to find
a solution to the diesel shortage
Venezuelan industrialists, agricultural
producers and merchants pressed President
Nicolás Maduro on Wednesday to accelerate a
plan to solve the diesel shortage, warning that
the lack of fuel puts crops at risk and would
paralyze food transportation. Maduro asked his
Oil Minister Tareck El Aissami last week to
present a plan to boost diesel production in 72
hours. Aquiles Hopkins, president of the
Venezuelan confederation of agricultural
producers, Fedeagro, said that the authorities
had not communicated with the sector and that
they were not aware of any plan. "Those 72
hours were due Saturday night," Hopkins told
reporters. The manager added that fuel
shortages had caused losses of sugar and bean
crops due to the inability to sow, and that
farmers are facing difficulties in harvesting rice
and corn as the winter cycle is about to start.
Difficulties in producing and distributing
agricultural products could affect consumption
in Venezuela, which suffers from years of
hyperinflation and recession. Maduro reached
an agreement last week with the UN World
Food Program to deliver food to 185,000 school
children. The president says the fuel shortage
is due to US sanctions, which seek to pressure
him from power, but critics argue that
problems at Venezuela's refineries are the main
cause of the problem. Last year, Washington
removed an exemption from sanctions that
allowed Venezuela to export oil and receive
diesel. Some companies are trying to solve the
shortage by importing diesel from neighboring
countries, but have not yet received approval
from the authorities.



China's share of global exports has
risen during the COVID-19 pandemic to
approach 15%, but its dominance could
soon peak as domestic demand grows
and the cost of labor rises, he said. on
Tuesday the United Nations Conference
on Trade and Development (UNCTAD),
a UN agency.
In 2020, China had the largest share of
global goods exports, accounting for
14.7% of the total, compared to 13.2%
in 2019, according to UNCTAD data.
The United States was in second place,
with 8.1%, and Germany in third, with
7.8%.
Early data this year suggests a
continuation of the trend, with Chinese
exports rising nearly 50% year-on-year
to $ 710 billion in the first quarter,
according to UNCTAD data.
"Overall, China is likely to remain the
world's top exporter in the near
future," the UNCCD commentary noted.
"However, its export dominance in the
world economy may be approaching its
maximum."
Among the reasons that explain this
situation are its increasing dependence
on domestic demand, and not on
external demand, the increase in labor
costs and increasing automation, which
could stimulate the relocation of
production to developed countries.
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CHINA'S  SHARE OF WORLD EXPORTS GREW DURING THE
PANDEMIC

He also said geopolitical tensions and a lack of
global action to address social and
environmental concerns could lead to a "de-
globalization process" that would have
stronger-than-normal implications for major
exporters such as China. One of the main
factors that helped Beijing emerge as an export
power was its accession to the World Trade
Organization in 2001, according to the
UNCTAD. At that time, China's export share was
less than 5% of the total. Its trade rival, the
United States, has criticized China for claiming
concessions as a developing country under
WTO rules, given its rapid economic growth.

Biden warns of Chinese threat in speech to
Congress

"China and other countries are fast
approaching," he said, adding that he has spent
a lot of time talking with Chinese President Xi
Jinping. "He has the firm intention of becoming
the most important nation in the world. He and
other autocrats believe that democracy cannot
compete in the 21st century with autocracies. It
takes too long to achieve consensus."



Iran boosts OPEC oil production again in
April

OPEC oil production rose in April as
increased supply from Iran offset
unintentional cuts and cuts agreed to by
other members in a pact with allies,
according to a Reuters poll, adding to signs
of a recovery in 2021 of Tehran's exports.
The 13 members of the Organization of the
Petroleum Exporting Countries pumped
25.17 million barrels per day (bpd) in April,
according to the survey, 100,000 bpd more
than in March. 

Pumping has increased every month since
June 2020, with the exception of February.
Iran's exports are increasing as talks to
revive a 2015 nuclear deal progress. "The
elevated levels that we are seeing in Iran
are continuing overall," Daniel Gerber, chief
executive of Petro-Logistics, a former CEO
of Petro-Logistics, told Reuters earlier this
month. consultant tracking oil shipments.
Hoping for a recovery in demand, OPEC +
confirmed this week a plan to ease from
May more of the record cuts made in 2020.
Starting in May, 

Saudi Arabia will also begin to undo an
additional voluntary cut it made in
February. March and April. This additional
Saudi cut means that OPEC still pumped
much less than was called for in the OPEC +
deal in April. Compliance with promised
cuts was 123%, according to the survey, up
from 124% in March. Iran, plus OPEC
members Libya and Venezuela, are exempt
from making cuts, so changes in their
production do not affect the compliance
rate.

The Bank of Russia raises the interest
rate by half a point, to 5%
The Central Bank of Russia (BCR) today
raised the interest rate by half a point, to
5%, after increasing it in March for the
first time since September 2018. Inflation
continues to evolve worse than expected
by the Russian monetary body, given that
in March the interannual rate increased
to 5.8% (from 5.7% in February). In April
it fell, according to preliminary estimates,
to 5.5%, but this is due to the high base
effect of April 2020. The entity led by
Elvira Nabiúlina, has revised up its
projections for the inflation rate in 2021,
which It now stands at between 4.7% and
5.2% compared to the previous range of
3.7% to 4.2%. The Bank of Russia
estimates that annual inflation will slow
down in the second half and will be in
the range of 4.7% to 5.2% by the end of
the year. Only in mid-2022 will the rate
return to the 4% target. The BCR, for its
part, maintained its forecasts for the
evolution of GDP for this year,
reaffirming itself at a range of 3% to 4%.
Russia closed 2020 with a 3% drop in its
GDP. In the opinion of the Bank of
Russia, the Russian economy will return
to its pre-crisis levels of the coronavirus
pandemic in the second half of the year,
he stressed. It also maintained its
projections for 2022, the year in which
Russian GDP will advance between 2.5%
and 3.5%. In 2023 it will increase
between 2% and 3%, according to the
Russian monetary entity.
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United States

Mexico
Trade Balance: Mexico’s trade balance turned
negative in March as imports rebounded
strongly. The trade balance reported a deficit of
$3.004 billion after positive results of $2.681
billion in the previous month and $3.392 billion
a year earlier.

Oil Inventories: An Oil inventories surprised
analysts expecting a modest decline, but the
small build will do little to push down prices.
Commercial crude oil inventories rose 90,000
barrels in the week ended April 23, going
against consensus expectations of a 61,000-
barrel decline. Gasoline inventories rose 92,000
barrels, contrary to analyst expectations that
stocks would dip by 53,000 barrels. Distillate
inventories fell 3.3 million barrels, handily
beating analyst predictions of a 987,000-barrel
draw. Refinery capacity utilization rose to 85.4%
from last week’s 85%. Over the last four weeks,
total U.S. oil demand was 35.5% higher than
the same period last year.

Jobless Claims: U.S. initial claims for
unemployment insurance benefits fell from a
revised 566,000 (previously 547,000) to
553,000 in the week ended April 24. The four-
week moving average dropped from 655,750 to
611,750. The number of those filing for
Pandemic Unemployment Assistance dipped
from 133,358 to 121,749 in the week ended
April 24. Continuing claims edged higher, rising
from 3.651 million to 3.66 million in the week
ended April 24. The insured unemployment
rate didn’t budge, remaining at 2.6%. All told,
though claims edged higher, the trend remains
favorable and points toward a strengthening in
job growth.

China

Brazil

Argentina

Manufacturing PMI: China’s manufacturing
PMI softened to 51.1 in April from 51.9 in
March, suggesting a moderated expansion of
manufacturing activities. The reading was
lower than the consensus forecast of 51.7,
dragged by lower production and new orders.
Production slipped to 52.2 from 53.9, and
new orders decreased to 52 from 53.6 in the
prior month. Export orders and imports
slowed but remained in expansion territory.
Input and output prices continued to rise
rapidly. The overall business expectation
remained elevated at 58.3, showing persistent
optimism.

Employment Situation: Unemployment
continued to increase in February as the
epidemic took a heavier toll on employment.
The jobless rate reached 14.4% in the rolling
quarter ended in February, up from 14.2% in
the previous three-month period and 11.6% a
year earlier.

Retail Sales Index: The index that tracks
nominal sales at Buenos Aires’ largest
shopping centers dropped 3% y/y in February
after declining 2.1% the previous month. After
factoring for price inflation, sales fell 38.9%
y/y in this period, according to the statistics
office. Sales sank in 2020 amid the COVID-19
pandemic, which forced shopping centers in
Buenos Aires to temporarily close or operate
at well below capacity. Sales started to
gradually rebound in the final quarter of the
year as more retailers reopened. Yet the
resurgence of COVID-19 cases has hindered
retail sales in the first part of 2021. A full
recovery will not take place until the
pandemic gets under control, perhaps by the
last quarter of the year.
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