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REPORTS AND ECONOMIC EVENTS

The packages of measures implemented
by governments to promote post-
pandemic economic reactivation are an
opportunity to reorient the development
style towards a more sustainable and
inclusive one, said Alicia Bárcena,
Executive Secretary of the Economic
Commission for Latin America and the
Caribbean (ECLAC), at the inauguration of
Climate Week 2021. The senior United
Nations official was one of the main
speakers at the opening session of the
regional meeting that brings together
virtually representatives of governments,
leaders of the private sector and civil
society to initiate dialogues oriented to the
search for solutions, and show the
necessary climate action, with a view to the
next United Nations Conference on
Climate Change, COP26, scheduled for
next November in Glasgow (United
Kingdom). During her participation, via
video message, the highest representative
of ECLAC affirmed that the COVID-19
pandemic has highlighted and exacerbated
the great structural gaps in the region, but
has also revealed that the health crisis is
not alien to climate change and that, on
the contrary, the impacts of both flagella
are closely similar. She added that
decarbonization rates in Latin America and
the Caribbean are insufficient to meet the
committed climate goals and to be in

ECLAC:  OPPORTUNITY TO REORIENT THE DEVELOPMENT STYLE
TOWARDS A MORE SUSTAINABLE AND INCLUSIVE ONE

in line with the efforts that are consistent
with the call of science to prevent the
increase in temperature from exceeding
1.5oC. "We have to make compatible the
need to contribute to the Paris Agreement
while increasing technical progress, meeting
economic objectives and social goals," he
stressed. The senior United Nations official
warned that “Latin America, with its
emergency measures, is not making a
substantive contribution to a greener future.
These recovery packages keep us on an
unsustainable path and do not promote
structural change, maintaining the
incoherence between the objectives of
growth, poverty reduction and sustainability,
”she stated.



Eurozone says inflation advances 0.6% in
April, 1.6% annually

Consumer prices in the euro area increased
0.6% in April compared to March, which
spun for five months in a row on the rise,
according to final figures from Eurostat, the
agency responsible for collecting economic
information in the European Union. When
comparing the performance of inflation with
respect to last year, consumer prices
advanced 1.6% in April, which meant their
largest increase since April 2019. Both
results were in line with what was expected
by analysts surveyed by the financial portal
Investing.com, who anticipated a 0.6%
monthly advance in April and a 1.6% annual
increase. "In April, the highest contribution
to the annual rate of inflation in the euro
area came from energy (0.96 percentage
points), followed by services (0.37 points),
food, alcohol and tobacco (0.16 points) and
industrial goods non-energy related (0.12
points), "Eurostat said in a statement.

According to Wikipedia, an annual report 
is a comprehensive report on a 
company's activities throughout the 
preceding year. Annual reports are 
intended to give shareholders and other 
interested people information.

The underlying price index - or the measure
that underestimates changes in highly
volatile products, such as food or energy -
registered an advance of 0.5% month-on-
month and 0.7% compared to April 2020.

The performance of underlying prices was
below the expectations of analysts surveyed
by Investing, who anticipated a 0.6%
monthly increase and a 0.8% annual
advance in April.

Finally, inflation in the European Union
advanced 0.6% in April and grew at an
annual rate of 2%, Eurostat said.
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US says composite PMI rises to 68.1 in
May, breaks record

The US economy, measured based on the
performance of the manufacturing and services
sectors, advanced during May due to the
greater rebound in the services sector and the
increase in manufacturing output due to the
greater demand from the United States. The
composite purchasing managers index (PMI)
rose from 63.5 units in April to 68.1 in May,
according to the preliminary reading of the
indicator prepared by the IHS Markit agency.
The composite PMI reading for May not only
remained in the expansion zone (above 50
points) but also reached its highest level since
2009, when the recording of this information
began. For its part, the PMI index for the
manufacturing sector rose from 59.1 units in
March to 60.6 in April, also a record level since
there is a record, according to IHS Markit. For
its part, the index that measures the
performance of the services sector rose from
64.7 units in April to 70.1 in May, also an
unprecedented figure. "The US economy
experienced a spectacular acceleration of
growth in May, the rate of expansion of
business activity soared well above anything
previously recorded in recent history as the
economy continued to reopen from covid-19
restrictions. 19, "Chris Williamson, chief
economist at IHS Markit, said in a statement.
"With companies optimistic about the outlook,
the backlog of orders on the rise and demand
that continues to recover both in the country
and in the export markets."

Argentine president meets with IMF
head, seeks quick agreement

Argentine President Alberto Fernández
held a meeting this week with the
managing director of the International
Monetary Fund (IMF), Kristalina Georgieva,
where he expressed his desire to reach an
agreement that is favorable for the
country. "The vocation is to find an
agreement as quickly as possible, but we
cannot think of an agreement that requires
greater efforts from the Argentine people,"
Fernández said after a meeting with
Georgieva in Rome. 

After the meeting, Georgieva said that "we
are committed to continue working
together on an IMF-supported program
that can help Argentina and its people
overcome these challenges, strengthening
economic stability, protecting the most
vulnerable and laying the foundations for a
more sustainable and inclusive growth ". "I
also took note of President Fernández's
request to reform the IMF surcharge policy
and will consult with our members on this
issue," Georgieva added in an IMF
statement.
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Japan's GDP contracted 1.3% in January-
March due to the rebound of the virus
The gross domestic product (GDP) of Japan
contracted between January and March by
1.3% compared to the previous quarter,
due to the new restrictions applied in the
country due to the rebound of the
coronavirus, according to data published
today by the Government. Compared to
the same quarter of 2020, the third world
economy fell by 1.9%, after the country
closed last year with a 4.8% drop in its GDP
due to the effect of the health crisis,
according to reports. preliminary data
from the Japanese Cabinet Office. The
contraction in the first quarter of the year
truncated the positive evolution that the
Japanese GDP had experienced in the
second half of last year, when it chained
two quarter-on-quarter increases of 5.3%
and 2.8% and recovered part of the ground
lost due to the impact initial pandemic.
The main factor behind this contraction
was the decline of 1.4% compared to the
previous quarter in household
consumption, the main pillar of Japanese
GDP, which suffered from the new state of
health emergency declared in several
regions in the face of the rebound of the
virus .

China bans financial institutions and
payment companies from providing
cryptocurrency services
China has banned financial institutions and
payment companies from providing services
related to cryptocurrency transactions, and
has warned investors against speculative
operations with such currencies. Under the
ban, these institutions - including banks and
online payment channels - must not offer
customers any services related to
cryptocurrencies, such as registration,
trading, clearing and settlement, said three
government agencies. sector in a joint
statement Tuesday. "Recently,
cryptocurrency prices have skyrocketed and
plummeted, and speculative trading has
rebounded, seriously infringing on people's
property security and disrupting the normal
economic and financial order," the agencies
noted. China has banned cryptocurrency
exchanges and initial coin offerings, but has
not prevented holding by individuals.
Institutions should not provide
cryptocurrency savings or trust services, or
issue related financial products, the
statement added. The statement also
highlighted the risks of cryptocurrency
trading, saying that virtual currencies are
"not backed by real value," their prices are
easily manipulated, and trading contracts are
not protected by Chinese law. The three
industry bodies are the China National
Internet Finance Association, the China
Banking Association, and the China Payments
and Clearing Association.
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Major US indices closed mixed, neglecting
earnings, with investors renewing their
fears of inflation and turning to cyclical
stocks again. The Dow Jones industrial
index gained 0.36% to 34,207.84 units, the
Standard and Poor's (S&P) 500 lost 0.08%
to 4,155.86 points and the Nasdaq
Composite technological indicator fell
0.48% to count 13,470.99 integers. 

The Nasdaq Composite and the S&P 500
ended up falling in four of the five sessions
for the week. The weekly performance of
the Dow Jones and S&P 500 was negative
for the second consecutive time, while the
Nasdaq Composite, with only 0.3% higher,
showed its best of the last five weeks.
Investors returned to buy financial, basic
services, industrial and material shares,
which were the most winners of the
session, in the face of doubts about how
great the burden of inflation will be for the
economic recovery. 

The falls came despite positive composite
PMI data reported for both Europe and the
United States, which had managed to keep
all three indices higher in the first hours of
trading. The Federal Reserve continues
with no intention of withdrawing monetary
stimulus, which gives impetus to the
rebound in productive activity but leaves
the market in doubt as to whether the rise
in prices will be of concern.

European stocks ended the day with gains,
except London, amid encouraging
economic data in the eurozone. Thus, the
Ibex 35 of Spain gained 0.87%, the Cac 40
of Paris increased 0.68%, the Stoxx 600
advanced 0.57% and the FTSE 100
subtracted 0.02%. Meanwhile, the FTSE
MIB increased 1.10% and the Dax of
Germany rose 0.44%. In the euro zone,
business growth reached its fastest pace in
more than three years as the launch of the
vaccine accelerated and more companies
reopened in the bloc's dominant services
sector. The composite purchasing
managers index (PMI) stood at 56.9 May,
according to preliminary data from the
agency Markit.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

Dow Jones gained 0.36%, Standard and Poor's 500 lost 0.08% and
the Nasdaq Composite indicator fell 0.48%



Maduro says Venezuela will receive
"soon" the Sputnik Light vaccine against
COVID-19
President Nicolás Maduro said that the
Russian single-dose Sputnik Light vaccine will
soon arrive in Venezuela, at a time when the
rise in coronavirus cases persists. He added
that he aims for 70% of the population to be
vaccinated in August. "The Spunitk Light will
come to Venezuela, soon the Spunitk Light
vaccine will arrive in Venezuela, which is a
single dose, it means that with a single dose
that will facilitate the vaccination of millions
of Venezuelans," Maduro said in a health
activity broadcast on state television. Russia
authorized the use of the Sputnik Light
version of its COVID-19 vaccine, a move that
could help vaccine supplies go further in
countries with high infection rates.
Venezuela has received 1.4 million vaccines
from Russia and China, according to
information from the Ministry of Health. The
Maduro government made a first payment of
64 million dollars to enter the Global Access
Fund for COVID-19 Vaccines or COVAX (for its
acronym in English), of the World Health
Organization (WHO) that provides doses to
the poor nations, and chose the modality of
deciding the vaccine, although it has rejected
the AstraZeneca. Regarding the second
payment for COVAX, the Pan American
Health Organization said it had references
that were in process. Venezuela estimates to
immunize 5 million people with the vaccines
obtained by the mechanism.
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Inflation in Venezuela accelerates in April
and reaches 24.6%

Inflation in Venezuela accelerated in April to
24.6% from the previous month from 16.1%,
according to data released Tuesday by the
Central Bank, amid the long economic
recession and confinement from the
coronavirus pandemic.

The jump in prices was partly due to the
increase in liquidity and the greater devaluation
of the currency. The Venezuelan issuer
reported that inflation in the first four months
was 183.8%, which has continued to
deteriorate the salary of Venezuelans. In the
OPEC nation a minimum wage is equivalent to
about 3.3 dollars.

Venezuela has been in an economic collapse
for seven years, in part due to low income from
falling oil production and has not managed to
emerge from hyperinflation. The interannual
variation of prices was 2,940.8%.

Of the groups that make up inflation, the ones
that accelerated the most in April were
communications with a variation of 75.1% and
housing services that advanced 44.3%. The
prices of items such as food also rose to 24.6%
and health to 25%, as the country faces a
second wave of COVID-19 cases, with a weak
health system and a slow vaccination plan.

Since the end of 2018, the government of
President Nicolás Maduro has relaxed
controls on the economy, which has allowed
greater transactions in foreign currency and
many routine purchases are canceled with
cash dollars, but in the national quarantine,
prices have continued to skyrocket.



Expectations for reforms to China's birth
policy rose after the 2020 census showed
last week that the country's population
grew at its slowest pace in the last decade
since the 1950s, with a fertility rate 1.3
children per woman in 2020, along with
aging societies such as Japan and Italy,
underscores the risk that China runs: the
world's second-largest economy may
already be in irreversible demographic
decline without having previously
accumulated wealth levels from the homes
of the G7 nations. China introduced the
"one-child policy" in the late 1970s,
relaxing it in part in 2016 by allowing
couples to have two children, yet the
change failed to halt the decline in births.
Liu Huan, a Chinese cabinet adviser, said
China's main demographic challenge is not
size, but aging, which will put heavy
pressure on state finances. "It is difficult to
solve the birth problem, given the high
costs of housing, medicine and education,"
he told Reuters. "So we should have
comprehensive policies." In April, the
PBOC stated in a working paper that China
should "fully liberalize and vigorously
boost birth rates" to offset the economic
shock, stating that China should learn
from Japan's "20 lost years." Demographic
changes could lead to economic
stagnation, a decline in the savings rate
and a deflation of asset prices, 
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CHINA'S  MAIN DEMOGRAPHIC CHALLENGE IS  NOT SIZE,  BUT
AGING

while the current pension system is not
prepared for the aging trajectory, according
to the document. The proportion of people
aged 65 and over in China reached 13.5% in
2020, up from 8.87% in 2010. The
demographic dividend is used to calculate
the economic growth potential derived from
the increase in the workforce relative to the
number of non-active people (aged 14 and
under and 65 or over), as defined by the
United Nations Population Fund. The census
showed an improvement in education in the
last decade. The proportion of people with
university studies increased from 8.9% to
15.5%, and the average years of schooling of
people aged 15 and over rose from 9.1
years to 9.9 years. Rob Subbaraman,
Nomura's chief economist, said "reducing
demographic headwinds" will be a growing
priority for China. "The experiences of other
Asian countries show that it is a challenge to
encourage society to increase the fertility
rate, but every effort must be made to
increase the labor force and make it more
productive."



Rouhani says the US will lift sanctions on
Iran.

Iran's president said Thursday that the
United States was willing to lift sanctions on
his country's oil, banking and shipping
sectors, reimposed after former US
President Donald Trump exited a 2015
nuclear deal three years ago. European
diplomats said that success was not
guaranteed and that very difficult issues
remained. 

"The talks in Vienna are about minor issues.
They have agreed to lift sanctions on Iran's
oil and shipping sectors, as well as
sanctions on the Central Bank and others,"
President Hassan Rouhani said during a
televised cabinet meeting. 

Rouhani spoke a few weeks before the
presidential elections in Iran, in which the
reactivation of the nuclear deal could boost
moderate candidates close to him. Trump
withdrew from the accord in 2018,
prompting Iran to consistently push the
pact's limits on its nuclear program
designed to make it difficult to develop an
atomic bomb, an ambition Tehran denies.
Iran's top nuclear negotiator Abbas Araqchi
said Wednesday that some "key issues"
needed to be discussed further. 

Oil prices were heading for a third day of
losses on Thursday after diplomats said
progress had been made towards a deal to
lift sanctions on Iran, which could boost
crude supplies.

Tesla evaluates Russia as a potential
production center
Elon Musk said on Friday that Tesla
(NASDAQ: TSLA) is close to establishing a
presence in Russia and is evaluating
whether it could open factories in the
country.

During an event in Russia in which he
participated via video conference, Musk
said the company already had
production sites in China and the United
States, but is considering opening
production facilities in other parts of the
world.
The Russian Ministry of Industry and
Commerce invited Musk to Russia.

"Dear @Elonmusk, we were pleased to
hear that you are considering building a
factory in Russia. By the way, we have a
number of state support measures for
local OEMs. Come see us, we'll talk about
this :)", the ministry said on social media
in a post in English.

Small private Russian automaker Zetta is
designing an electric vehicle and plans to
start production this year.
The automotive industry in Russia, an oil
and gas exporting country, does not have
successful electric car projects at the
moment and analysts see little prospects
for the near future, mainly due to poor
charging infrastructure.
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United States

Mexico: Retail consumption in Mexico
advanced in March, after an interruption
caused by temporary measures implemented
to curb the spread of COVID-19. The retail sales
index reported an annual increase of 2.5% in
March, after a fall of 6.3% in February and a
decrease of 2% a year before. Seasonally
adjusted figures increased 3.6% from the
previous month and growth of 1.8% from the
last year.

Oil Inventories: Commercial crude oil
inventories rose 1.3 million barrels in the week
ended May 15, equaling consensus predictions.
Gasoline inventories fell 2 million barrels,
smashing analyst expectations that stocks
would dip by an insignificant 64,000 barrels.
Distillate inventories fell 2.3 million barrels,
beating analyst predictions of a 588,000-barrel
draw. Refinery capacity utilization ticked up to
86.3% from last week’s 86.1%. Over the last
four weeks, total U.S. oil demand was 19.1%
higher than the same period last year.
Jobless Claims: U.S. initial claims for
unemployment insurance continue to head in
the right direction. New filings fell by 34,000 to
444,000 in the week ended May 15, which
includes the payroll reference period. New
filings have fallen in five of the past six weeks
and are the lowest since the pandemic began.
The four-week moving average dropped from
535,250 to 504,750 in the week ended May 15.
The number of those filing for Pandemic
Unemployment Assistance fell from 103,678 to
95,086 in the week ended May 15. The good
news in initial and Pandemic Unemployment
Assistance claims was offset by continuing
claims, which increased by 111,000 to 3.751
million in the week ended May 8. The insured
unemployment rate edged higher, rising from
2.6% to 2.7%.

China

Argentina

Belgium

Industrial Production: Industrial production
rose by 9.8% y/y, just shy of expectations. The
year-to-year growth rates for China are
becoming more meaningful as we move
beyond the first quarter. Nevertheless, the
two-year average growth rate of 6.8%
provides a better overall picture of the
performance of goods-producing industries.
China's pandemic-induced economic
downturn was entirely contained in last year's
first quarter.

Economic Activity Indicator: The statistics
office’s monthly economic activity index
increased 11.4% y/y in March after falling 2%
in the previous month. The strong reading
mostly reflects a statistical rebound from last
year’s lockdown period. On a seasonally
adjusted basis, the economic activity index fell
0.2% m/m in March after declining 0.9% in
February. The number of new daily COVID-19
cases has surged this year, which has forced
the government to strengthen mobility
restrictions in some cities. This dynamic
remains a major risk for the ongoing recovery.
The ongoing third wave will hinder growth in
the near term. Yet the economy will still grow
5.5% in 2021.

Industrial Production: Belgium's industrial
production index advanced by 3.7% in March
on a year-ago basis. Most categories posted
modest advances, with manufacturing and
machinery equipment standout performers.
Given that year-ago figures are now subject to
a favorable comparison base, the monthly
advance paints a more complete picture. The
index likewise jumped an impressive 9.1%
following four straight months of declines.
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