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REPORTS AND ECONOMIC EVENTS

The Economic Commission for Latin
America and the Caribbean (ECLAC) and
the International Organization for
Migration (IOM) carried out consultations
with subregional, regional and
interregional processes, platforms and
organizations, and with civil society and
other relevant stakeholders on the days
April 12 and 15, respectively, with a view to
the next regional review meeting of the
Global Compact for Safe, Orderly and
Regular Migration in Latin America and the
Caribbean, to be held from April 26 to 28,
2021. The first consultation , with the
processes, platforms and subregional,
regional and interregional organizations,
its main objective was the exchange and
analysis regarding how to link the work of
these instances with the application of the
Global Compact. In this context, they
began to reflect on the contributions of
regional spaces for the implementation of
this multilateral instrument, seeking to
promote an open and free discussion
among the participating organizations.
Subsequently, the consultation with civil
society and other relevant stakeholders
was aimed at exchanging information
about the progress, challenges and
opportunities in the region in relation to
the implementation of the Pact, as well as
proposing recommendations and
preparing a synthesis with the main results
for presentation during the
intergovernmental meeting of the regional
review.

ECLAC AND IOM HOLD CONSULTATIONS ON THE GLOBAL
COMPACT FOR MIGRATION

At the close of the consultation with civil
society and other stakeholders, after 3 days
of work, representatives of regional
networks of organizations on migration
issues highlighted the importance of having
a space for dialogue and joint reflection so
that a wide range of stakeholders can
contribute your views and
recommendations for the implementation of
the PMM.

They agreed that COVID-19 highlighted the
existing structural inequalities in the region,
aggravating the situations of discrimination
experienced by migrants, including children
and adolescents. Likewise, given the
hardening of some of the situations that
affect migrants, they raised the need for
mechanisms of dialogue and coordination
with civil society,



Eurozone says composite PMI rises to
53.7 in April

The euro area manufacturing purchasing
managers index (PMI) rose from 62.5 points
in March to 63.3 in April, according to a
preliminary reading reported by the IHS
Markit agency.

With this advance, the manufacturing sector
not only remained in the expansion zone
(above 50 units) but also reached a new
maximum since 1997, when the recording of
this information began. For its part, the PMI
index for the services sector rose from 49.6
points in March to 50.3 points in April,
returning to the expansion zone and
reaching its highest level in nine months.

Finally, the PMI composite index advanced
from 53.2 units in March to 53.7 in April,
the highest level in nine months, based on
the preliminary reading, which was above
the 52.8 points expected by analysts.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

"In a month in which measures to contain the
virus intensified in the wake of new waves of
infections, the euro zone economy showed
encouraging strength," said Chris Williamson,
chief economist at IHS Markit, in a statement.

"Although the service sector continued to be
hit hard by lockdown measures, it has
returned to growth territory as companies
adjust to living with the virus and prepare for
better times ahead."
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Mexico's inflation rises to 6.05%, its
highest level in more than 3 years

The consumer price index (CPI) in Mexico
reported an increase of 0.06% in the first half
of April, leaving annual inflation at 6.05%, its
highest level since the end of 2017, the
Institute reported this Thursday. National
Statistics and Geography (Inegi). The 6.05%
figure is more than double the goal of Banco de
México (Banxico), which is 3%. In the same
period of 2020, the variations recorded were (-)
0.72% biweekly and 2.08% annually. "Annual
inflation of 6.05% recorded by the National
Consumer Price Index in the first half of April
represented an increase of 0.83 points
compared to the second half of March and is
the highest inflation rate since December 2017
", said on Twitter the president of Inegi, Julio A.
Santaella.
The underlying price index registered an
increase of 0.18% biweekly and 4.13% annually.
The prices of agricultural products rose 1.6%
biweekly, while those of energy and tariffs
authorized by the government fell 1.61%
biweekly. In Mexico, the economic reactivation
came after two months of suspension of all
non-essential economic activities, in April and
May 2020, due to the coronavirus crisis, which
caused a strong impact on production and
consumption. Inflation in 2020 closed at 3.15%,
while in 2019 annual inflation was 2.83% and in
2018 consumer prices rose 4.83%. Mexico's
gross domestic product (GDP) plummeted 8.2%
in 2020, its worst drop since the Great
Depression of 1932 and its second annual
contraction after a 0.1% decline in 2019.

central banks interrupt 84-day dollar
liquidity

The European Central Bank (ECB) and
other central banks will stop providing
liquidity in dollars with a maturity of 84
days as of July 1 after the improvement in
financing conditions in that currency.
The ECB reported this Friday in a statement
that "in view of the lasting improvement in
financing conditions in dollars and the low
demand in liquidity operations in dollars,
the Bank of England, the Bank of Japan, the
ECB and the Swiss National Bank, in
consultation with the Federal Reserve (Fed),
have decided to stop offering liquidity in
dollars at a maturity of 84 days. " This
operational change will be effective from
July 1, adds the ECB. The 84-day dollar
liquidity operations scheduled until June 30
are maintained according to the calendar
that had been published. As of July 1, these
banks will only provide liquidity in dollars
with a maturity of seven days. But should
market conditions worsen, central banks
are prepared to readjust the provision of
dollar liquidity and restart auctions to 84
days.
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Spain registered the highest public deficit
in the EU in 2020, 11%
Spain recorded the highest public deficit in
the entire European Union (EU) during
2020, a year marked by the coronavirus
pandemic, placing it at 11% of its gross
domestic product, while the debt reached
120% of GDP, the fourth highest
percentage of the community club. The
data was published this Thursday by the
community statistical office, Eurostat. The
office specified that in 2020 the deficit and
public debt of the eurozone and the
Twenty-seven grew "significantly"
compared to 2019 due to the measures
adopted to respond to covid-19. In the
nineteen countries that share the single
currency, the public deficit went from 0.6%
in 2019 to 7.2% last year, while in the EU it
rose from 0.5% to 6.9%. As far as public
debt is concerned, in the euro area it went
from 83.9% at the end of 2019 to 98% at
the end of last year, while in the 27 it
progressed from 77.5% to 90, 7%. All the
member states of the community club
registered public deficits in 2020, led by
Spain (11%), Malta (10.1%), Greece (9.7%),
Italy (9.5%), Belgium (9.4 %), France and
Romania (9.2% in both countries), Austria
(8.9%), Slovenia (8.4%), Hungary (8.1%),
Croatia and Lithuania (7.4%) and Poland
(7%).

All Community partners, except Denmark
(1.1%), had a public deficit of more than 3%,
a figure beyond which the Stability and
Growth Pact considers it excessive. In the
case of Spain, the Government already
announced on March 29 that the deficit of
the public administrations as a whole stood
in 2020 at 113,172 million euros, 10.09% of
GDP, which multiplies the figure almost by
four of 2019 (2.86% of GDP) and reaches the
highest level since 2009 (11.06% of GDP).
Regarding public debt, the lowest
percentages at the end of last year were
found in Estonia (18.2%), Luxembourg
(24.9%), Bulgaria (25%), the Czech Republic
(38.1%) and Sweden (39.9%). 

Fourteen Member States reported public
debt percentages above 60% of gross
domestic product, which the Stability and
Growth Pact considers excessive. 

The highest figures corresponded to Greece
(205.6%), Italy (155.8%), Portugal (133.6%),
Spain (120%), Cyprus (118.2%), France
(115.7%) and Belgium (114.1%). In 2020,
eurozone government spending was
equivalent to 54.1% of GDP and revenue,
46.8%. Data for the EU were 53.4%   and
46.5% respectively. Eurostat noted that in
both areas the ratio of government spending
grew "significantly", while the percentage of
revenue increased "only slightly".
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The United States market closed with
advances this Friday; revaluations in the
basic materials, technology, and financial
sectors pushed the indices higher.

At the end of the session in New York, the
Dow Jones Industrial Average added 0.67%,
while the S&P 500 added 1.09%, and the
NASDAQ Composite advanced 1.44%.
The best performing stock of the session
on the Dow Jones Industrial Average was
Goldman Sachs Group Inc (NYSE: GS), up
2.56%. The worst performer in the index
was Intel Corporation (NASDAQ: INTC),
which fell 5.35%.
The top-earning stocks on the S&P 500
were SVB Financial Group (NASDAQ: SIVB),
which advanced 8.71%. The worst
component of the index was Kimberly-Clark
Corporation (NYSE: KMB), which
depreciated 5.86%.
The most profitable stocks on the NASDAQ
Composite were Sypris Solutions Inc
(NASDAQ: SYPR), which advanced 56.94%.
The worst component of the index was
Inovio Pharmaceuticals Inc (NASDAQ: INO),
which depreciated 24.97%.

Positive stocks outperformed negative
stocks on the New York Stock Exchange by
2401 versus 630, and 97 were unchanged.
On the NASDAQ Stock Exchange, 2372
gained and 789 fell positions, while 103
closed flat.

SVB Financial Group (NASDAQ: SIVB) stocks
accelerated to their highest ever level,
adding 8.71%.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, fell 7.38%
to 17.33.

Gold Futures for June delivery was down
0.32%, or 5.65, to $ 1,776.35 a troy ounce.
If we look at the other commodities, crude
oil futures for June delivery ended up
1.17%, or 0.72, to stay at $ 62.15 a barrel,
while brent oil futures for June delivery
rose 1.09%, or 0.71, up to $ 66.11 a barrel.
EUR / USD recovered 0.68% to 1.2096,
while USD / JPY fell 0.06% to 107.89. The
dollar index lost 0.57% to 90,800.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

The US stock markets closed higher; the Dow Jones Industrial
Average gained 0.67%



Maduro says he is committed to
solving diesel shortages for
Venezuela's farmers
Venezuelan President Nicolás Maduro said
on Wednesday that he is committed to
solving the diesel shortage that affects
farmers and called on Oil Minister Tareck
El Aissami to boost domestic production of
the fuel. Maduro blamed US sanctions
against state-owned Petróleos de
Venezuela (PDVSA) for the lack of diesel.
Supply problems have been exacerbated
by the low refining of the oil company and
because in October the United States
canceled an exemption to sanctions that
allowed PDVSA to exchange crude exports
for diesel imports. "The time has come to
regularize diesel. There is no excuse to
regularize with national production. If we
could import, we would be buoyant,"
Maduro said in a broadcast on state
television. The Venezuelan president urged
El Aissami to prepare a 60-day emergency
plan for the supply and normalization of
fuel. "It is an issue that must be addressed
in a special way and achieve a solution," he
said. PDVSA distributes diesel for free, but
in recent months carriers have denounced
rationing at service stations. Maduro's
announcement came after Fedegro, the
union that groups farmers, warned on
Wednesday that due to the lack of diesel,
30% of the country's bean harvest will be
lost and the next corn planting could be
complicated.
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Inflation in Venezuela slows to 16.1% in
March: Central Bank
Inflation in Venezuela moderated its advance in
March and slowed to 16.1%, according to
Central Bank data, when the South American
country remains under a prolonged economic
recession and hyperinflation. In February, the
variation of the national consumer price index
was 33.8%, the Venezuelan issuer said on
Friday, after updating its statistics since January
of this year. The indicator for March is higher
than that registered in the same month of 2020
when it stood at 13.3%. The slowdown in prices
was due to the lower amount of money in
circulation that was registered in March,
according to economists and the Venezuelan
Finance Observatory, which had previously
estimated inflation for the third month of the
year at 9.1%. The Central Bank reported that
inflation in the first quarter was 127.8%, which
has continued to deteriorate the salary of
Venezuelans. In the OPEC nation, a minimum
wage is equivalent to 70 cents on the dollar.
The interannual variation of prices was
3,012.2%. The data from the Venezuelan issuer
show that of the groups that make up inflation,
health was the one that registered the greatest
variation at 21.7%. The items that rose the least
in prices were education and communications
services with variations of 7.8% and 10.8%,
respectively, according to the Central Bank.
Since the end of 2018, the Venezuelan
government has relaxed official regulations,
which has increased the use of foreign
currencies in routine purchases. Local firm
Ecoanalítica recently estimated that 67% of
goods and services purchase transactions are
made in foreign currency.



Chinese President Xi Jinping on Tuesday
called for hegemonic power structures
in world governance to be rejected,
amid mounting tensions between
Washington and Beijing over an
increasingly diverse set of issues,
including alleged violations of human
rights. Speaking at the annual Boao
Forum for Asia, Xi criticized some
countries' efforts to "build barriers" and
"disengage", which he said would harm
others and benefit no one.
China has long called for reform of the
global governance system to better
reflect a more diverse range of
perspectives and values   present in the
international community, including its
own, and not just those of a few major
nations. "The world wants justice, not
hegemony," Xi said in remarks
broadcast to the forum. "A big country
should manifest itself as a big country
by showing that it is taking more
responsibility," he said. However,
despite the persistent confrontation
between the US Administration and
China, both sides have rediscovered a
common interest in tackling climate
change, after bilateral talks on tackling
greenhouse emissions faded during the
era Trump. Now they agreed on
concrete actions "in the 2020s" to
reduce emissions.
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CHINA CALLS FOR A FAIRER WORLD ORDER AS RIVALRY WITH
THE US GROWS

Australia's veto on China deals raises
bilateral tensions
The Government of Australia vetoed two
agreements between China and the Australian
region of Victoria on projects related to the
New Silk Road, a strategic plan of Beijing, by
claiming the defense of the national interest.
The Executive of Canberra, which for the first
time exercised the powers to veto agreements
between the jurisdictions of the country and
foreign nations, argued its decision announced
last night by influencing "inconsistencies with
foreign policy." The agreements revoked
between Victoria and China are about
memoranda of understanding signed in 2018
and 2019, although, according to the public
broadcaster ABC, these did not commit the
regional government to specific projects and
were not legally binding. The Chinese embassy
in Canberra, for its part, criticized the veto and
called the measure "another irrational and
provocative action by Australia against China,"
according to a statement issued around
midnight. The diplomatic legation of the Asian
giant remarks that the measure "aims to
further damage the bilateral relationship and
will only end up damaging itself."



Iran oil exports remain above 2020 levels
in April

Iranian oil exports remain at high levels so
far in April compared to last year, according
to two assessments, adding to signs of
recovery in shipments as talks progress to
reactivate the 2015 nuclear deal. Tehran's
oil sales abroad have increased since the
end of 2020, despite the tightening of
sanctions under former US President
Donald Trump. 

Joe Biden's government took office in
January promising to rejoin the nuclear
deal with world powers, which the
Republican had abandoned. The Geneva-
based company Petro-Logistics told Reuters
that exports so far in April had been down
month-on-month to about 500,000 barrels
per day (bpd), but were high relative to
2020. The company initially placed March
exports at less than 600,000 bpd. 

Talks between Tehran and world powers,
aimed at bringing the Islamic Republic and
the United States back into compliance with
the nuclear deal, have been underway since
early April and will resume next week
based on the progress made so far.

A source at another company that monitors
Iranian shipments said exports in the first
two weeks of April appeared to be just
below 500,000 bpd, down from 600,000
bpd the previous month, but clarified that
the figure could be revised. "These export
levels can be very uneven, and any
conclusion is not final yet," he said.

Russia revises 4 tenths of a lower GDP
forecast for 2021, to 2.9%

The Russian Government has revised
downward four tenths its GDP growth
forecasts for this year, which will stand at
2.9% and not 3.3% as previously
projected, according to the updated
macroeconomic table for the period.
2021-2024 of the Ministry of Economic
Development, have also lowered their
GDP growth expectations for 2022 by two
tenths, predicting an advance of 3.2%
compared to the 3.4% initially expected.
The Russian economy contracted 3% in
2020. In the first quarter of this year,
GDP fell 1.3%, according to preliminary
data from the Ministry of Economic
Development. In March, Russia's
economic activity achieved a positive
boost of 0.5% in year-on-year terms. The
government also revised up its inflation
expectations for 2021, as expected, by
raising its forecast to 4.3% from the
previously projected 3.7%. Starting in
2022, a return to the 4% target is
expected.
As for the labor market, Moscow expects
the unemployment rate to fall below 5%
by the end of the year. Real wages will
grow less than expected in September, at
a rate of 2% (compared to the initial
2.2%). Industrial production, meanwhile,
will increase by 2% in 2021 (less than the
2.6% expected in September), followed
by 3.4% in 2022; 2.9% in 2023.
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United States

Mexico
Retail & Wholesale Sales: Household
consumption in Mexico gained a little more
strength in February, though it continued to
report an annual contraction. The retail sales
index reported an annual contraction of 6.3%
in February, after a fall of 7.6% in the previous
month and decreased 2% a year before.
However, seasonally adjusted figures increased
1.6% from the previous month and contracted
3.8% from last year.

Oil Inventories: An unexpected increase in oil
inventories will weigh down prices. Commercial
crude oil inventories rose 594,000 barrels in
the week ended April 16, going against
consensus expectations of a 3.3 million-barrel
decline. Gasoline inventories rose 85,000
barrels, well under analyst expectations that
stocks would rise 947,000 barrels. Distillate
inventories fell 1.1 million barrels, just below
analyst predictions of a 1.3 million-barrel draw.
Refinery capacity utilization held steady at 85%.
Over the last four weeks, total U.S. oil demand
was 30.7% higher than in the same period last
year.

Jobless Claims: U.S. initial claims for
unemployment insurance benefits
unexpectedly fell by 39,000 to 547,000 in the
week ended April 17, putting new filings at their
lowest since March 2020. Initial claims for the
week ended April 10 were revised higher from
576,000 to 586,000. The four-week moving
average fell by 27,759 to 651,000 in the week
ended April 17, which includes the payroll
reference period.  The number of those filing
for Pandemic Unemployment Assistance
increased from 131,721 to 133,319. Continuing
claims dropped 34,000 to 3.674 million in the
week ended April 10. The insured
unemployment rate fell from 2.7% to 2.6%.

Canada

Argentina

Austria

Consumer Price Index: Inflation's roller-
coaster ride has begun. The annual change in
the consumer price index surged from 1.1%
to 2.2%, though the sudden ascent almost
entirely reflects base effects. The year-over-
year measure will be skewed higher over the
next few months as current prices are being
compared against those from the start of the
pandemic. For instance, excluding the volatile
energy and food prices, core CPI rose 0.9%
from a year earlier. Also, compared with the
prior month the CPI inched higher, up 0.1%
on a seasonally adjusted basis. 

Economic Activity Indicator: The statistics
office’s monthly economic activity index
dropped 2.6% y/y in February after declining
2.2% in the previous month. The government
imposed some mobility restrictions early in
the year because of the increase in new daily
COVID-19 infections, thus hindering growth.
On a seasonally adjusted basis, the economic
activity index fell 1% m/m in February. The
number of new daily cases has surged since
March, which has forced the government to
strengthen mobility restrictions in some cities.
This dynamic remains a major risk for the
ongoing recovery. The ongoing third wave will
likely hinder growth in the first half of 2021.
Yet the economy will still grow 5.5% for 2021.

Industrial Production: Austria’s goods-
producing sector of the economy may now be
turning a corner, as industrial production rose
for the second straight month. Industrial
production improved by 3.7% in February,
following January’s 2.6% increase. Industrial
production was up 1.8% year over year, the
first time in positive territory since November.
The growth in industrial production was
broad-based, as manufacturing, mining and
construction output all expanded.
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OFFICIAL STATISTICS OF THE WEEK


