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REPORTS AND ECONOMIC EVENTS

“The current health and climate crisis are
the result of an unsustainable
development model. Both are global public
evils. They arise from the abuse of nature
and require collective and simultaneous
action, and international cooperation, ”said
Alicia Bárcena, Executive Secretary of the
Economic Commission for Latin America
and the Caribbean (ECLAC), during a virtual
keynote conference organized on Friday.
by the Department of International
Development of the University of Oxford
(United Kingdom). 

During her presentation, the Executive
Secretary shared some of the ECLAC
proposals contained in the institution's
latest position document: Building a new
future: a transformative recovery with
equality, which presents the three-gap
model that offers an analytical perspective
that integrates the issues of equality, the
environment and the closing of productive
and technological gaps. Based on this
perspective, it is estimated that Latin
America and the Caribbean should grow at
a rate of at least 4% per year and carry out
a strong redistribution of income (up to 3%
of annual GDP) to eliminate poverty by
2030. The work also proposes that if the
region moves towards renewable energies
it can reduce 30% of its emissions and
create about 7 million more jobs.

ECLAC:  THE CURRENT HEALTH AND CLIMATE CRISES ARE THE
RESULT OF AN UNSUSTAINABLE DEVELOPMENT MODEL

The high representative also reiterated
ECLAC's proposals to connect the
emergency with the post-pandemic
recovery, including the joint production and
distribution of vaccines against COVID-19;
the extension of the basic emergency
income for the population living in poverty;
the extension of the terms and grace
periods of credits granted to micro, small
and medium-sized enterprises (MSMEs); the
creation of a basic digital basket; the
implementation of expansionary fiscal and
monetary policies; the development of
recovery plans based on investment, job
creation and environmental sustainability;
and the construction of political pacts to
achieve universal health and social
protection regimes.



The ECB extends liquidity lines with
central banks outside the eurozone
The European Central Bank (ECB) has
extended for nine months, until March
2022, the supply lines of liquidity in euros
with seven central banks of European
countries that do not use the euro. The
ECB has reported this Thursday that it
wants to ensure that In these countries
there is sufficient liquidity in euros in the
event of market malfunctions due to the
COVID-19 pandemic, which is why in
December last year the ECB offered the
central banks of Albania, Croatia, Hungary,
the Republic of North Macedonia,
Romania, San Marino and Serbia extend
the lines of foreign exchange swaps and
repo operations, repurchase of fixed
income debt securities The ECB
established these liquidity lines after the
outbreak of the pandemic to guarantee
that banks in those countries have
sufficient liquidity in euros. Initially, these
liquidity lines, in exchange for adequate
guarantees denominated in euros, were to
expire in June 2021, but now the ECB has
extended them until March 2022.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

With the deal, the Croatian National Bank can
borrow up to € 2 billion from the ECB in
exchange for Croatian kunas. The Bank of
Albania (Banka e Shqipërisë) can borrow up
to € 400 million, and the Hungarian central
bank (Magyar Nemzeti Bank), up to € 4 billion
The National Bank of the Republic of North
Macedonia, also up to € 400 million euros,
that of Romania (Banca Nationala a României,
up to 4,500 million euros, and that of San
Marino, up to 100 million euros. 

The central bank of Serbia can borrow up to
1,000 million euros from the ECB.
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The arrival of foreign tourists to Spain fell
to a minimum of 51 years in 2020

The number of foreign tourists visiting Spain in
2020 fell by more than 80% to 19 million, a
level not seen since 1969, as the coronavirus
pandemic devastated one of the most crucial
sectors of the country, as shown on
Wednesday Official data from the National
Institute of Statistics (INE), tourist arrivals fell by
85% in December compared to a year earlier,
after the authorities imposed new restrictions
on travel to stop a new increase in infections by
COVID- 19 Tourists spent 86.1% less in
December than in the same month the
previous year, according to the INE. 

In 2020, tourists spent 19,700 million euros
(23,710 million dollars), 78.5% less. Spain has
been one of the countries most affected by the
pandemic in Europe. While vaccination
continues to progress slowly, on Tuesday they
were registered 29,604 new cases of COVID-19,
down from recent highs of more than 40,000,
bringing the total number in the country to
2.85 million. Accelerated by a third wave of
infections, the death toll rose by 724 to 724.
59,805 people, the largest increase in one day
since April. While tourism accounted for around
12% of Spain's gross domestic product (GDP) in
2019, activity plummeted in 2020. Although
there is no official data on how much tourism
contributed. sector in 2020, the Funcas analyst
María Jesús Fernández predicts that it will be
around 4-5% of GDP.

IMF says it is working constructively
with Argentina on new program

The International Monetary Fund (IMF) is
working constructively with Argentina in
structuring the future credit program, with
the aim of achieving financial stability and
supporting the most vulnerable people, the
director of the organization Kristalina
Georgieva said on Friday. The IMF head
told reporters that she had recently had a
"very constructive" telephone conversation
with Argentine President Alberto
Fernández to highlight the importance of
reaching a common position on the future
program, although she said it was still
premature to give details. "Technical work
is ongoing," Georgieva said. "Broadly, what
we are aiming for is to have a common
vision between stability, giving support to
the most vulnerable people in a focused
way and creating conditions for growth led
by the private sector in Argentina," she
said. Georgieva congratulated the Latin
American countries for taking decisive
measures at the beginning of the pandemic
to mitigate the economic consequences.

VENEZUELAN CENTER
FOR STUDIES ON CHINA

PAGE |  04



French GDP will fall 1% in the first quarter
with another lockdown
The French economy, which suffered a
historic drop of 8.3% in 2020 due to the
coronavirus crisis, could fall by as much as
1% in the first quarter if the Government
decided on a new lockdown that would last
for much of February and March . The
National Institute of Statistics (INSEE)
presented this Wednesday a study of the
situation with three scenarios on how the
economy may behave in the first three
months of the year, taking into account the
great uncertainty. In the event that the
Executive of Emmanuel Macron chose to
decree a third confinement from the
beginning of the month and it also lasted
throughout March, the gross domestic
product (GDP) would fall by around 1%. If
the confinement lasted only one month and
was similar to that between November and
December, GDP would remain stagnant in
the first three months of 2021 compared to
the last quarter of 2020. Assuming that
there were no more restrictions than those
present currently in force and activity
remained at the same level as in January,
quarterly production would rise by around
1.5%. 

Indonesia's economy falls 2% in 2020, its
first decline in 20 years

Indonesia's gross domestic product (GDP) fell
by 2.07% in 2020 compared to the previous
year, marking the first contraction in more
than two decades in the country, the 16th
world economy and the fifth in Asia.
Manufacturing for export and the services
sector were some of the sectors most
affected by the year-on-year decline, the
Indonesian Department of Statistics points
out this Friday in a report. GDP was affected
by the social distance measures and partial
confinements implemented to slow the
spread of the covid-19 pandemic The
country's economy, which continues in a
technical recession, registered a slight
improvement during the last quarter of the
year (October-December) compared to the
third, although it fell 2.19% in comparison
The last drop in GDP in Indonesia, the fourth
most populous country in the world,
occurred during the 1998 Asian financial
crisis, when it fell by more than 13% .The
Indonesian Government io estimated GDP
growth of between 4.5 and 5.5% in August
for 2021. Indonesia, which has already
started its massive vaccination campaign
against covid-19, is the Southeast Asian
country most affected by the pandemic and
accumulates more than 1.1 million
confirmed cases, including 30,770 deaths.
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The US Stock Exchange closed with
advances this Friday; gains in the basic
materials, consumer goods, and oil and gas
sectors drove the indices higher.

At the close in New York, the Dow Jones
Industrial Average was up 0.29%, while the
S&P 500 was up 0.38%, and the NASDAQ
Composite was up 0.48%. The best
performers of the session on the Dow
Jones Industrial Average were Nike Inc
(NYSE: NKE), which rose 3.13% or 4.40
points to stand at 145.03 at the close. At
the bottom of the index was Boeing Co
(NYSE: BA), which fell 1.50%, or 3.17 points,
to close at 207.47.

Leading the S&P 500 we see Coty Inc
(NYSE: COTY), which rose 10.30% to 7.60.
The red lantern of the index was
TechnipFMC PLC (NYSE: FTI), which fell
5.94% to 10.77 at the end of the session.
At the top of the NASDAQ Composite we
see Atlantic American Corporation
(NASDAQ: AAME), which rose 166.11% to
6,360. The red lantern of the index was ATA
Inc (NASDAQ: AACG), which fell 59.37% to
5,810 at the end of the session.

Green numbers outnumbered reds on the
New York Stock Exchange by 2,086 versus
1,018, and 78 were flat. On the Nasdaq
market, 1885 rose and 1199 took a step
back, while 64 ended unchanged.

Shares of Activision Blizzard Inc (NASDAQ:
ATVI) rose to an all-time high, rising 10.02%
or 9.29 to 101.97. 

The CBOE Volatility Index, which measures
the volatility of options in the The S&P 500
fell 3.63% to 20.98 marking a new one-
month low. Gold Futures for April delivery
was up 1.16% or 20.75 to $ 1,811.95 a troy
ounce. Regarding other commodities, crude
oil futures for March delivery rose 1.37% or
0.77 to stay at $ 57.00 a barrel, while Brent
crude oil futures for April delivery rose by
0.81%, 0.48, to $ 59.48 a barrel. 

EUR / USD rose 0.69% to 1.2045, while USD
/ JPY, for its part, cut 0.13 % to 105.41 The
dollar index fell 0.59% to 91.013.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

US Indices Close Higher; the Dow Jones Industrial Average
advances 0.29%



Venezuela condemns two PDVSA
managers for disclosing confidential
information
Venezuela's attorney general said Friday
that two managers of the state oil
company PDVSA were sentenced to five
years in prison on charges of disclosing
confidential information. Prosecutor Tarek
Saab said in a statement posted on his
Twitter account that Aryenis Torrealba and
Alfredo Chirinos, both arrested in February
2020, "leaked sensitive and confidential
information from the oil industry." Such
revelations resulted "as a consequence of
the imposition of sanctions by the United
States government, which have accused
significant property damage to the
industry," added the prosecutor. Chirinos
was the special operations manager and
Torrealba was PDVSA's general manager of
crude operations. Both were accused of
supplying "data on the operations of the
industry in their different areas, on the
activity of sale and trade of Venezuelan oil
and logistical capacity," said the
Presidential Commission in charge of
restructuring the Venezuelan oil company.
The relatives of Torrealba and Chirinos
have said that the two are innocent. The
families also explained that both they and
their children were supporters of the
president and mentor of President Nicolás
Maduro, the late Hugo Chávez, and that
their children were singled out for
denouncing corruption in PDVSA.
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The US authorizes its companies to operate in
Venezuela after sanctions against the
maritime authority
The US Treasury Department authorized US
companies on Tuesday to interact with the
Venezuelan maritime authority to the extent
necessary for the use of the South American
country's ports. The decision was announced
after the National Institute of Aquatic Spaces
(INEA) of Venezuela was sanctioned two weeks
ago. On January 19, Washington included the
INEA on its blacklist along with several other
maritime entities that, it said, had continued to
transport Venezuelan crude despite the
sanctions on the state-owned Petróleos de
Venezuela (PDVSA), applied in January 2019 of a
pressure campaign to remove President Nicolás
Maduro from power. Tesoro, which enforces the
sanctions, said at the time that an INEA-owned
vessel, the Russian-flagged Maksim Gorky, was
transporting Venezuelan crude and thus
"facilitated the continued evasion of sanctions
and related activities for PDVSA and the
illegitimate regime of Nicolás Maduro. ". On
Tuesday, the Treasury modified a license and
that change allows any transaction with the INEA
that is necessary for the use of ports and
airports. Many international shipping companies
in recent years have been wary of docking in
Venezuelan ports due to concerns about
possible punishment from Washington. INEA
became the registered owner of the Maksim
Gorky in May 2020, which was previously known
as the Ayacucho and was owned by a joint
venture between PDVSA and PetroChina that
was liquidated as a result of the sanctions. 



The People's Bank of China (PBOC) will
maintain reasonably ample liquidity,
and support for the economic recovery
in 2021 will continue without resorting
to a huge stimulus, wrote a central
banker in an article published
Wednesday. Interest rates will remain
at an adequate level, while liquidity will
be managed using tools such as the
mandatory reserve ratio, re-lending and
open market operations, according to
Sun Guofeng, head of the monetary
policy department. "In 2021, the
situation in the country and in
Overseas remains very complex, and
monetary policy faces many challenges,
"Sun wrote in China Finance, a
magazine run by the PBOC. The official
added that the policy will remain
flexible, adjusting the intensity, pace
and focus according to the needs of the
economy. China's short-term interest
rates fell to a two-week lows on
Tuesday as signs of Liquidity tension in
interbank money markets began to
disappear, according to traders. Short-
term financing costs began to rise last
week, as the central bank refrained
from making its usual liquidity
injections to meet the high demand for
cash before the Lunar New Year holiday
week, which begins on February 11.
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CHINA WILL MAINTAIN AMPLE LIQUIDITY,  SUPPORT
RECOVERY WITHOUT EXCESSIVE STIMULUS

The central bank will steadily tighten the
emergency policies unveiled during the peak of
last year's coronavirus outbreak, allocating
more financial resources to key areas and weak
links in economic and social development, Sun
said. The PBOC will push forward reforms in
benchmark money market interest rates and
will deepen reforms of prime loan rates to
make deposit rates more market-oriented, he
added.

China's service sector grows at the slowest
pace in nine months
China's service sector activity grew in January at
its slowest pace in nine months, a private
sector survey showed on Wednesday, as the
worsening coronavirus outbreaks weighed on
companies in the world's second largest
economy. The Purchasing Managers Index (PMI)
for services produced by Caixin / Markit fell
sharply to 52.0, the lowest level since April,
compared to 56.3 in December, although it
remained above the 50 mark that monthly
separates growth from contraction.



President Rouhani inaugurates industrial
projects in Zanjan, northwest of Tehran

Iranian President Hassan Rouhani on
Thursday inaugurated five industrial projects
with an investment of 7 billion tomans in the
Zanjan province, located northwest of the
capital, Tehran. 

The inauguration of the projects generates
1,768 direct jobs. In recent months, the
government has launched a series of projects
across the country in accordance with the
guidelines of the Supreme Leader of the
Islamic Revolution, Ayatollah Seyyed Ali
Khamenei, on "Increasing Production" for the
current Iranian year (began on March 20,
2020).

Iranian Energy Minister Reza Ardakanian
said on Monday that the capacity of gas
refineries has increased from 7,000 MW to
85,000 MW.

This figure indicates a 12-fold growth.
Referring to the electricity shortage in the
cold season, Ardakanian said that 80% of the
refineries' fuel has been transformed into
gas. 

After the United States, Russia and Japan,
Iran is the fourth country to use gas as fuel
for refineries, he added. He noted that the
265th sewage treatment plant was
inaugurated yesterday. Last year, we had 27
billion cubic meters of water in the reservoirs
of the dams and this year it's about 26.5
billion cubic meters, Ardakanian said, adding
that all measures will be taken to avoid water
shortages in summer.

Russia says there will be delays in
some of the vaccine batches for
COVID-19
Russia's economy has entered the phase
of active recovery, Russian Minister of
Economic Development Maxim
Reshetnikov reported on Thursday. "The
economy is already growing. We see that,
indeed, we have entered a phase of active
recovery," the minister said in an interview
with channel Rossiya 24. Reshétnikov
added that the authorities are preparing
additional measures to stimulate the
economy and support the companies, in
particular, in the fight against
unemployment. Among the sectors eligible
for state aid are, in particular, the
automotive, air, tourism and other sectors.
Russia's GDP contracted by 3.1% in 2020
in the heat of the coronavirus pandemic,
which represents a better evolution than
expected by the authorities, but still
represents the worst figure in eleven
years, according to the preliminary
calculation published by the Russian
statistical agency, Rosstat. Russia entered
a technical recession in the third quarter
of last year after registering its GDP a
3.4% contraction, after the 8% fall it
suffered between April and June.
Reshétnikov explained that the economic
indicators for the first quarter of 2021 are
compared with the same period of 2020,
when the restrictions due to the
coronavirus pandemic had not yet been
implemented.
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United States

Brazil

Oil Inventories: Last week’s decline in crude
oil inventories closely matched analyst
expectations, indicating that this report should
have little effect on oil prices. Commercial
crude oil inventories fell by 994,000 barrels in
the week ended January 29, a hair above
consensus expectations of a 972,000-barrel
decline. Gasoline inventories rose by 4.5 million
barrels, trumping analyst expectations that
stocks would rise by 914,000 barrels. Distillate
inventories fell by only 9,000 barrels, short of
analyst predictions of a 246,000-barrel decline.
Refinery capacity utilization rose to 82.3% from
81.7%. Over the last four weeks, total U.S. oil
demand was 4.3% lower than in the same
period last year.
Jobless Claims: U.S. initial claims for
unemployment insurance are improving again.
New filings fell from a revised 812,000 to
779,000 in the week ended January 30, besting
consensus expectations. Continuing claims only
modestly improved, dropping from 4.785
million to 4.592 million in the week ended
January 23. The number of those filing for
Pandemic Unemployment Assistance fell by
nearly 55,000 in the week ended January 30 to
348,912. In total, initial claims remain
uncomfortably high, well above the 1 million
threshold where they have been stuck since
the pandemic began.

Foreign Trade: Brazil’s trade balance
registered a deficit of $1.1 billion in January, a
slimmer margin than both our forecast and the
consensus. This is the second deficit in a row
following 10 consecutive months of surplus and
only the third since February 2015. Both
exports and imports were back near their year-
ago levels, with exports rising 1.8% in y/y terms
while imports were down 1.5% in y/y terms.

Euro Zone

Italy

Indonesia

Preliminary GDP: Preliminary estimates
reported that euro zone real GDP slumped by
0.7% q/q in the fourth quarter of 2020
following a 12.4% rebound in the third
quarter. In yearly terms, output was 5.4%
lower in the last stanza, deepening the 4.3%
decline in the third quarter. Today’s release is
not as bad as we had feared, though we will
have to wait for further details. Judging by the
higher frequency releases, we expect much of
the damage was to private consumption as a
result of renewed social distancing. 

Unemployment: Italy's employment
situation worsened again in December,
offsetting improvements since last July.
Employment shed 101,000, with job losses
concentrated among women and the younger
age groups. It was down by more than
420,000 since the COVID-19 outbreak, hence
the employment rate dropped to 58%. The
jobless rate ticked up to 9% from a
downwardly revised 8.8% in November, while
inactivity remained around 400,000 higher
compared with February. 

GDP: Indonesia's fourth-quarter GDP
contracted 2.19% y/y as the country was
battered by the worst COVID-19 outbreak in
Southeast Asia. GDP for 2020 declined 2.1%,
the first annual contraction since 1998,
underscoring the severe economic damage
caused by the pandemic. The decline in GDP
growth was observed in all categories except
government spending as the central
government ramped up spending with a
recovery and relief stimulus package for 2021.
The decline in fourth-quarter GDP wasn't as
significant as in the prior three months, but
the near-term prospects remain clouded
because of COVID-19. 
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