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REPORTS AND ECONOMIC EVENTS

Both Latin America and the Caribbean will
have to face a fragile and irregular
recovery due to the long-term
consequences caused by the COVID-19
crisis in the economies of the region,
according to the UN report on the
Situation and outlook for the world
economy in 2021, published on Monday.

The pandemic has destroyed countries in
Latin America and the Caribbean, with a
high cost of human lives and an economic
recession of historic proportions. Regional
GDP fell by around 8% in 2020 due to the
prolongation of national containment
measures, the decline in merchandise
exports and the collapse of economic
activities caused by the decline in the
tourism sector. “We are facing the worst
crisis economic and health of the last 90
years. 

As we mourn the increasing death toll, we
must also remember that the decisions we
make now will determine the future of all,
”said the Secretary-General of the United
Nations, António Guterres. "We must
invest in a sustainable and inclusive future
driven by smart policy, meaningful
investments, and an effective and robust
multilateral system that places people at
the center of all socio-economic
endeavors."

IN LATIN AMERICA AND THE CARIBBEAN:  UN REPORT WARNS
OF A FRAGILE ECONOMIC RECOVERY

The pandemic reached the countries of
Latin America and the Caribbean at a time
when they were already experiencing severe
economic, social and political difficulties. As
a consequence, a number of deeply
entrenched structural inequalities have
come to light and been exacerbated.
Millions of jobs have disappeared, especially
in the informal sector, where most jobs
require physical contact. 

The population groups most affected have
been women, young people and workers
with limited education. Losses of
employment and income have forced
millions of people in Latin America and the
Caribbean to fall into poverty, ending any
progress made in the past 15 years.



Economic confidence in the euro zone
falls in January due to lockdowns

Economic confidence in the euro zone
fell in January after lockdowns decreed
to slow the advance of the pandemic
further undermined sentiment in
services, retail and consumers, despite
an improvement in confidence in the
industrial sector. Monthly data from the
European Commission showed that
economic sentiment in the 19 countries
that share the euro deteriorated to 91.5
points this month from 92.4 in
December. That value, however, rose
slightly to -5.9 from -6.8 in December.
Confidence in the service sector, which
produces two-thirds of the euro zone's
gross domestic product, fell to -17.8
from -17.1 in December. Among
consumers, the confidence index fell to
-15.5 from -13 , 8 last month. In the
retail sector, to -18.9 from -12.9. Sales
price expectations in the manufacturing
sector rose to 4.9 from 4.1 in December,
while consumer price expectations held.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

Germany says economy rises 0.1% 4Q20, falls
5% in year

Germany, the largest economy in the euro area,
posted 0.1% gross domestic product growth in
the last quarter of 2020, as a result of the
second wave of COVID-19 infections that held
back the possibility of further advance, he said.
Destatis, the office responsible for collecting
the information in that country. With this result,
the German economy added its third
consecutive quarter of growth, although the
future outlook in the first months of 2021
becomes complicated due to the closure of
activities ordered by the government.
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US economy contracts in 2020; registers
worst performance since 1946

The United States economy contracted in 2020
at its steepest rate since World War II, with
COVID-19 ravaging service firms like
restaurants and airlines, leaving millions of
people out of work and in poverty. 

The Department of Commerce's figures on
Gross Domestic Product for the fourth quarter,
released on Thursday, also showed that the
rebound was losing steam at the end of the
year, amid a resurgence of COVID-19 infections
and the depletion of almost 3 trillions of dollars
in aid funds distributed by the government. 

The Federal Reserve on Wednesday kept its
one-day benchmark interest rate near zero and
pledged to continue injecting money into the
economy through bond purchases, noting that
"the pace of recovery in economic activity and
employment it has moderated in recent
months. 

President Joe Biden has unveiled a $ 1.9 trillion
recovery plan and could use the GDP report to
reach out to some lawmakers who had rejected
the high amount after Washington provided
nearly $ 900 billion in additional stimulus. In
late December, the economy contracted 3.5%
in 2020, its worst performance since 1946 after
2.2% growth in 2019, and marks the first
annual drop in GDP since the Great Recession
of 2007-09. The economy went into recession
last February.

In the fourth quarter, GDP increased at an
annualized rate of 4.0%, as the virus and
the lack of another aid package reduced
consumer spending and partially
overshadowed the robust manufacturing
and housing market . 

The big setback after a historic growth rate
of 33.4% in the July-September period left
GDP well below its level at the end of 2019.
With the virus still uncontrolled,
economists expect growth to slow more so
in the first quarter of 2021, before picking
up speed in the summer as more stimuli
kick in and more Americans get vaccinated. 

The service sector has suffered the brunt
of the coronavirus-induced recession,
which has disproportionately affected
lower-wage workers, who tend to be
women and minorities. The rise in poverty
was underlined by persistent weakness in
the labor market. In a separate report
Thursday, the Labor Department said an
additional 847,000 people filed new
applications for state unemployment
benefits last week.
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Colombia breaks unemployment record in
2020 due to pandemic, suffers a decade-long
labor decline

Colombia registered in 2020 the highest
unemployment since records are kept, due
to a strong loss of jobs in the main urban
centers due to the impact of the coronavirus
pandemic, which led to a contraction of the
economy, the Government reported on
Friday. Urban unemployment in the South
American country - where nearly two-thirds
of jobs are concentrated - stood at 18.2%
last year, well above 11.2% in 2019, the
National Department said. of Statistics
(DANE). Meanwhile, the level of
unemployment at the national level, which
includes rural areas, totaled 15.9%, from
10.5% in the immediately previous year. The
fourth largest economy in Latin America,
with 50 million inhabitants, reported in 2020
a total of 19.8 million people with
employment, 3.76 million unemployed and
16.25 million inactive. Last year the loss of
2.44 million jobs was recorded. "What we
are seeing is that the volume of millions of
employed people that we have in 2020 in
the country implies a setback of
approximately a decade," said DANE director
Juan Daniel Oviedo.

Spain registers a record fall in GDP in
2020 and hopes for 2021 are in jeopardy

The Spanish economy, affected by the
pandemic, registered the largest contraction
on record in 2020, and the tightening of
restrictions due to the COVID-19 pandemic
since the beginning of the year suggests that
expectations of a strong rebound in 2021
could have to moderate. Gross domestic
product (GDP) fell 11% last year, data from
the National Statistics Institute (INE) showed
on Friday, as income from the tourism
sector, the main engine of the national
economy, collapsed. 

This is the largest decline in the Spanish
economy since records began in 1970, and
according to historians it is the steepest
pothole since the Spanish civil war of 1936-
39. Until now, the largest drop in this
statistical series was 3.8% in 2009, at the
beginning of the deep Spanish financial and
economic crisis of 2008-2013. In 2019,
before the arrival of the virus and the
restrictions to contain it, Spanish GDP grew
by 2.0%, which was its sixth year of growth
after the slump caused by the bursting of the
real estate bubble. All in all, in the fourth
quarter Spain grew by 0.4% quarter-on-
quarter, which is a better figure than
expected by the market (-1.5%), according to
the advance published on Friday by the
National Institute of Statistics.
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The US Stock Exchange closed with
declines this Friday; declines in the oil and
gas, consumer goods, and basic materials
sectors drove indices lower. At the close in
New York, the Dow Jones Industrial Average
lost 1.39% to hit a new low in one month ,
while the S&P 500 was down 1.31%, and
the NASDAQ Composite was down 1.37%. 

The best performer of the session on the
Dow Jones Industrial Average was
McDonald’s Corporation (NYSE: MCD), with
a rise of 1.09% or 2.25 points to stand at
209.07. At the bottom of the index was 3M
Company (NYSE: MMM), which fell 3.50%,
or 6.42 points, to close at 177.00. Leading
the S&P 500 we see Nektar Therapeutics
(NASDAQ: NKTR), which was up 8.51% to
20.01. The red lantern in the index was
Macerich Company (NYSE: MAC), which fell
14.89% to 16.18 at the end of the session.
Leading the NASDAQ Composite we see
Siebert Financial Corp (NASDAQ: SIEB),
which rose 141.24% to 8.95. The red
lantern of the index was Marine Petroleum
Trust (NASDAQ: MARPS), which fell 41.43%
to 5,260 at the end of the session. 

Reds beat green on the New York Stock
Exchange by 2304 versus 790, and 75 were
flat. On the Nasdaq market, 2,120 fell and
970 advanced, while 56 finished
unchanged.

Shares of Skyworks Solutions Inc (NASDAQ:
SWKS) rose to an all-time high, rising 6.90%
or 11.02 to 170.81. 

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, rose 1.85%
to 30.77. Gold Futures for April delivery was
up 0.46% or 8.55 to $ 1,849.75 a troy ounce.
Regarding other commodities, crude oil
futures for March delivery rose 0.02% or
0.01 to stay at $ 52.35 a barrel, while Brent
crude oil futures for April delivery were up
0.02% 0.04%, 0.02, to $ 55.12 a barrel. 

EUR / USD rose 0.12% to 1.2136, while USD
/ JPY, for its part, advanced 0.50 % to 104.73.
The dollar index rose 0.12% to 90.532.

VENEZUELAN CENTER
FOR STUDIES ON CHINA

PAGE |  06

STOCK EXCHANGES AND CRYPTOCURRENCIES

Los índices de Estados Unidos cierran a la baja; el Dow Jones
Industrial Average cae un 1,39%



The company, which faces serious liquidity
problems, increased crude production in
the Orinoco Belt, one of the oil fields with
the largest oil reserves in the world, to
286,000 barrels on January 21, compared
to 219,000 bpd at the beginning of
January. September, they showed separate
documents.
Still, PDVSA, which had seen crude
production collapse long before the
sanctions were announced, has struggled
to keep some of its core operations afloat
this month. Over the weekend, production
at the 310.00 bpd capacity Cardón refinery
was halted, and the company had to
contain a gas leak near Jose

PDVSA says Cardón refinery is
producing gasoline and other fuels
State-owned PDVSA said Tuesday that its
Cardón refinery, with the capacity to
process 310,000 barrels per day (bpd), is
producing gasoline and other fuels, after
four people familiar with the matter
reported the stoppage over the weekend.
Without referring to the stoppage, PDVSA
said in a tweet that the refinery is
"producing gasoline and other fuels
necessary for our people." On the social
network, the oil company included a video
with a Cardón manager and two workers,
in which it stated that the plant was
"operating with complete normality and
safety" at 1:38 p.m. local time (1738 GMT).
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Venezuela Crude Inventories Fall As Exports
Rebound Despite Sanctions

Venezuelan state oil company PDVSA's inventories
of its main variety of export crude fell this week to
their lowest levels since late November, internal
company documents accessed by Reuters showed.
Merey 16 stocks at the country's main oil terminal,
the port of Jose, fell to 4.85 million barrels as of
January 25, compared to 9 million barrels on
December 21.

The decline came due to increased exports from
Petróleos de Venezuela (PDVSA) and its joint
ventures despite sanctions imposed by the United
States, as little-known companies have been
replacing traditional buyers.

High inventories at Jose have caused frequent
restrictions on PDVSA's crude production since
sanctions were imposed in January 2019,
intermittently forcing the company to shut down
crude blending and upgrading activities at plants
near the terminal. as well as the extraction of crude
upstream.

The drainage of inventories has allowed PDVSA this
month to boost the mixing and improvement of oil,
necessary to convert the extra-heavy crude from
the Orinoco Belt into exportable varieties, at
247,000 barrels per day (bpd) on January 25 and
276,000 bpd on January 21, according to the
documents.

Those were the highest levels since October as
both the Petrosinovensa blending facility, which
is part of a joint venture with China National
Petroleum Corp, and the Petropiar upgrader in
association with Chevron Corp are operational.



The Joe Biden administration will review
all national security measures put in
place by former President Donald
Trump, including the phase 1 trade
agreement between the United States
and China signed in January 2020, the
House press secretary said on Friday.
Blanca, Jen Psaki. Asked if said
agreement was still in force, Psaki
stated that "everything that the
previous Administration put in place is
under review. As it concerns our
national security, I would not assume
that things are moving forward." Psaki
added that the Biden government is
focused on approaching the
relationship between Washington and
Beijing "from a position of strength, and
that means coordinating and
communicating with our allies and
partners on how we are going to work
with China."
The profits of the Chinese industry
grow in December before the
recovery of the factories
Profits for Chinese industrial
companies grew for the eighth month
in a row in December, suggesting a
sustained recovery as the
manufacturing sector recovers rapidly
from the impact of COVID-19. Profits
rose 20.1% year-on-year in December,
to the 707,110 million yuan (109,400
million dollars), after having grown
15.5% in November.
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WHITE HOUSE SAYS TRUMP'S  US-CHINA TRADE DEAL WILL BE
REVIEWED

China is the world's only major economy to
avoid a contraction in 2020, with gross
domestic product rising 2.3% for the full year,
while many countries remain paralyzed by the
pandemic. 

However, some analysts warned that a slower
recovery in consumption and a possible rapid
slowdown in credit growth could become
obstacles for the Asian powerhouse. Chinese
factory prices fell last month at their slowest
pace since February, suggesting an
improvement in business profitability. 

In 2020, the annual profits of China's industrial
companies grew by 4.1% year-on-year to 6.45
trillion yuan, recovering from the 3.3% year-on-
year drop recorded in 2019. The rise was
higher than that of 2 , 4% of the period January-
November. The rise in profits last year was
largely driven by the manufacturing sector,
which saw margins rise 7.6%, the statistical
office said. Chinese exports were surprisingly
strong last year as factories had to fill orders
from abroad in the context of the pandemic.



Iran Urges Biden To Lift Sanctions On
Drugs To Fight Virus

Iran on Tuesday urged US President Joe
Biden to lift sanctions that hamper Tehran's
fight against the COVID-19 pandemic. Tehran
also said that it had approved the domestic
use of the Russian Sputnik V coronavirus
vaccine, and was trying to buy vaccines from
AstraZeneca and other companies. 

Sanctions reimposed by former US President
Donald Trump formally exempt food,
medicine and other humanitarian supplies,
but many foreign banks have been deterred
from doing business with Iran. "Since the
(Biden's) Administration claims not to be anti-
scientific like the previous one (...), it is
expected that it will release the transfer of
Iran's own resources in foreign exchange to
fight the coronavirus and for health and food,
and that it will quickly lift the banking
sanctions, "said Government spokesman Ali
Rabiei on state television. 

Rabiei also threatened the possibility of Iran
blocking short-term inspections of Iranian
nuclear facilities by the United Nations
atomic agency if Washington does not lift
sanctions. The Supreme Leader, Ayatollah Ali
Khamenei, has banned the government from
importing American and British-made
vaccines. 

Late last month, Tehran launched human
trials of the first of its three national
candidate vaccines, stating that this could
help it defeat the pandemic despite US
sanctions.

Russia says there will be delays in
some of the vaccine batches for
COVID-19

Russia reported Wednesday that some
batches of its Sputnik V coronavirus
vaccine will suffer delays of two to three
weeks due to intense demand from Latin
America, although it said Argentina's
supply is assured, after receiving 600,000
doses of the vaccine since At the end of
December, Argentina expected to have
another five million vaccines in the
remainder of January, which is applied in
two doses, and an additional 14.7 million
in February. 

"Some batches may have delays of up to
2-3 weeks However, Argentina, which has
been one of the first countries to approve
Sputnik V and with whom we have
established a solid alliance, will continue
to receive the vaccine, "the Gamaleya
Center and the Russian Direct Investment
Fund said in a statement. in charge of
production. The statement clarified that
due to high demand in Latin America,
Russia is expanding production of the
vaccine. In the midst of a deep and
prolonged economic crisis, Argentina as
As of Tuesday, the southern country had
1,885,210 cases of the new coronavirus,
with 47,253 deaths, according to official
data, to achieve a rapid vaccination of its
population to reactivate productive
activity.
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United States

Philippines

Jobless Claims: U.S. initial claims for
unemployment insurance benefits dropped by
67,000 to 847,000 in the week ended January
23. The prior week was revised higher by
14,000 to 914,000. Continuing claims declined
from 4.974 million to 4.771 million in the week
ended January 16. The insured unemployment
rate dipped from 3.5% to 3.4%. Those claiming
Pandemic Unemployment Assistance also fell,
declining from 447,328 to 426,856 in the week
ended January 23. All told, claims remain
extremely elevated and suggest that the labor
market continues to struggle early this year.
Oil Inventories: A surprise drop in
commercial crude oil inventories by 9.9 million
barrels in the week ended January 22 went
against consensus expectations of a 376,000-
barrel increase, which will support oil prices.
Gasoline inventories rose by 2.5 million barrels,
trumping analyst expectations that stocks
would rise by 947,000 barrels. Distillate
inventories fell by 815,000 barrels, beating
analyst predictions of a 334,000-barrel decline.
Refinery capacity utilization fell to 81.7% from
82.5%. Over the last four weeks, total U.S. oil
demand was 4.4% lower than the same period
last year.

GDP: The Philippines' GDP contracted further
by 8.3% y/y in the fourth quarter, as private
consumption remained anemic even as more
businesses reopened following lockdowns. The
main contributors to the decline were
accommodation and food service activities,
which fell by 42.7% y/y, and construction, which
shrank by 25.3%. The country's economy
suffered its worst annual contraction on record,
at 9.5% in 2020, even after GDP shrank at a
slower pace in the fourth quarter.

Russian Federation

Japan

Mexico

Industrial Production: Russia's industrial
production made significant progress in
December, with the year-ago decline
decelerating to only 0.2% from November’s
2.6% year-over-year decline. The year-ago
differential is now the slimmest it has been
since the COVID-19 pandemic forced
production down drastically. All components
of industrial production except for mining and
quarrying have resumed growth.

Industrial Production: Japan’s seasonally
adjusted industrial output decreased by 1.6%
in December, down from a revised 0.5% fall in
November. General-purpose machinery,
information and communication devices, and
motor vehicles recorded the heaviest losses,
while chemicals, textile manufacturing, and
electronics parts and devices buoyed the
index. The decrease was largely driven by a
decline in domestic consumption caused by
the second lockdown, while external demand
performed better, with reduced demand from
the U.S. and Europe largely offset by rising
demand from Asia. 

Economic Activity Index: Economic activity
in Mexico advanced a little further in
November, showing a more defined
moderation. Hence, the economic activity
index reported an annual contraction of 3.9%
in November, after a decrease of 5.3% in the
previous month and a fall of 1.2% a year
before. Seasonally adjusted figures reported
an advance of 0.9% in November, from the
previous month, and contraction of 3.5% in
annual terms.
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OFFICIAL STATISTICS OF THE WEEK


