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REPORTS AND ECONOMIC EVENTS

"The world is at a crossroads: we need to
rethink development and reform economic
policies," said Alicia Bárcena, Executive
Secretary of the Economic Commission for
Latin America and the Caribbean, during a
keynote conference held at the beginning
of the 21st. edition of the Latin American
School for Development Studies, ECLAC. 

The official called to implement a great
push for sustainability to build a future
with more equality, solidarity and
international cooperation. "We must act
now to control the emergency and think in
the long term to correct the structural
problems that the region is suffering," said
Bárcena, referring to the difficulties faced
by Latin America and the Caribbean in the
face of the economic and social
consequences derived from the crisis.
unleashed by the coronavirus pandemic
(COVID-19). 

ECLAC predicts that regional gross
domestic product fell -7.7% in 2020 and
will grow 3.7% in 2021 more than anything
due to a statistical rebound; GDP per
capita has fallen -9.9%; poverty would grow
by 208 million, with 78 million people living
in extreme poverty; exports would fall
-14%; unemployment would reach 10.7%,
with a high rate of labor informality (54%);
while it is estimated that 40 million
households do not have internet access.

THE WORLD IS  AT A CROSSROADS THERE IS  A  NEED TO
RETHINK DEVELOPMENT AND REFORM ECONOMIC POLICIES

He added that to overcome the gaps that
affect the development of the region, the
convergence of three growth rates is
required. First, a minimum growth of 4% to
achieve equality, with redistribution; growth
in the external sector of between 1.4% and
2.6% to achieve genuine competitiveness
based on technical progress; and growth of
1.2% to achieve environmental
sustainability, consistent with the Paris
Agreement. He added that there are seven
sectors capable of promoting the great drive
for sustainability: the transformation of the
energy matrix based on non-conventional
renewable energies; sustainable mobility in
urban spaces; the digital revolution; the
health manufacturing industry; the
bioeconomy; the circular economy; and
tourism



Activity in the euro area fell in January
due to closures in the services sector

Economic activity in the euro zone
contracted markedly in January, as strict
restrictions imposed to contain the
COVID-19 pandemic hit the bloc's largest
economic sector hard, according to a
survey published on Friday. 

Forced to remain closed across much of
the continent, the survey revealed a
sharp contraction in the services sector,
but also showed that the manufacturing
sector remained strong, as factories
remained open for the most part. 

Markit, considered a good guide to the
economic health of the continent,
accentuated its fall below the 50 mark
that separates growth from contraction,
standing at 47.5 points in January,
compared to 49.1 in December. A
Reuters poll had forecast a drop to 47.6
points.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

With activity still declining and restrictions likely to
be in place for some time, service companies were
forced to cut their expenses, and the producer
price index fell to its lowest reading since June.
This trend will run counter to expectations. 

Policy makers at the European Central Bank, which
on Thursday kept its set path unchanged, with the
thorn of uncomfortably low inflation jabbing the
ECB's side for years. 

Factory activity remained high and manufacturing
PMI held. well above the equilibrium level.
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The European Central Bank maintains
rates, stimulus program without change

The Governing Council of the European Central
Bank decided to keep its interest rates on the
main financing operations and the rates of the
marginal credit facility and the deposit facility
unchanged at 0%, 0.25% and -0.5%,
respectively. In addition, the monetary
authority decided that it will continue to use its
monetary policy tools, to cushion the economic
damages caused by the second wave of the
covid-19 pandemic. 

First, the ECB maintained its emergency asset
purchase program against the pandemic (PEPP,
for its acronym in English) in 1.85 billion euros,
which will continue until March 2022 or even
beyond if necessary due to the crisis caused by
the coronavirus. He even said that he will
continue to reinvest the main securities
acquired in the PEPP at least until 2023. On the
other hand, the Governing Council of the ECB
said that it will continue to inject constant
liquidity, so it will maintain the period until June
2022 to apply more favorable terms from the
third round of Targeted Longer Term Financing
Operations, or TLTRO III. "The Governing
Council remains prepared to adjust all its
instruments appropriately, in order to ensure
that the inflation is advancing towards its
objective in a sustained manner, in accordance
with its commitment to symmetry, "said the
Governing Council of the Central Bank of
Europe, in the statement announcing its
monetary policy decision.

US bond yields fall on virus concerns,
Biden aid package

The yield on U.S. Treasuries slipped on
Friday as the market benefited from risk-off
sentiment triggered, in part, by concerns
about the coronavirus and the bumpy road
ahead of the huge bundle of economic
bailout of President Joe Biden. Concerns
about the deployment of vaccines and the
recovery of growth also generated a strong
advance in one of the measures of
inflationary expectations in the debt
market. The return of the 10-year
benchmark papers was down 2 basis
points at 1.0872%. Markets experienced a
bit more risk aversion, pushing stocks
lower while raising bond prices and
dropping yields, according to Kim Rupert,
managing director of global fixed income
research at Action Economics at San
Francisco. "There are many doubts about
whether the stimulus package of 1.9 trillion
dollars is going to go ahead," she said,
referring to some reluctance in the US
Congress to Biden's plan to help the
economy.
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Argentine president talks with IMF head over
economic program

Argentine President Alberto Fernández had
a video call on Thursday with the head of the
International Monetary Fund (IMF), Kristalina
Georgieva, in which both agreed that work
will continue on a program supported by the
multilateral organization, designed and led
by Argentina, he said. The government of the
South American country is holding talks with
the IMF to reach an agreement on extended
facilities in the midst of an economy in
recession and hit by the coronavirus
pandemic. During the conversation, the
importance of economic recovery as A
necessary condition for stabilization, as well
as the need to put fiscal accounts in order at
a rate that is consistent with growth to
ensure medium-term stability, the report
said. Argentina recorded in 2020 a primary
fiscal deficit of about 20,796 million dollars,
equivalent to 6.5% of GDP, while the deficit
ends Annual income, which includes debt
payments, reflected 8.5% of GDP. The
program must be based on realistic
assumptions about how the Argentine
economy works, "the statement said.

The European automotive sector sinks
almost 25% in 2020 as a result of the
pandemic

In December 2020, the demand for new cars
in the European Union fell by 3.3% .An
uneven December Its four main markets had
very different behaviors in the last month of
the year. Italy and France suffered double-
digit losses. On the other hand, Germany
experienced solid progress, while Spain
managed to remain stable, with a number of
registrations similar to that of December
2019 due to purchases made to avoid the
tax increase planned for 2021. The EU loses
a quarter of its sales. By 2020, sales fell on
average by almost 24%, with 3 million fewer
vehicles, according to data from the
European Association of Automobile
Manufacturers, the worst crisis ever
experienced by the sector, a direct
consequence of the COVID 19 pandemic.
and of the severe restrictions decided by the
different governments. Spain, the worst one
None of the 27 member states escaped
double-digit losses. The biggest fall was that
of Spain, with a decrease of more than 32%,
followed closely by Italy, with almost 28, and
France, with 25.5%. That of Germany was
significant, but was able to hold on by 19%
.The biggest blow was experienced during
March and April, when the onset of the
pandemic shook the European economy.
Since then, sales have been very weak.
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The United States Stock Exchange closed
with a mixed sign this Friday; Gains in the
telecommunications, utilities, and
technology sectors drove indices higher,
while declines in the oil and gas, finance,
and consumer services sectors drove
markets lower. At the close in New York,
the The Dow Jones Industrial Average fell
0.37%, while the S&P 500 fell 0.11%, and
the NASDAQ Composite rallied 0.14%. 

The best value of the session on the Dow
Jones Industrial Average was Home Depot
Inc (NYSE: HD) At the bottom of the index
was International Business Machines
(NYSE: IBM), which fell 9.88%, or 13.01
points, to close at 118.64. Leading the S&P
500 we see Macerich Company (NYSE:
MAC), which rose 10.44% to 14.71. The
index's red lantern was International
Business Machines (NYSE: IBM), which fell
9.88. %, up to 118.64 at the end of the
session. Leading the NASDAQ Composite
we see Molecular Data Inc (NASDAQ: MKD),
which rose 62.14% to 1.44. The index's red
lantern was Qutoutiao Inc (NASDAQ: QTT),
which was down 23.50% to 3.32 at the end
of the session. The red numbers
outnumbered the green numbers on the
New York Stock Exchange by a difference of
1643 versus 1440, and 87 were flat. On the
Nasdaq market, 1,699 rose and 1,346 took
a step back, while 77 ended unchanged.

Shares of Apple Inc (NASDAQ: AAPL) rose to
an all-time high, rising 1.67%, or 2.28, to hit
139.15. The CBOE Volatility Index, which
measures the volatility of S&P 500 options,
rose 0.61% to 21.45. 

Gold futures for February delivery fell 0.55%,
or 10.35, to $ 1,855.55 a month. troy ounce.
Regarding other commodities, crude oil
futures for March delivery fell 1.90% or 1.01
to stay at $ 52.12 a barrel, while Brent crude
oil futures for March delivery fell back.
1.50%, 0.84, to $ 55.26 a barrel. EUR / USD
rose 0.07% to 1.2170, while USD / JPY, for its
part, advanced 0, 33% to 103.83. The dollar
index rose 0.09% to 90.210.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

The US indices, mixed at the close; the Dow Jones Industrial
Average falls 0.37%



UN temporarily suspends cash transfer
programs in Venezuela

The United Nations said on Wednesday it
temporarily suspended programs in
Venezuela that provide cash transfers to
poor people through local non-profit
organizations. "We are working with the
relevant authorities to bring PTMs (cash
transfer programs) online. with the
financial / banking regulatory framework in
force in the country in order to reactivate
them, guarantee the safety of
humanitarian personnel and continue
supporting the vulnerable people who
benefit from these programs, "said the UN
Office for the Coordination of
Humanitarian Affairs (OCHA) in an email.
He added that the suspension does not
affect other humanitarian activities of the
office, and that it seeks to provide other
types of benefits to those who had been
receiving cash transfers.

The decision comes after the arrest of five
members of the HIV prevention
organization, Azul Positivo, facing charges
including criminal association and money
laundering, according to local media
reports.In its 2020 Humanitarian Response
Plan for Venezuela, OCHA established a
budget of $ 78.7 million for cash transfers
and voucher programs through of 32
humanitarian organizations.
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US judge authorizes sale of shares of PDV
Holding, parent of refiner Citgo
A US judge approved the sale of shares of PDV
Holding, the parent company of Venezuelan
refiner Citgo, to pay Canadian gold miner
Crystallex a judgment of $ 1.4 billion for the
expropriation of its assets, even as the Treasury
Department blocks the The Venezuelan
opposition, which took control of Citgo
Petroleum Corp PDVSAC.UL last year after
Washington sanctioned its parent, state oil
company Petróleos de Venezuela, had tried
unsuccessfully to have a ruling in favor of
Crystallex, then asked the court to delay the
sale. Federal District Judge Leonard Stark in
Wilmington, Delaware; dismissed that request
and ordered the parties to consult on how the
court should proceed with the sale of shares.
PDVSA owns PDV Holding Inc, a Delaware
company that ultimately owns Citgo. "Every day
Crystallex does not recover it is possibly an
affront to the US judicial system, "Stark wrote.
"Those days will soon come to an end." It was
not immediately apparent whether such a sale of
PDV Holding shares could take place. The Office
of Foreign Assets Control (OFAC) of the US
Treasury left clear in 2019 that a specific license
is needed to enforce a judgment ordering the
sale of Venezuelan property on U.S. soil. OFAC
said last year that it had not yet made a decision
on Crystallex's license application. "It is
important to remember that the United States
government (...) maintains a protection that
prohibits any creditor, including Crystallex, from
seizing PDVSA assets, "Guaidó's office wrote in a
statement. President Nicolás Maduro has
accused Guaidó of trying to rob Citgo.



China's economic recovery beat
analysts' expectations in the fourth
quarter of 2020, expanding 6.5% from a
year earlier, data from the National
Bureau of Statistics showed on
Monday, with growth following 4.9%. in
the third quarter. 

GDP grew by 2.3% in 2020, the data
showed, making China the only major
economy in the world to avoid a
contraction last year as many nations
struggled to contain the pandemic of
COVID-19. 

The world's second-largest economy
saw a strong recovery last year from
coronavirus paralysis, driven by a
surprisingly resilient export sector, but
consumption, a key driver of growth,
has lagged amid fears. of a resurgence
of COVID-19 cases. 

The wealth of encouraging economic
data has reduced the need for further
monetary easing this year, prompting
the central bank to reduce some of its
policy support, sources told Reuters,
but there would be no abrupt change
in direction. On a quarterly basis, GDP
rose 2.6% in October-December, the
bureau said, compared to expectations
for a 3.2% increase and a revised 3.0
gain in the previous quarter.
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THE CHINESE ECONOMY RESISTS IN 2020 AND GROWS 2.3%

While China's CBDC sets the pace, the yuan
stumbles in overseas use

Despite the rapid advance of the digital yuan,
China's progress in internationalizing its
currency has stalled in recent months.
Although some Chinese cities continue to
promote the digital yuan through holiday
lotteries, according to data from SWIFT's RMB
Tracker released on January 20, the Chinese
yuan (CNY), also known as the renminbi (RMB),
had gained only one 0.02% in international use
between December 2018 and last month.
Meanwhile, it had fallen from 1.26% to 1.16%
between November and December 2020.
Although it is not a catastrophe, it does not
come close to the figures that China has
become accustomed to since it made
internationalization of the RMB a priority in
2009. An August report on the People's Bank of
China project remained upbeat, but a series of
bans on Chinese companies and sanctions on
CCP officials near the end of the Trump
administration may have scared off outside
involvement. However, over the past two years,
the dollar has lost much more ground against
the euro.



Iran's oil exports rise "significantly"
despite sanctions: Minister Bijan
Zanganeh

Iran's oil exports have increased in recent
months and its sales of derivatives to foreign
buyers reached record levels despite US
sanctions, the oil minister said on Friday. 

Bijan Zanganeh did not provide figures, but
said crude exports had increased
"significantly" despite tough sanctions
imposed since 2018, when the
administration of former US President
Donald Trump withdrew from a nuclear pact.
"We set the highest export record of refined
products in the history of the oil industry
during the embargo period, "the minister
said, according to his ministry's news agency
SHANA. 

Under sanctions, Iran has tended not to
publish official data on exports of oil or
products, A pillar of its economy. Iranian oil
exports reached 2.8 million barrels per day
(bpd) in 2018, but fell to 300,000 bpd in
2020, according to assessments based on
monitoring of tankers. 

Tehran has asked the new US administration
of President Joe Biden to return to the 2015
nuclear deal between Iran and world powers,
saying it will resume adherence Full
adherence to the pact that limits its nuclear
work if Washington lifts sanctions. 

Officials in the Biden administration have said
Washington will not make a quick decision on
reinstatement.

Saudi Arabia remains ahead of Russia
as the main supplier of crude to China
in 2020

Saudi Arabia, the world's largest oil
exporter, prevailed over Russia and
remained China's top oil supplier in 2020,
data from the Chinese government
showed on Wednesday. Demand for crude
in China, the world's top oil importer, held
steady. strong last year, even as the
coronavirus crisis hit global appetite.
Chinese imports rose 7.3% to a record
10.85 million barrels per day (bpd). 

Saudi shipments to China in 2020
increased 1.9% from a year earlier, to
about 1.69 million bpd, according to data
from the General Administration of
Customs of China. 

Russia ranked a close second, with
shipments of 1.67 million bpd, 7.6% more
than in 2019, the data showed. Saudi
supplies were 0.8% lower than in the same
month a year earlier, while Russian
volumes fell 15.7%. Chinese imports of US
oil more than tripled in 2020, to 394,000
bpd, compared to the year before, as the
companies bought crude under a trade
agreement between Washington and
Beijing. China's total purchases of major
US energy products amounted to $ 9.784
billion in 2020, close to 38.7% of the goal
of $ 25.3 billion set in the trade
agreement.
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United States

Mexico

Jobless Claims: U.S. initial claims for
unemployment insurance need to be taken
with a grain of salt as the past several weeks
have been distorted by seasonal adjustment
issuances around the holidays. New filings
dropped 26,000 to 900,000 in the week ended
January 16, better than our forecast. Initial
claims rose by 8,000 from the December to
January payroll reference weeks. Continuing
claims dropped 127,000 to 5.054 million in the
week ended January 9 while the insured
unemployment rate remained at 3.6%. Those
claiming Pandemic Unemployment Assistance
increased from 284,886 to 423,734 in the week
ended January 16. All told, claims remain
extremely elevated and suggest that the labor
market continues to struggle early this year.
Oil Inventories: An unexpected increase oil
inventories will dent oil prices. Commercial
crude oil inventories rose by 4.4 million barrels
in the week ended January 15, beating
consensus expectations of a 1.7-million-barrel
decline. Gasoline inventories fell by 300,000
barrels, going against analyst expectations that
stocks would rise by 2.5 million barrels.
Distillate inventories rose by 500,000 barrels,
short of analyst predictions of a 1.7-million-
barrel build. Refinery capacity utilization rose to
82.5% from 82%. Over the last four weeks, total
U.S. oil demand was 5.3% lower than the same
period last year.

Employment Situation: Mexico’s
unemployment continued to adjust down at
the end of the year as the economy’s
reactivation advanced a little further. The
unemployment rate ended December at 3.8%,
down from 4.4% in the previous month but up
from 2.9% a year earlier, based on the old
methodology.

Japan

Australia

Foreign Trade: Japan’s seasonally adjusted
trade surplus narrowed to ¥477.1 billion in
December from ¥549.5 billion in November.
However, exports unexpectedly rose by 2%
y/y, marking the first increase in two years.
This was led by a surge in shipments to China
(up 10.2% y/y), while the decline in exports to
the U.S. eased to 0.7% y/y. Europe-bound
shipments, however, fell by a deeper 4.5% y/y,
from a 1.2% drop in November. In contrast,
imports remained weak, down 11.5% y/y,
following an 11.1 % decline in November.
Consumer Price Index: Japan’s core
inflation, which excludes fresh food,
continued its decline into December with a
1% contraction as the pandemic takes its toll
on the economy. Japan has extended its state
of emergency beyond the Tokyo metropolitan
area to cover major prefectures as the daily
number of COVID-19 infections soars.
December’s reading marks the fifth
consecutive month of falling prices and the
largest decline in over ten years. Full-year
core inflation for 2020 fell by 0.2%, the first
negative reading since 2016, all but erasing
any progress towards the Bank of Japan’s
elusive 2% inflation target.

Employment Situation: Australia finished
the year with a firm performance in the job
market. The unemployment rate slipped by
0.2 percentage point to 6.6% in December,
while 50,000 net new jobs were created. Most
jobs were created in Queensland, because of
a low base, and Victoria, which rolled back the
strictest social distancing measures.
Underemployment decreased significantly
while the participation rate ticked up. The
outlook for Australia's labour market remains
positive.
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