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REPORTS AND ECONOMIC EVENTS

The thirty-eighth session of the Economic
Commission for Latin America and the
Caribbean (ECLAC), the most important
biennial meeting of this regional United
Nations body, was inaugurated on Monday
with a call to change the development
model and redouble efforts towards a
post-COVID-19 recovery guided by the
principles of inclusive development,
equality and sustainability. 

The meeting was opened by the Presidents
of Costa Rica, Carlos Alvarado, and Cuba,
Miguel Díaz-Canel, together with the
Secretary General of the UN, António
Guterres, the Executive Secretary of
ECLAC, Alicia Bárcena, the Secretary
General of the Organization of Economic
Cooperation and Development (OECD),
Ángel Gurría, and the Managing Director of
the International Monetary Fund (IMF),
Kristalina Georgieva. “We propose to
replace the culture of privilege with a
culture of equality that guarantees rights,
builds citizenship and disseminates
capabilities and opportunities. 

New forms of global governance are
needed to collectively provide global public
goods, such as universal health, financial
stability, and peace and human rights ”,
declared the Executive Secretary of ECLAC.

AUTHORITIES  FROM LATIN AMERICA,  THE CARIBBEAN AND
THE UNITED NATIONS CALL FOR A CHANGE IN THE
DEVELOPMENT MODEL TO OVERCOME THE CURRENT CRISIS

For his part, the President of Cuba, Miguel
Díaz-Canel, highlighted the importance of
coordinated cooperation between countries
in order to overcome the multiple crises. “It
is essential to continue betting on a
renewed and strengthened multilateralism,
on solidarity cooperation and the search for
concerted and innovative solutions. There
will be no development without peace, and
no peace without development. We reiterate
our commitment to solidarity cooperation
based on mutual respect, selfless help and
complementarity, under the invariable
principle of sharing what we have, not what
is left over ”



Eurozone says GDP grows at a record
rate of 12.7% in 3Q20, esp. 9.4%

The euro area economy grew by 12.7% in
the period from July to September of this
year compared to the previous three
months, due to the process of reopening
activities in the region after confinement
by the covid-19 pandemic, Eurostat
reported. "These were by far the largest
increases seen since the series began in
1995 and a rebound compared to the
second quarter of 2020, when GDP had
declined by 11.8% in the Eurozone and
11.4% in the European Union," Eurostat
said. , which is the agency responsible
for collecting economic information in
the region, in a statement .. In its annual
comparison, the economy of the euro fell
at a rate of 4.3% in the third quarter of
the year compared to the same period of
2019 , a reduction less than the 7%
expected by analysts surveyed by
Investing.com In the European Union
bloc, the GDP of the Eurozone fell 12.1%
in the period from July to September and
contracted 3.9% at an annual rate.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

Italy emerges from recession with 16%
growth

The National Institute of Statistics of Italy
published this Friday the advance data of
growth, which has been located above the
forecasts of the Government, which expected it
to be 13%, and also of organizations such as
the Bank of Italy, which had calculated that
would increase by 12%. 

Domestic demand and net exports contributed
positively to the result. In year-on-year terms,
however, it fell 4.7% compared to the third
quarter of last year, reaching the levels of the
first half of 2015.
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Brazil's national debt increases in
September to a record 90.6% of GDP

Finances in Brazil deteriorated further in
September as heavy borrowing to tackle the
COVID-19 pandemic pushed debt and deficit as
a proportion of the economy to record highs,
official figures showed on Friday. National debt
rose to records. 90.6% of Gross Domestic
Product (GDP) and the primary deficit of the
public sector in the 12 months to September,
excluding interest payments, increased to 9.1%
of GDP, said the Central Bank. 
The overall gross profit rose 1.8 percentage
points from the previous month and exceeded
the 90.3% estimated by economists in a
Reuters poll, although the monthly deficit of
64.6 billion reais ($ 11.2 billion) was less than
the Expected negative figure of 74.2 billion
reais. Brazil's net debt increased to 61.4% of
GDP, the second highest on record after 62.5%
in September 2000. Primary deficit in 12
months to September increased to 635.9
billion reais, said the Central Bank. As a share
of GDP, it expanded to 9.1% from 8.5% in
August and from just 0.8% in February before
the pandemic. 
The latest official forecasts estimate a primary
public sector deficit of 895.8 billion euros. real
for this year, or 12.5%   of GDP, as aid payments
for the poorest are extended to the end of
December In nominal terms, including interest
payments, the public sector deficit in
September was of 103,400 million reais,
affirmed the Central Bank, above the
projections of 96,000 million reais.

US GDP rises 33.1% annualized in the
third quarter

The US economy has grown in the third
quarter at its fastest pace since this data
began to be collected, reversing much - but
not all - of the second quarter losses due
to the impact of the coronavirus pandemic.
Commerce has announced that the gross
domestic product has grown at an
annualized rate of 33.1% in the quarter,
after contracting 31% in the second
quarter. 

Analysts were expecting a 31.9%
expansion. US equity futures have entered
positive territory on the news, raising the
Dow 30 futures contract 110 points in
response, reversing previous losses in the
overall market. session. The dollar also
rises to the level of $ 1.1706 against the
euro, although the single currency has
been shaken after the European Central
Bank indicated after its meeting that it will
probably relax monetary policy again in
December.

VENEZUELAN CENTER
FOR STUDIES ON CHINA

PAGE |  04



Germany grows by 8.2% in the third
quarter and expects to fall by 5.5% in 2020

Germany grew by 8.2% in the third quarter,
higher than expected after the historic 9.7%
collapse in the second, which has led the
Government to slightly improve its forecast
for the year as a whole, which now stands at
a contraction of 5.5%. The rise in gross
domestic product (GDP) between July and
September, announced this Friday by the
Federal Statistical Office (Destatis), was
based on the good behavior of
consumption, investments and, above all ,
from the foreign sector, the mainstay of the
German economy. Thus, the German
Government has consequently lowered its
growth estimate for the fourth quarter to
0.4%, when until now it had an advance of
1.1% (the contraction of 5.5% for the whole
of 2020 improves in three tenths percentage
of the previous calculation) In the last
quarter, the new package of restrictions on
social life and economic activity approved,
for the moment, exclusively for this
November will also play against the German
economy. Bars and restaurants, theaters
and cinemas, spas, brothels, swimming
pools and gyms must close their doors
throughout November.

This Friday a new record has been
registered, with 18,681 cases in the last 24
hours. The minister considered that "the
pandemic will accompany us well into 2021",
but added that the official forecasts, with all
possible preventions due to the degree of
uncertainty , expect Germany to grow by
4.4% next year. Germany would regain pre-
crisis levels by the end of 2021, from which it
is still far from despite the rebound in the
third quarter. The German economy is
currently 4.2% below the end of 2019,
according to Destatis calculations. The official
forecast is that German exports will fall by
10.3% this year and that they will recover
7.1% on coming. Imports would in turn fall
7.1% and rebound 6.0% in 2021. According
to these estimates, investments will collapse
by 15.8% this year, to increase by 11.9% the
next. For its part, private consumption will
lose 6.9% this year, and public spending will
increase 4.7%. Other industrialized
economies have experienced rebounds in
the third quarter after the collapses of the
second. This week it was known that the
United States grew by 7.4% between July and
September; France, 18.2%, and Spain, 16.7%.
The contraction in the second quarter in
Germany, coinciding with the strong
restrictions imposed to stop the spread of
the pandemic, was the largest recorded
since World War II. Domestic consumption
and exports sank.
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Wall Street closed with losses this Friday
and its main indicator, the Dow Jones of
Industrials, fell 0.59% to dismiss the worst
month in the market since March, when the
Covid-19 crisis began, precisely because of
the arrival of a second wave to Europe and
the US that has caused massive sales this
week. 
The selective S&P 500 fell 1.21% or 40.15
points, to 3,269.96 units; and the Nasdaq
composite index, which brings together the
main technology companies, fell a notable
2.45% or 274 points, to 10,911.59 units.By
sectors, the most affected was non-
essential goods (-3%), followed by
technology (-2.44%) and communications
(-0.99%), while only financial (0.27% and
energy (0.19%) ended in green. Five days,
the Dow has lost 6.47%, the S&P 500 5.64%
and the Nasdaq 5.51%, and in the whole of
October the indicators have cut around
2%, their worst month since March and the
second consecutive decline after
September, which ended the summer
"rally" on Wall Street. 
Uncertainty in the final stretch of the
presidential elections, in which investors
seem to be betting because the
Democratic candidate Joe Biden and the
legislators of his party will sweep away and
unblock the Senate, where the fiscal
stimulus plan remains stranded.

Regarding the quarterly results season, the
big technology companies that presented
their figures yesterday have been the
protagonists of the massive sales: Twitter
fell by 21.1%, Facebook (NASDAQ: FB) by
6.31%, Apple by 5, 60% and Amazon
(NASDAQ: AMZN) 5.45%, while Alphabet
(NASDAQ: GOOGL) rose 3.43%. In other
markets, Texas oil was down 1.1% to 35, $
79 a barrel, its lowest level in five months,
and with a loss in value of around 12% in
October due to concerns that the second
wave of covid-19 will impact fuel demand
when it has not yet recovered At the close of
the stock market, gold rose to 1,878.40
dollars an ounce, the yield of the 10-year
Treasury bond rebounded to 0.874% and
the dollar strengthened against the euro,
with a change of 1.1646.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

Wall Street closes its worst month since March due to the
second wave of covid-19



Venezuela Crude Inventories Rise As
Exports Fall Before Sanctions Deadline

Crude inventories at Venezuela's main oil
export terminal have reached their highest
levels since August as customers turned
away from state oil company PDVSA over
US sanctions, according to a document
seen by Reuters on Monday. 

Storage levels at the Jose terminal reached
11.8 million barrels as of Saturday, more
than double the level of about 5.6 million
barrels a month ago, so there was only 3
million barrels of space. This could force
PDVSA to cut crude production as it did
earlier this year. 

The jump in inventories comes before a
deadline set by the United States for the
few oil companies that still trade with
PDVSA -including the Spanish Repsol SA
REP.MC, the Italian Eni SpA ENI.MI and the
Thai Tipco Asphalt. PCL TASCO.BK - close
those deals. Only one tanker, the Antares
Shine, is scheduled to load in Jose, the
document showed. It is expected to load 1
million barrels of Merey 16 crude,
Venezuela's flagship grade, for Tipco
between on October 23 and 25, but
Refinitiv Eikon's vessel tracking data shows
that it is not done.
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Venezuela Crude Inventories Rise As Exports
Fall Before Sanctions Deadline
A new location near La Borracha island in the
Caribbean Sea began to be used this week to
transfer Venezuelan crude from one ship to
another for export, according to tracking data
from tankers seen by Reuters. PDVSA, whose
exports have been affected by the United States
sanctions, carried out tests in late 2018 to
enable the transfer point near La Borracha,
about 10 miles from the coastal city of Puerto la
Cruz, but had not used it. So far, according to
maritime sources. New deep-sea points to
transfer crude, which is often transferred again
before reaching its final destination, imply higher
costs and less supervision, according to shipping
sources and PDVSA clients consulted by Reuters.
The STS operation that is being carried out this
week near La Borracha involves a ship that in
mid-October loaded 700,000 barrels of
Venezuelan heavy crude in the port of Jose,
owned by PDVSA, and another tanker that had
remained in front of Venezuelan waters in the
Caribbean Sea, according to the tanker
monitoring company TankerTrackers.com, the
first of the tankers sailed to Venezuela in "black",
which implies that its location transmitter was
turned off before setting sail for its destination
and even weeks after loading. , making
identification difficult. A ship's transmitter
reports its registration number, name, location,
origin, destination and content to a satellite.
Photos taken from a tanker near the operation
seen by Reuters showed the two ships making
the transfer on Monday. The receiving ship,
which had its transmitter turned on on October
27, has not set sail.



China will focus the next five years on
achieving technological self-sufficiency so
as not to have to depend on the United
States, but it will continue to deepen its
reform and opening-up process, in
addition to reducing inequalities in its
development to boost domestic demand.
that the more than 300 members of the
Central Committee of the Communist
Party of China (CPC) have marked after
their four-day meeting in a hotel in Beijing,
which several leaders explained today at a
press conference. The turn towards the
domestic market to expand The demand,
within the framework of the so-called
"dual circulation" strategy, by which
domestic consumption would be
strengthened thanks to the foreign
market, will not imply an attenuation of
the opening and reform process, which
will continue to deepen, they stressed.
"We will not close the door. the world,
rather the opposite. China needs the
world more and more and the world
needs China more to improve its
technology, "said the Minister of Science
and Technology. ogy, Wang Zhigang.Wang
stressed that the decoupling between the
economies of the two major world powers,
the US and China, "is not good for anyone"
and stated that "no matter how the world
changes," the Asian country "will continue
with its policy. opening".
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CHINA WILL PRIORITIZE  TECHNOLOGICAL SELF-SUFFICIENCY
WITHOUT CLOSING THE DOOR TO THE WORLD

In this sense, the minister recalled that,
despite the increase in tension in recent
months between Washington and Beijing, in
the third quarter of 2020 trade between the
two countries grew by 16% compared to the
same period last year. " Deepening reform
and opening up remains the key and
inevitable option for development. Dynamism
will unleash the full potential of the Chinese
economy, "he stressed. However, Wang
pointed out that, in view of the new
challenges, China" it will enhance its capacity
for independent innovation and focus on
doing its own internal duties well, as key
technologies cannot be bought, nor can they
be acquired. " The five-year plan proposed by
the Committee - and which will be submitted
to the National People's Assembly (ANP,
Chinese legislature) for approval next March -
"will pave the way for the country's long-term
goals in 2035", which also set the Chinese top
leaders at their four-day meeting in Beijing
"Reform, openness and innovation are the
top three keys to achieving our goal in 2025,"
Han said.



The Treasury Department and the US
State Department apply sanctions to the
Iranian petrochemical sector.

The United States revealed Thursday that it
had seized Iranian missiles sent to Yemen
and that it sold 1.1 million barrels of
previously seized Iranian oil bound for
Venezuela, the latest move by the Donald
Trump administration to increase pressure
on Tehran to less than one week before the
elections on November 3. 

The announcement of the seizure, by the
Department of Justice, came at the same
time that the Department of the Treasury
and the Department of State jointly applied
sanctions to 11 different entities and
individuals for their participation in the
buying and selling of Iranian petrochemicals. 

The latest actions against Iran come after US
intelligence officials earlier this month alleged
that Iranian hackers tried to threaten US
voters by sending them fake emails posing as
the pro-Trump Proud Boys group. . 

The deputy attorney general for the National
Security Division, John Demers, said Thursday
that the government had sold and delivered
1.1 million barrels of Iranian fuel destined for
Venezuela, which it had seized earlier this
year. 

According to the complaint, the fuel
originated from companies linked to the
Iranian Revolutionary Guard and the carriers
took steps to hide it.

Russia May Support Extension of Oil
Production Cuts Beyond 2020

Russia can support cuts in global oil
production remaining unchanged after
2020 if the market worsens due to low
demand and an increase in coronavirus
cases, two industry sources told Reuters. 

The Organization of the Petroleum
Exporting Countries and other Russian-led
producers (OPEC +) will relax pumping
cuts from January 1. Kremlin spokesman
Dmitry Peskov said regular contact
between leaders is required due to market
volatility. 

Russian Energy Minister Alexander Novak
said last week that OPEC + will begin
easing production restrictions as It was
planned despite the global increase in
coronavirus cases. "The Russians are
considering supporting renewal beyond
December 2020 despite Novak's
statements about the plan to continue the
pact as it is now," said one of the sources. 

OPEC + has cut production by 7.7 million
barrels per day (bpd) to help maintain
prices and reduce inventories, but plans
to take the reduction to 5.7 million bpd
from January 1. The government said
Russia will not reveal its plans for now on
whether to continue with current cuts to
avoid a market overreaction.
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United States

Japan

Oil Inventories: A larger than expected rise in
oil inventories will put downward pressure on
oil prices. Commercial crude oil inventories
rose by 4.3 million barrels in the week ended
October 23, shy of consensus expectations of a
1.2 million-barrel increase. Gasoline inventories
fell by 900,000 barrels, compared with analyst
expectations that stocks would remain nearly
unchanged. Distillate inventories fell by 4.5
million barrels, handily beating analyst
predictions of a 2 million-barrel draw. Refinery
capacity utilization rose to 74.6% from 72.9%.
Total U.S. oil demand was 11.3% lower than a
year earlier.

Jobless Claims: U.S. initial claims for
unemployment insurance benefits fell 40,000
to 751,000 in the week ended October 24. New
filings were revised higher in the prior week
and are now shown to have been 787,000
(previously 783,000). Filings for Pandemic
Unemployment Assistance, which are counted
separately from regular claims, rose from
344,905 to 359,667 in the week ended October
24. Continuing claims declined from 8.465
million to 7.756 million in the week ended
October 17, which includes the payroll
reference week. Those on extended benefits
dropped 44,200 to 400,646.

Industrial Production: Japan's industrial
production picked up in September for the
fourth consecutive month to 4%, extending the
1.7% expansion in August. Motor vehicles,
production machinery and electrical machinery
were the main drivers of the increase in factory
output.

Euro Zone

South Korea

Spain

Preliminary GDP: Preliminary numbers
showed that euro zone real GDP surged by
12.7% in the third quarter after an 11.8% q/q
decline in the second. In yearly terms, GDP
contracted just 4.3%, improving greatly on the
14.8% decline previously. We don’t have the
details yet, but judging by retail data from the
summer and by the French and Spanish
releases which include details, we expect
household consumption drove the rebound.
Unemployment: The euro zone’s jobless rate
was unchanged at 8.3% in September from
August’s upwardly revised rate, and up from
7.5% in September 2019. Since August, there
were 75,000 more unemployed individuals in
the euro zone, and compared with last year
there were 1.4 million more.

GDP: South Korea's economy grew by 1.9%
q/q in the third quarter, according to an
advance estimate, after a 3.2% decline in the
previous quarter. On the expenditure side,
private consumption contracted 0.1% q/q,
government consumption grew 0.1%, while
exports and imports rose 15.6% and 4.9%,
respectively.

Unemployment: Spain's unemployment rate
rose to 16.26% in the third quarter.
Employment increased by 569,600 to 19.2
million, while the number of unemployed also
rose, by 355,000 to 3.7 million.
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OFFICIAL STATISTICS OF THE WEEK


