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REPORTS AND ECONOMIC EVENTS

The Economic Commission for Latin
America and the Caribbean (ECLAC)
proposed on Thursday the construction of
long-range political and social pacts with
broad participation in the region, so that
through dialogue and transformative
leadership consensus can be reached to
universalize social protection and health,
and reorient development on the basis of
equality and environmental sustainability.
"Political pacts that include expansive,
progressive, effective and efficient fiscal
policies will be required," specified Alicia
Bárcena, Executive Secretary of ECLAC,
during the launch of the Special report
COVID-19 No. 8 of the institution, entitled
Political and social pacts for equality and
sustainable development in Latin America
and the Caribbean in the post-COVID-19
recovery. “We need leaderships that give
certainty, that know how to build alliances,
that help us to recover politics and well-
being, that help us to promote solidarity
among nations and to link the emergency
with recovery. Because this region requires
guidance, certainty, leadership and
orientation for a transformation,
"summarized the highest authority of
ECLAC. Barcena recalled that Latin America
and the Caribbean are facing the worst
crisis in a hundred years, with health,
economic, social and health effects and
consequences. policies that will last in the
medium term.

ECLAC PROPOSES POLITICAL AND SOCIAL PACTS WITH BROAD
PARTICIPATION,  MORE SYMMETRY BETWEEN ACTORS AND
TRANSFORMATIVE LEADERSHIPS

ECLAC estimates that the region's gross
domestic product (GDP) will fall 9.1% in
2020 and 2.7 million formal companies are
expected to close. Unemployment would
reach 44 million people and a 15-year
setback is expected in terms of poverty
reduction (with 231 million people in this
situation in 2020) and a 30-year setback in
terms of extreme poverty (96 million of
people). In Latin America, 53% of the
economically active population does not
contribute or is affiliated with health
systems and a crisis is observed in the
middle strata, he said.



Eurozone prices fall 0.3% in September

Eurozone prices fell by 0.3% in
September, after having registered a
0.2% drop in August, according to the
year-on-year inflation rate published
this Friday by the EU statistical office,
Eurostat. today confirmed the data of its
first estimate, announced on October 2.
In the ninth month of 2019, the
indicator had stood at 0.8% in the
nineteen countries that share the single
currency. Regarding the interannual rate
of inflation in the European Union (EU)
as a whole, it stood at 0.3% in
September, after reaching 0.4% in
August. In September last year, the
indicator in the Twenty-seven had stood
at 1.2%. By country, the biggest price
drops in September occurred in Greece
(2.3%), Cyprus (1.9%) and Estonia (1.3%
less In Spain, prices fell 0.6% in
September, the same percentage as
August.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

UK prepares for separation without EU deal

Boris Johnson, the UK prime minister, said his
country is preparing for an economic and trade
relationship with the European Union without a
deal, after negotiations between the two blocs
have become increasingly complicated. Britain
and the European Union will continue next
week, although Johnson said he sees a trade
deal unlikely, the Bloomberg news agency
reported.
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The US deficit reaches a record $ 3.1 trillion

The US deficit has reached a record figure of $
3.1 trillion during this fiscal period that ended
on September 30, which is $ 2 trillion more
than expected, the US Treasury Department
announced on Friday. The deficit, as part of the
economy, rose to 16%, the highest proportion
since 1945 during World War II. 
That percentage is striking and stands above
the 10% that was touched during the financial
crisis of 2009 and that it was gradually reduced
in 2015. 
The Treasury explains that the increase in the
deficit is due to the increase in spending to
stimulate the economy amid the stoppage of
activity caused by the pandemic. Specifically, in
March, the Government of President Donald
Trump, the Democrats and Republicans in
Congress agreed to pass a $ 2.2 trillion aid
package, the largest in the nation's history and
including a $ 600 a week allowance for
unemployed Americans. 
Democratic leadership have been negotiating
the approval of a new stimulus package for
months, but have not reached an agreement,
despite the fact that the additional
unemployment benefits have expired and the
financial aid due to the economic slowdown,
unemployment in the US reached historic
levels, going from 3.5% in February to 14.4% in
April, although it has been falling to 7.9% in
September. Meanwhile, the International
Monetary Fund (IMF) predicts that the
unemployment rate in the country will close in
2020 at 8.9% and at 7.3% in 2021.

French curfew avoids a € 5 billion
lockdown

The French Minister of Economy and
Finance, Bruno Le Maire, justified this
Friday the curfew that comes into force this
midnight in nine urban areas of the country
because the alternative of having to apply a
general confinement in those areas would
have an economic cost of 5,000 million
euros. "What we must imperatively avoid is
the general confinement of the French"
which, among other things, would have "an
unbearable impact on the French
economy", Le Maire said in an interview
with the BFMTV channel. 
The compensatory measures for
companies planned by the Government to
face this curfew, which will affect about 20
million inhabitants of the Paris region and
eight other urban areas with a very high
incidence of the epidemic, will mean a
Budgetary spending of 1 billion euros The
minister put that amount in relation to the
5 billion euros that he estimates would be
lost if those same cities were completely
closed.
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IMF Says Countries Must Learn Lesson
From Pandemic, Prepare

Low- and middle-income nations that faced
difficulties in accessing debt that would
allow them to finance public policies to deal
with the covid-19 pandemic must learn their
lesson and be prepared for future
contingencies, the International Monetary
Fund said during a conference. In the
framework of the beginning of the autumn
meetings between the IMF and the World
Bank, Kristalina Georgieva, the general
director of the IMF, said that in the medium
term it will be essential to review the debt
structures of the countries to prevent them
from collapsing in times of global stress.
"The most important lesson from this crisis
is to build solid foundations in the good
times, to build buffers in the good times so
that when the bad times come you can
better resist," Georgieva said. The Bulgarian
economist said that One of the priorities for
the international financial institution will be
to propose a restructuring of the
international debt architecture rnational, so
that such problems have a simpler solution
for countries with less access to markets.

In addition to dealing with debt, which is
expected to hit a global all-time high of 100%
of global GDP this year, the Fund's
economists said ensuring a sustainable
global recovery is critical, having experienced
one of the deepest crises in the world. the
last century. The first recommendation, in
relation to the covid-19 pandemic, is to
continue with measures to protect lives and
end the disease, but also lifestyles with fiscal
and monetary support measures. "Build a
more resilient and inclusive economy.

Public investment, especially in green
projects and digital infrastructure, can be a
game changer, with the potential to create
millions of jobs, while increasing productivity
and income, "Georgieva said. The Fund said
the cooperation International is necessary to
achieve these goals, especially with the
development and mass distribution of
vaccines. "The outlook in recent months has
become less dire, but we continue to project
the worst global recession since the Great
Depression.

Over the next five years, the crisis could cost
approximately $ 28 trillion in lost production,
"said the IMF director.
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The United States market closed with a mixed
sign this Friday; revaluations in the utilities,
healthcare, and industrial sectors pushed the
indices higher, while the declines in the oil
and gas, consumer services, and consumer
goods sectors drove markets down.
At the end of the session in New York, the
Dow Jones Industrial Average added 0.39%,
while the S&P 500 added 0.01%, and the
NASDAQ Composite fell 0.36%.
The best performing stock of the session on
the Dow Jones Industrial Average was
Caterpillar Inc (NYSE: CAT), which rose 2.25%
or 3.71 points to trade at 168.75 at the close.
The worst performer in the index was Apple
Inc (NASDAQ: AAPL), which fell 1.40%, or 1.69
points, to end at 119.02.
The S&P 500's top-earning stocks were
General Electric Company (NYSE: GE), which
advanced 6.11% to 7.29.The worst
component of the index was JB Hunt
Transport Services Inc (NASDAQ: JBHT), which
depreciated 9.73% , until 128.04 at the end of
the session.
The highest-earning stocks on the NASDAQ
Composite were Kaixin Auto Holdings
(NASDAQ: KXIN), which advanced 55.64% to
2,070.The worst component of the index was
Calyxt Inc (NASDAQ: CLXT), which depreciated
21.27% to 3.96 at the end of the session.
The negative values   outperformed the
positive values   on the New York Stock
Exchange by 1800 versus 1262, and 90
ended unchanged.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, gained
1.63% to 27.41. Gold futures for December
delivery fell 0.32%, or 6.10, to $ 1902.80 a
troy ounce. If we look at the other
commodities, crude oil futures for
November delivery fell 0.46%, or 0.19, to
stay at $ 40.77 a barrel, while Brent oil
futures for December delivery fell 0.81%,
or 0.35 , to $ 42.81 a barrel. EUR / USD
recovered 0.11% to 1.1719, while USD /
JPY fell 0.04% to 105.39. The dollar index
lost 0.17% to 93.705.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

US stock exchanges were unchanged at the close; the Dow Jones
Industrial Average gained 0.39%



Venezuelan oil facility under repair amid
environmental concerns

A floating and dormant oil facility off the
east coast of Venezuela is being repaired,
while images showing the vessel laden
with crude tilted have raised concerns
about potential environmental hazards
The Floating Storage and Unloading Unit
(FSO, for its acronym in English) )
"Nabarima" is operated by the joint
venture Petrosucre, between the
Venezuelan state-owned Petróleos de
Venezuela PDVSA.UL and the Italian Eni
ENI.MI. 
Petrosucre suspended production shortly
after Washington sanctioned PDVSA in
January 2019. About 1.3 million barrels of
Corocoro crude have been stuck in the
ship, which is located in the Gulf of Paria,
located between Venezuela and Trinidad
and Tobago. 
The sanctions have deprived Petrosucre of
its main crude buyer, Citgo Petroleum
Corp PDVSAC.UL, a refining subsidiary of
PDVSA in the U.S. Currently, a crew is
carrying out extensive valve replacement
work on the ship. An Eni spokesman said
on Friday that the company was seeking to
unload crude from the ship and had
requested a "green light" from the US
government "to avoid any risk of
sanctions."
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US Judge Rules PDVSA 2020 Bonds Valid,
Citgo Still Protected
A US judge ruled on Friday that Venezuela's
state oil company PDVSA's 2020 bonds are
"valid and enforceable," a court document
showed, in a setback for opposition leader Juan
Guaidó. The bonds are backed by half of the
shares of PDVSA's subsidiary, US refiner Citgo
Petroleum Corp. Last year, Guaidó's team filed
a lawsuit to declare the bonds invalid, arguing
that the Venezuelan government had issued
them without the approval of the National
Assembly, controlled by the opposition. The
United States government has used sanctions
against Venezuela, designed to pressure the
departure of President Nicolás Maduro, to
prevent bondholders from taking such action
until at least January 2021. Guaidó's
communication office said the The legal team of
PDVSA's ad hoc administrative board will seek
to appeal the decision that it considered
"unfair." "We want to recall that at no time have
we tried to repudiate this debt or, in general,
the rest of the private claims against the State.
The Government Guaidó's interim has
permanently expressed his intention that the
Venezuelan state can fulfill the obligations
legitimately contracted, "said the opposition
leader's team. Guaidó took control of Citgo last
year after the United States government
recognized him as the legitimate leader of
Venezuela on the grounds that Maduro
manipulated his 2018 re-election. Guaidó's
representatives abroad leave On Friday, District
Judge Katherine Polk Failla ruled that "there has
been a default" on the bonds, dismissing
Guaidó's argument that they were invalid.



The moderation in the price rises of pork,
one of the favorite foods of consumers in
China, caused the main indicator of
inflation in the country to advance in
September at its lowest rate so far this
year, a 1.7% year-on-year. Official data
published this week by the National
Statistics Office (ONE) represents the first
time in a year and a half that the
consumer price index (CPI) has risen by
less than 2%. 
Compared to 2.4% in August, the data for
the ninth month of the year represents a
drop of 0.7 percentage points that
relapses into the downward trend of
inflation, which reached its peak at the
beginning of the year at 5.4 % of January,
when the coronavirus and the volatility of
lunar New Year prices took the CPI to its
highest since 2011. As usual for almost
two years, the main protagonist of the
variation in the CPI was pork, whose prices
have suffered tremendous volatility due to
the ep African swine fever idemia, which
has wiped out tens of millions of animals
in the country and posed serious
problems in production. 
The fall in the inflationary rhythm is mainly
due to the fact that pork meat rose 25.5%
year-on-year. According to Dong Lijuan, a
statistician at ONE, this is due to the
recovery of the national herd and pig
production, as well as the increase in meat
reserves, which have facilitated supply.
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CHINESE INFLATION,  AT A YEAR AND A HALF LOWS DUE TO
PORK PRICES

 To put these data in a somewhat broader
context: so far this year, the price of pork has
risen 82.4% year-on-year. And this is in
addition to the 42.5% that increased globally
last year, when the effects of the epidemic
began to be more noticeable, whose first
cases date from August 2018 and that the
authorities consider already under control.
According to calculations made by Efe based
on data from the Chinese Government,
between the end of 2017 and the end of
2019 the pig population in China fell by more
than 130 million animals, although in the first
seven months of this year 29.3 million were
recovered of heads for the national herd. On
the other hand, vegetables rose 17.2% year-
on-year due to the floods that throughout
the summer destroyed thousands of
hectares of cultivated fields in the center of
the country, something that caused the Fresh
fruits moderated their year-on-year fall to
6.9% - last year their prices shot up due to
"extreme weather" - after raising their prices
between August and September by 7.3%.



United States

United Kingdom

China

Jobless Claims: The 53,000 gain in new filings
to 898,000 in the week ended October 10
could be overstating the weakness in the labor
market. The four-week moving rose from
858,250 to 866,250. Pandemic unemployment
assistance dropped from 463,897 to 372,891.
Continuing claims dropped by 1.165 million to
10.018 million in the week ended October 3 as
people are exhausting their benefits.
Oil Inventories: A larger than expected drop
in oil inventories will put upward pressure on
oil prices. Commercial crude oil inventories fell
by 3.8 million barrels in the week ended
October 9, beating consensus expectations of a
2.1 million-barrel decline. Gasoline inventories
fell by 1.6 million barrels, beating analyst
expectations of a 1.4 million-barrel decline.
Distillate inventories plummeted by 7.2 million
barrels, trouncing analyst predictions of a 1.7
million-barrel draw. Refinery capacity utilization
fell to 75.1% from 77.1%. Total U.S. oil demand
was 12.6% lower than a year earlier.

Unemployment: The U.K. unemployment rate
rose to 4.5% in the three months to August
from 4.1% in the previous quarter. This came
on the back of the largest increase in the
number of unemployed people since mid-2009,
while employment also fell sharply, to its lowest
level since the end of 2018.

Monetary Aggregates: China's credit
expansion remained elevated in September,
with M2 money supply growth accelerating to
10.9% y/y from 10.4% in August, while
aggregate financing totaled CNY3.5 trillion,
slightly below August's CNY3.6 trillion but up
almost CNY1 trillion from the previous year.

Euro Zone

Mexico

Russian Federation

External Trade; The euro zone’s not
seasonally adjusted trade surplus in goods
increased to €14.7 billion in August 2020
from €14.4 billion a year earlier. Trade flows
are still lower than they were a year before,
however; the higher surplus was caused by a
sharper decline in imports, by 13.5% y/y, than
in exports, down 12.3%. Intra-euro zone trade
came closer to its year-ago values, though
trade with third countries also picked up.
From July to August, the seasonally adjusted
trade balance improved with the U.K. and
China. The surplus with the U.S. shrank, as
exports plunged and imports stayed strong.
Industrial Production: Euro zone industrial
production added 0.7% m/m in August,
building on an upwardly revised 5% jump in
July and marking the fourth consecutive
month of rebound following March and April’s
COVID-related slumps. Despite the increase,
production remained 5.7% below its February
level.

Industrial Production: Mexico’s industrial
production advanced in August as businesses
reopened. The industrial production index
reported an annual contraction of 9% in
August, after a fall of 11.3% in July and a
decrease of 1.2% a year before. Adjusted
figures reported an advance of 3.3% from the
previous month.

Foreign Trade: Russia’s trade balance
continued to suffer in August. The balance fell
to US$3.7 billion in August, down 70% from a
year earlier. In both year-over-year and level
terms, the trade balance is little improved
from its low in May.
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OFFICIAL STATISTICS OF THE WEEK


