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REPORTS AND ECONOMIC EVENTS

The countries of Latin America and the
Caribbean will have to maintain extensive
fiscal spending and stimulus policies in
order to overcome the strong impact they
have suffered due to the coronavirus
pandemic, a report from ECLAC said on
Tuesday.

The Economic Commission for Latin
America and the Caribbean (ECLAC)
highlighted in a report that fiscal austerity is
not an adequate response to address the
challenges faced by the health crisis.
"National efforts must be accompanied by a
greater mobilization of external resources,
through access to accessible sources of
financing under favorable conditions, both
in international markets and by international
financial institutions," he said.

"To advance towards a sustained
economic recovery that can support the
construction of a welfare state and the
strengthening of the productive sector, it
will be necessary to maintain
expansionary fiscal and monetary
policies," he added. The Covid-19
outbreak deepened the weakness that
the region had already been showing and
will take it this year to its worst
contraction since records began in 1900,
with a fall of 9.1%. Nations will have to
avoid the collapse of their economies
with "policies to stimulate aggregate
demand,

ECLAC:  THEY WILL HAVE TO APPLY GREATER FISCAL
SPENDING AND STIMULI  TO OVERCOME THE PANDEMIC

manage the pressures generated by the
external shock on exchange and monetary
systems, and properly manage capital flows to
enhance the effectiveness of fiscal and
monetary policies, "he added.

The labor outlook will continue with the
stagnation that it already showed in 2019,
when the unemployment rate was 8.0% on
average and affected approximately 25.7
million people, while 54% of those employed
work in the informal sector Remittances, an
important source of income for some
nations,



The ECB is concerned about the rate of
appreciation of the euro

The Governing Council of the European
Central Bank (ECB) is more concerned
about the speed of appreciation of the
euro against the dollar than about the
level of the exchange rate, according to
the minutes of its meeting of September
10, published this Thursday At that
meeting, the ECB maintained the
monetary stimulus and recognized that
the economic recovery from the impact
of the pandemic is uneven in the
countries. The information available
indicates "a strong recovery in economic
activity in the euro area", although the
The recovery is "incomplete, uneven and
subject to considerable uncertainty,"
according to the ECB. The ECB has so
far approved monetary stimulus worth
1.35 trillion euros to cope with the
economic effects of the COVID
pandemic. -19 

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

"Given the openness of the euro area economy,
the members of the Governing Council
considered that a greater appreciation of the
exchange rate constitutes a risk for growth and
inflation," according to the minutes. In fact, the
ECB staff has considered in its macroeconomic
projections for September "a significant impact
of the appreciation of the euro exchange rate
on inflation" in the region. The euro has
appreciated significantly against the dollar, but
also against almost all the currencies of
advanced economies and emerging from mid-
July.
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The World Bank foresees an economic fall
of 7.9% in Latin America in 2020

The World Bank (WB) forecasts that the Latin
American economy will contract 7.9% this year
due to the impact of the coronavirus pandemic,
while for 2021 it expects a 4% rebound. "The
impact of COVID-19 has been felt through
multiple channels, including external demand,
increased economic uncertainty, the collapse of
tourist flows, and the consequences of months
locked in trying to contain the spread of the
disease." , detailed the WB in its semi-annual
report for Latin America and the Caribbean,
published this Friday. By 2021, the multilateral
institution forecasts that Latin American
economic activity will grow by 4%, a promising
percentage for the recovery of Latin America,
which has been the region most affected by the
health crisis. In its forecasts, the World Bank
expects that The three largest economies in the
region, Mexico, Brazil and Argentina, also
registered significant declines in their
economies this year, of 10%, 5.4% and 12.3%,
respectively. These three nations will lead the
regional recovery next year, according to
estimates, as the Mexican economy is expected
to grow by 3.7%, the Brazilian by 3% and the
Argentine by 5.5%. Faced with this situation, the
World Bank's chief economist for Latin America
and the Caribbean, Martín Rama, pointed out
that local governments "must protect the most
vulnerable while adapting health and safety
standards in all sectors and activities, especially
the education, so that the probability of
contagion remains low while life continues. "

The recovery of the British economy
disappoints in August

The British economy grew 2.1% in August
compared to July, a much slower rate than
expected, adding its fourth consecutive
month of growth, as the country tries to
recover from a record drop during lockdown
by the coronavirus, according to showed
official data from Friday.

The figure is linked to the fourth consecutive
month of growth in the United Kingdom. The
British economy, which contracted more than
any other in the Group of Seven in the April-
June period, remained 9.2% below its pre-
pandemic level, the Office for National
Statistics said. United Kingdom (ONS).

"The economy continued to recover in
August but at a slower pace than in recent
months," said ONS deputy national
statesman for economic statistics Jonathan
Athow. The essential services sector grew
2.4% since July, at a much faster pace.
slower than expected growth of 5.0%.
Growth in the manufacturing and
construction sectors also fell short of
forecasts.
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IMF study concludes that tight lockdowns
could accelerate economic recovery

Early application of lockdowns during an
epidemic can substantially reduce the
spread of infections, so political leaders
must be cautious about lifting them to revive
their economies when infection rates remain
high, the Monetary Fund said Thursday.
International. 

The COVID-19 pandemic has shown that
government restrictions are successful in
reducing infections, the IMF wrote in a
chapter in its next edition of the World
Economic Outlook, but they also contributed
to the recession and hit population groups
particularly hard. more vulnerable, such as
women and youth Voluntary social
distancing driven by fear of contracting the
disease also contributed greatly to the
recession, unlikely to ease once restrictions
are lifted as long as cases remain high , the
researchers warned. "Addressing health
risks appears to be a precondition for
enabling a strong and sustained economic
recovery."

"The closures impose short-term costs but
can lead to a faster economic recovery, as
they reduce infections and, therefore, the
duration of voluntary social distancing," they
wrote, adding that alternatives such as the
use of masks, the realization of Testing and
contact tracing could have even lower
financial costs. 

The IMF study did not target specific
countries, but is released at a time of
dramatic increase in cases in parts of the
United States that ended their confinements
of In anticipation of pressure from President
Donald Trump, who has set out to revive the
country's economy ahead of the November 3
presidential election, India, second only to
the United States in coronavirus cases, is
also lifting most of its restrictions, even
though the pandemic is at its peak. 

The IMF researchers said lockdowns should
be stringent enough to curb infections,
suggesting that "tight, short-term lockdowns
may be preferable to gentle, long-term
measures," they wrote. To avoid lasting
further inequality, the Policy makers should
strengthen unemployment benefits and offer
paid parental leave.
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The United States market closed with
advances this Friday; revaluations in the
technology, consumer services, and
consumer goods sectors pushed the indices
higher.
At the end of the session in New York, the
Dow Jones Industrial Average advanced
0.57%, to hit a new high in one month, while
the S&P 500 advanced 0.88%, and the
NASDAQ Composite rose 1.39%.
The best performing stock of the session
on the Dow Jones Industrial Average was
Microsoft Corporation (NASDAQ: MSFT),
which rose 2.48% or 5.23 points to trade
at 215.81 at the close. The worst value in
the index was International Business
Machines (NYSE: IBM), which fell 2.81%,
or 3.70 points, to finish at 127.79. The
top-earning stocks on the S&P 500 were
Xilinx Inc (NASDAQ: XLNX), which
advanced 14.11% to 120.94. The worst
component of the index was Coty Inc
(NYSE: COTY), which depreciated 5.08% to
3.55 at the end of the session. The
highest-earning stocks on the NASDAQ
Composite were Marine PetroleumTrust
(NASDAQ: MARPS), which advanced
110.67% to 3,750.The worst component
of the index was ShiftPixy Inc (NASDAQ:
PIXY), which depreciated 22.28% to 2.79
at end of session.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, fell 5.16%
to 25.00 marking a new low in a month.
Gold futures for December delivery gained
2.18%, or 41.30, to $ 1936.40 a month.
troy ounce. If we look at the other
commodities, crude oil futures for
November delivery fell 1.55%, or 0.64, to
stay at $ 40.55 a barrel, while Brent oil
futures for December delivery fell 1.25%,
or 0.54 , to $ 42.80 a barrel. EUR / USD
recovered 0.60% to 1.1829, while USD /
JPY fell 0.37% to 105.61. The dollar index
lost 0.68% to 93.012.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

The US stock markets closed higher; the Dow Jones Industrial
Average gained 0.57%



Venezuelan state PDVSA boosts crude
oil mix as exports increase

Venezuela's state-owned Petróleos de
Venezuela (PDVSA) has pushed crude
blending to the highest levels in six
months, according to internal company
documents seen by Reuters, as exports
surge despite strict US sanctions.

Upgraders are crucial to converting the
extra heavy crude from the Orinoco belt in
eastern Venezuela into exportable grades.
But in recent months they have operated
intermittently due to falling exports and
technical problems.

On Tuesday, upgrader Petropiar, a JV in
which ChevronCorp (NYSE: CVX)
participates, produced 115,000 barrels of
Hamaca synthetic crude and the
Sinovensa blending facility, operated with
China National Petroleum Corp, produced
158,000 barrels of Merey crude, according
to a PDVSA document. Output from the
two upgraders has been the highest since
March, after increased exports in
September allowed PDVSA to reduce
inventories, which had risen to near-
capacity levels when U.S. sanctions
spooked potential buyers.
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Iranian tanker sets sail for the Persian Gulf
carrying Venezuelan heavy oil

An Iranian-flagged oil tanker left Venezuela on
Friday for Iran's Kharg Island, according to Refinitiv
Eikon data, after the ship loaded 1.9 million barrels
of heavy crude at the Jose oil terminal, in the South
American country. 

The shipment is the latest example of cooperation
between the two OPEC nations this year, which
have intensified their trade ties to try to rescue
their respective oil industries, which are under
intense pressure from U.S. sanctions. (VLCC),
registered in shipping databases under the name
Horse, discharged 2.1 million barrels of Iranian
condensate to be used as a diluent for Venezuela's
extra-heavy oil production in September, then
loaded Merey heavy crude for its export under an
agreement between state oil companies Petróleos
de Venezuela and the National Petroleum
Company of Iran, according to a PDVSA source.

PDVSA referred to the ship as the "Master
Honey" in its internal export programs, seen by
Reuters. The ship arrived in Venezuela and
loaded crude without transmitting its location,
as required by international maritime transport
law in most cases , until around 2:00 a.m. local
time (6:00 a.m. GMT) on Friday, Refinitiv Eikon's
vessel tracking data indicated. Many tankers
have changed their names and even their
management companies after hitting
Venezuelan ports this year to avoid US
sanctions, according to public shipping records
and Refinitiv Eikon data.



The recovery in China's service sector
activity advanced for the fifth
consecutive month in September, a
survey showed on Friday, while hiring
increased for the second month in a row
The Purchasing Managers Index (PMI)
The Caixin / Markit services sector rose
to 54.8 points from 54.0 in August, the
highest reading since June and well
above the 50 mark separating growth
from contraction. 

The services sector, which accounts for
about 60% of the Chinese economy and
half of urban jobs, had initially been
slower to return to growth than that of
large manufacturers, but the recovery
accelerated in recent months As
restrictions on public gatherings
imposed by the COVID-19 pandemic
were lifted, companies hired more for
the second month in a row, signaling
some recovery in a labor market that
has been hit by sharp declines in
demand and health restrictions at the
beginning of the year.

 "The recovery of the service sector after
the epidemic showed signs of
accelerating," said Wang Zhe, chief
economist at Caixin Insight Group,
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THE RECOVERY OF THE CHINESE SERVICES SECTOR
ACCELERATES IN SEPTEMBER

China will test the issuance of 10 million yuan
digital

China's central bank will issue 10 million yuan
($ 1.5 million) in digital currency to 50,000
randomly selected consumers, in what some
see as the first public test of the country's
digital yuan payment system. The People's
Bank of China (BPC) comes as central banks
around the world compete to issue digital
currencies to modernize payment systems
and avoid potential competition from
privately issued cryptocurrencies. As of
Friday, anyone from the southern city of
Shenzhen can apply to join the program
through the country's Big Four banks. But
only a few will be awarded a 200 yuan "red
envelope" through a lottery, according to the
local government and lenders. Winners can
use the digital currency at 3,389 points of
sale in Shenzhen, including Sinopec gas
stations (NYSE: SHI ), Walmart stores (NYSE:
WMT), CR Vanguard malls and Shangri-La
hotels. "This is the first public test of the
digital yuan and it is of enormous
importance," wrote Dong Ximiao, chief
analyst at Merchants Union Consumer
Finance Co Ltd



United States

France

Oil Inventories: An unexpected increase in oil
inventories will put some downward pressure
on oil prices. Commercial crude oil inventories
rose by 500,000 barrels in the week ended
October 2, contradicting consensus
expectations of an 881,000-barrel decline.
Gasoline inventories fell by 1.4 million barrels,
beating analyst expectations of a 555,000-
barrel decline. Distillate inventories fell by 1
million barrels, shy of analyst predictions of a
1.3 million-barrel draw. Refinery capacity
utilization rose to 77.1% from 75.8%. Total U.S.
oil demand was 14.8% lower than a year earlier.

Jobless Claims: Initial claims for
unemployment insurance benefits fell by 9,000
to 840,000 in the week ended October 3. New
filings in the previous week were revised higher
and are now shown to have been 849,000
(previously 837,000). New filings for Pandemic
Unemployment Assistance, which are counted
separately, continue to bounce around as they
dropped by 44,270 to 464,437 in the week
ended October 3. Meanwhile, continuing claims
for unemployment insurance benefits signal
improvement, falling from 11.979 million to
10.976 million in the week ended September
26.

Industrial Production: France's headline
industrial output continued to recover in
August, but the pace slowed to 1.3% m/m from
3.8% in July. Manufacturing, which excludes
energy and mining output from the headline,
rose by 1% after a 4.5% increase previously.
Despite the improvements, manufacturing
output remained well below year-ago levels,
falling 7% y/y in August.

Canada

Argentina

Germany

Spain

International Merchandise Trade:
Canada's merchandise trade deficit with the
world narrowed from C$2.5 billion to C$2.4
billion in August. On the import side, of the 11
product sections six decreased, causing
imports to fall by 1.2%. Meanwhile, exports
were down by 1% as six of the 11 product
sections declined.

Industrial Production : Industrial output fell
7.1% y/y in August (NSA) amid the ongoing
pandemic. The government has allowed most
manufacturing businesses to reopen, but
demand remains weak because of rising
unemployment and lingering mobility
restrictions. Autos, apparel, construction
materials and metals led the decline in this
period.

Industrial Production: Headline calendar
and seasonally adjusted industrial production
dashed expectations in August, falling 0.2%
m/m after a 1.4% increase in July. In yearly
terms, the headline slumped 10%, down from
a 9.8% drop previously. We were hoping for
more given an upbeat manufacturing PMI and
the month’s unexpected boost in retail sales,
but downside risks had always predominated.

Industrial Production: Spain’s industrial
production edged up 0.4% in August.
Industrial production is returning to a more
normal rate. All subsectors posted gains this
month except for consumer goods. Even so,
industrial production remains below year-ago
levels. Industrial production will strengthen in
2021.
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OFFICIAL STATISTICS OF THE WEEK


