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REPORTS AND ECONOMIC EVENTS

The senior United Nations official Alicia
Bárcena was one of the main speakers at
the conference “The reactivation of the
SICA region in the Post-COVID19 era:
deepening integration”, organized by the
Central American Parliament (PARLACEN).
She specified that the immediate effects
of COVID-19 led the region to a
breakdown of global value chains due to
the closures in ‘large global factories’,
increased teleworking, automation and
electronic commerce; there were border
closures and transportation restrictions,
as well as restrictions on exports of
supplies, medical equipment and food.
Central America that requires the
promotion of regional production chains
in strategic sectors. A new impetus must
be given to regional integration,
promoting the agenda of paperless trade
and a digital common market, in addition
to coordinated trade facilitation and
investments, and more efficient, fluid and
secure logistics. A more balanced
dialogue with the United States, Europe
and China is required, ”he pointed out.
He recalled that the Central American
Common Market is the most resilient
integration scheme in the region and the
one that has fallen the least (-5.6%) in the
interannual variation of intra-group
exports.

ECLAC CALLS FOR PROGRESS TOWARDS GREATER REGIONAL
INTEGRATION AND URGES INTERNATIONAL SOLIDARITY AND
COOPERATION

He pointed out that the region will
experience the worst contraction in the last
100 years, with a fall of -9.1% and an
increase in poverty that will affect 231
million people. Exports will fall -23%,
unemployment will affect 44 million people.
A high level of labor informality (54%) is
maintained and 2.7 million companies are
expected to close, mainly micro, small and
medium-sized companies. Furthermore, 40
million households do not have an internet
connection.



Inflation in the euro area remains
negative and reaches its lowest level
in four years

This Euro zone inflation fell to its lowest
level in more than four years, deepening
its slide into negative territory more
than expected in September and
stoking concerns of a deflationary spiral
from the COVID-19 pandemic. In the 19
countries that share the euro, they fell
by 0.3% year-on-year in September,
increasing by 0.1% compared to August,
according to data released on Friday by
the European Union statistics office,
Eurostat. by Reuters they expected a
decrease of 0.2% compared to a year
ago. The drop was the steepest since
April 2016, when inflation was also
-0.3%. Energy prices fell 8.2% in
September from a year ago, after a drop
of 7, 8% in August. The prices of non-
energy industrial goods also fell, in their
case by 0.3% after a 0.1% drop in
August. measures.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

The gauge without the volatile components of
energy and unprocessed food, which the
European Central Bank calls core inflation,
prices rose 0.4% from a year earlier.
Economists polled by Reuters had expected a
year-on-year increase of 0, 8% An even more
selective indicator that also excludes alcohol
and tobacco prices, closely followed by market
economists, registered a 0.2% increase over a
year ago, less than half of what analysts
expected. The ECB wants to keep inflation
slightly below 2% over the medium term.
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Italy will shoot its debt to 158% and will
recover its precovid levels in 2030

The Government of Italy expects the country to
skyrocket its public debt in 2020 to 158% of
gross domestic product (GDP) and will not
return to levels prior to the coronavirus crisis,
that is, around 130%, until 2030.
"The debt will rise to 158% this year and will
decrease progressively until it reaches pre-
COVID levels, below 130% of GDP, at the end of
the decade," said the Minister of Economy,
Roberto Gualtieri, today in a parliamentary
appearance. The Government is finalizing the
update of its macroeconomic projections for
2020 and the next triennium, which it must
present in the coming days, and estimates that
GDP will fall by 9% in 2020 and the deficit will
be 10.8% of GDP, as recently confirmed to EFE
official sources, Italy has to present to the
European Commission (EC) before mid-October
its draft budgets for 2021 and the reform plan
with which it intends to obtain the 209,000
million euros from the European Recovery
Fund that Gualtieri has advanced that the
reform plan will include "a few projects"
necessary for the country, which will be based
on improvements in digitization, "green"
investments, health and mobility, and that the
money or obtained from the EU to implement
them will favor a "permanent and structural
GDP growth of between 0.2 and 0.5 percentage
points a year." Finally, he insisted that it will be
essential for Italy to pass a tax reform that
alleviates the pressure on the families and fight
against tax evasion to boost growth.

Peruvian economy could fall 20% this
year if banking crisis breaks out due to
unpaid debts: minister

The Peruvian economy could fall by 20% this
year if a crisis breaks out in the financial
system due to unpaid debts due to the
pandemic, a scenario that the government
seeks to avoid with a plan that includes state
guarantees to reschedule loans in trouble,
said Thursday the Minister of Economy, María
Antonieta Alva.
The official said that a strong impact on banks
due to delinquencies on mortgage, consumer
and small business debts could lead to the
economy of the mining country worsening its
current official projection of a contraction of
12% for 2020. "Yes there would be a
disruption in the financial system, we believe
that the projections of the fall may be much
higher than 12% (expected). I do not want to
give a specific figure, but we believe that it
could be above perhaps a 20% fall ", said Alva
.
"The idea is not to put greater stress on
the economy," she added in a virtual
conference in which she announced the bill
for the rescheduling of consumer debts,
which she will send to Congress for debate
in the next few hours.
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IMF pushes for changes in government
debt restructuring

The Officials of the International Monetary
Fund (IMF) warned on Thursday about the
risks that sovereign debt crises generated by
the coronavirus pandemic increase if there
are no changes in the rules for these
operations that include greater transparency
in the debt processes of the In a blog post
and speech, IMF officials called for the G-20
debt suspension to be extended for another
12 months, until the end of 2021, and called
for agreement on a common approach to
restructuring among all bilateral creditors,
including China. 

A recently released IMF working paper
contained options to improve transparency
in debt issuance processes and
restructurings. "A pandemic-induced
systemic debt crisis cannot be ruled out,"
said IMF Deputy Managing Director Geoffrey
Okamoto. , in remarks prepared for a
speech during a Peterson Institute for
International Economics online event.

"The longer the problem continues, the
worse it will get." Researchers at the IMF said
in a new paper published Thursday that prior
to the coronavirus pandemic, the current
architecture of sovereign debt restructurings
has performed relatively well, especially
compared to operations in the 1980s, when
these kinds of processes They dragged on
for years in Latin America, often over
obstacles from minor creditors. More recent
innovations, such as reforms to the Collective
Action Clause, have facilitated restructuring,
said the IMF team, citing Argentina's
agreement a year ago. month to restructure
nearly $ 65 billion in international debt. But a
large part of the international debts still
outstanding, often from low-income
countries, lack these types of clauses, and
often do not contain provisions for
restructuring, which makes it unsustainable
to reform the payment scheme in the future.
Kristalina Georgieva, in a blog post, and
Okamoto both called for facilitating the
adoption of collective action clauses. "This
approach would seek to ensure that
information is shared and that the debt
burden is distributed fairly among All
creditors. By doing so, you will possibly raise
participation and avoid costly delays,
"Georgieva said.
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The US market closed down this Friday;
setbacks in the technology, consumer
services, and consumer goods sectors
pushed the indices down.

At the end of the session in New York, the
Dow Jones Industrial Average lost 0.48%,
while the S&P 500 fell 0.96%, and the
NASDAQ Composite fell 2.22%.

The best performing stock of the session on
the Dow Jones Industrial Average was Dow
Inc (NYSE: DOW), which rose 2.60% or 1.20
points, to trade at 47.31 at the close. 

The worst stock in the index was Amgen Inc
(NASDAQ: AMGN), which fell 3.91%, or 9.98
points, to finish at 245.41. For its part, Apple
Inc (NASDAQ: AAPL) lost 3.23%, 3.77 points,
and closed at 113.02.

Positive stocks outperformed negative
stocks on the New York Stock Exchange
by 1907 versus 1,162, and 96 ended
unchanged. On the NASDAQ Stock
Market, 1,486 lost and 1,380 appreciated,
while 78 closed flat.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, gained
3.48% to 27.63. Gold futures for December
delivery fell 0.64%, or 12.30, to $ 1904.00 a
troy ounce. Looking at the other
commodities, crude oil futures for November
delivery fell 4.52%, or 1.75, to stay at $ 36.97
a barrel, while Brent oil futures for December
delivery fell 4.25%, or 1.74 , to $ 39.19 a
barrel. EUR / USD fell 0.26% to 1.1716, while
USD / JPY fell 0.19% to 105.30. The dollar
index climbed 0.15% to 93.907.

VENEZUELAN CENTER
FOR STUDIES ON CHINA

PAGE |  06

STOCK EXCHANGES AND CRYPTOCURRENCIES

The US stock markets closed lower; the Dow Jones Industrial
Average lost 0.48%



Last Tuesday, President Nicolás Maduro
offered data about the oil industry and
said that "between 2015 and 2019,
Venezuela stopped producing a total of
about 1,195 million barrels of oil." He
added that "independent studies estimate
that the sanctions were responsible for
approximately 58% of the total drop in
PDVSA's production since 2015," although
he did not provide references to the
report. "The de facto embargo on
Venezuelan crude sales, the blatant
pressure against companies from several
countries to cease their operations in
Venezuela, the blackmail on industry
suppliers to deny spare parts and services,
everything, absolutely everything, is written
in Trump's executive orders against the
national oil industry, "he added. 

A day later, he assured that PDVSA has
managed to fix two refineries, although he
did not say what they are nor had he
reported their problems. Oil economist
Rafael Quiróz explained to EFE that 47
multinationals currently operate in the
country, of which 31 are in the so-called
"Orinoco Belt", a region in which some
200,000 barrels of extra-heavy crude are
extracted per day. and that came to pump
1.1 million barrels. "Now, the export is
coming, if we have production located at
396,000 barrels, we are exporting 300,000-
310,000 barrels per day"
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Countdown in Venezuela to export crude
marked by US sanctions

Venezuela begins this Thursday the countdown
marked by the US sanctions to end its oil exports
to several companies, a measure with a strong
impact on the country's economy, extremely
dependent on that industry, and with
repercussions on the contracts of several oil
companies Over these shipments, the institutional
silence that reigns over macroeconomic data in
Venezuela and to which the oil industry is no
stranger flies over.
On April 22, the government of Donald Trump
ordered the second largest US oil company,
Chevron, to "gradually cease" its activities in
Venezuela, in addition to prohibiting it from
drilling, transporting or trading crude oil, and
demanded that it reduce its operations in the a
Caribbean country to a simple "maintenance" of
its assets, said a senior US official on
Wednesday, issuing a license that technically
allows five US oil companies, including Chevron,
to continue operating in Venezuela until
December 1, despite of the sanctions that seek
to weaken the Government of Nicolás Maduro.
The sword of Damocles also hung over the
Spanish oil companies Repsol (MC: REP) and
Italian ENI (MI: ENI), among others. The US
authorities, however, also highlighted in April
that Repsol has ceased some of its activities in
Venezuela in order not to breach US sanctions.
The Spanish oil company explained that it had
gradually reduced its equity exposure in the
Caribbean country and that the crude it
received was in payment of accumulated debts.



China will have to introduce a large
number of reforms if it wants its new
economic strategy based mainly on
domestic consumption to work, Chinese
cabinet advisers said on Tuesday.

President Xi Jinping has proposed a "dual
circulation" strategy for the next phase of
economic development in which the
Chinese economy will be predominantly
based on "domestic circulation", which will
be supported by "international circulation".
"In order to be able to rely primarily on
domestic circulation, we are faced with a
very difficult task," Yao Jingyuan, former
chief economist of the country's National
Statistical Office, told a briefing.

"Fundamentally we have to trust the
reforms, and we need to go deep into
the reforms." Lin Yifu, a second cabinet
adviser, said that China's new economic
strategy is not a short-term measure to
deal with the COVID-19 pandemic or
tensions with the U.S. Both Lin and Yao
said China needs to push forward.
Market-based reforms to improve
economic efficiency, encourage land and
housing reforms to support
urbanization, and implement measures
that address the income gap.
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PRESIDENT XI  J INPING HAS PROPOSED A "DUAL
CIRCULATION" ECONOMIC STRATEGY.

Xi's new development model will be debated in
October at a meeting of the Communist Party of
China, where the policies are expected to be
incorporated into the next five-year roadmap for
the economy, although domestic consumer
spending accounted for the 55.4% of China's
GDP last year is still well below the 70-80% levels
seen in developed economies. To reach more
than 70% by 2035, China needs to increase
consumption's share of GDP by one percentage
point per year, Yao said.
China has long sought to shift to
consumption-led growth from its current
dependence on exports and investment. Last
year, total exports and imports accounted for
32% of GDP, down from the peak of 64%
reached in 2006, according to government
data. Yao also said that China's foreign
exchange reserves, the largest in the world,
will see a slower pace of growth and that an
appreciation of the yuan could weaken the
competitiveness of China's exports and
stimulate imports, which could lead to more
balanced trade over time.



United States

Euro Zone

Russian Federation

GDP: Though there was a small upward
revision to the third estimate of second-
quarter U.S. GDP, the economy still tanked
because of the COVID-19 crisis and efforts
taken to contain it. GDP is now shown to
have declined 31.4% at an annualized rate in
the second quarter, compared with the
previous estimate of -31.7%.
Oil Inventories: An unexpected decline in oil
inventories will put some upward pressure
on oil prices. Commercial crude oil
inventories fell by 2 million barrels in the
week ended September 25. Gasoline
inventories rose by 700,000 barrels, going
against analyst expectations of a 1.4 million-
barrel decline. Distillate inventories fell by 3.2
million barrels. Refinery capacity utilization
rose to 75.8% from 74.8%. Total U.S. oil
demand was 14.4% lower than a year earlier.

Unemployment: The euro zone’s jobless
rate edged up to 8.1% in August from an
upwardly revised 8% in July, in line with our
expectations. The details showed that rises
were recorded across most countries,
especially in Spain and France. By contrast,
unemployment fell slightly in Italy—but we
caution that the country’s numbers are
usually volatile—while it held steady at 4.4%
in Germany.

GDP: Russian GDP took a predictable
nosedive in the second quarter of 2020.
Output contracted by a harsh 8% compared
with the second quarter of 2019. With many
consumers staying at home, household
consumption was the worst hit, retreating by
22.2% year over year.

Argentina

Japan

South Korea

Chile

Economic Activity Indicator: The statistics
office’s monthly economic activity index
dropped 13.3% y/y in July after declining
11.7% in the previous month (revised figure).
The increase in the number of new COVID-19
cases in July prompted the government to
extend social distancing measures, hindering
the economy.

Industrial Production: Japan’s industrial
production was up 1.7% m/m in August for
the third consecutive month, following July’s
8.7% expansion. The increase in factory
output was driven mainly by motor vehicles,
iron, steel and nonferrous metals, and
electronics.

Industrial Production: South Korean
industrial production slipped in August, as
production fell 3% y/y after a 2.5% decline in
July. Manufacturing production and
shipments fell by 3.1% and 7.2% y/y,
respectively, after falling 2.4% and 4.2% in
the prior month. Inventory increased 3.6%
y/y after 0.1% growth in July.

Employment: Chile's national
unemployment rate averaged 12.9% in the
June-August rolling quarter, sharply up from
7.6% a year earlier. The country’s struggle to
contain the pandemic has disrupted the
labor market amid social distancing
measures. The labor force participation rate
also declined sharply in this period,
preventing an even higher unemployment
rate.
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OFFICIAL STATISTICS OF THE WEEK


