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REPORTS AND ECONOMIC EVENTS

During the XX Meeting of Ministers of
Foreign Affairs of the Community of
Latin American and Caribbean States
(CELAC), held within the framework of
the 75th General Assembly of the United
Nations. Alicia Bárcena, Executive
Secretary of ECLAC, highlighted the five
measures that the Regional Commission
is promoting, which aim at providing a
basic emergency income for 6 months
to the entire population in poverty;
extend terms and grace periods for
loans to MSMEs; provide a basic digital
basket that includes a laptop, a
smartphone and a tablet along with a
low-cost connectivity plan; debt relief
and interest payments for middle-
income countries -especially for the
Caribbean and create the Caribbean
resilience fund-; and to support Costa
Rica's FACE proposal (fund for the relief
of economic emergency) to respond to
the pandemic, which implies a fund of
516 billion dollars that is equivalent to
0.7% of the GDP of developed countries.
She also stressed that the region must
implement urgent cooperation beyond
the pandemic, and promote greater
productive, commercial and social
integration.

ECLAC CALLS FOR PROGRESS IN NEW FISCAL,  POLITICAL,
SOCIAL,  FAIR AND INCLUSIVE PACTS TO ACHIEVE A MORE
UNIVERSAL WELL-BEING

"Our region has an opportunity to strengthen
intraregional integration and trade and also
has to take advantage of the fact that it has its
own institutional framework: CARICOM, the
Central American Common Market (CACM),
MERCOSUR, the Andean Community and the
Pacific Alliance," said Bárcena. do more, both in
scope and magnitude, to overcome this
systemic crisis and ensure a recovery in line
with the Sustainable Development Goals. It is
necessary to review our development model,
not lose connection with Agenda 2030 and
build more resilient societies, "he said.



Euro area household savings reached
"unprecedented levels in response to
COVID-19"

This is clear from an article in the
economic bulletin of the European Central
Bank (ECB), published this Thursday.
The authors Maarten Dossche and
Stylianos Zlatanos explain that this
strong increase in savings is due to the
fact that containment measures to stop
the spread of the virus prevented
consumption and forced savings, but
also the sudden spread of the virus has
created uncertainty about income in the
future due to the possibility of losing
their job, which is why many people
have saved preventively. Many people
are afraid of losing their jobs and that is
why they have saved so much in the first
semester. But most of the savings in the
second quarter have been forced by the
inability to consume many goods and
services due to containment measures.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

Business confidence improves in Germany
and France despite the second wave

Business confidence in Germany and France
improved for the fifth consecutive month in
September, raising hopes that the two largest
economies in the euro zone will make a strong
recovery from the impact of the coronavirus in
the first half of the year. Data from various
surveys released Thursday by Germany's Ifo
institute and France's statistics office suggest
both countries are on track for strong growth
in the third quarter.
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The G20 received requests for deferral of
debt payments from 46 countries

The G20 International Financial Architecture
(IFA) working group has so far received 46
requests from countries eligible for a deferral
of their external debt within the Debt Service
Suspension Initiative (DSSI).

In a Friday statement, the IFA working group
indicated that it received 30 requests only from
African countries in the five months in which
the body created as part of the measures
adopted for the emergency caused by the
coronavirus pandemic has been working. The
group did not specify the name of the
requesting countries.

On April 15, the G20 approved the suspension
of debt service for the poorest countries that
requested it until the end of the year. Bandr
Alhomaly, Saudi representative in the group
that presides over the Arab kingdom in turn,
indicated that "all major bilateral creditors
remain committed to suspending the debt
service of the most vulnerable countries"

The G20 group's initiative entails the provision
of an estimated $ 14 billion of immediate
liquidity by bilateral creditors in 2020 alone.
"The G20 is exploring structural approaches to
secure long-term financing for developing
countries," he added. the Saudi representative,
mentioning among other measures the
development of local capital markets and the
encouragement of private investment
promoted by the public sector.

Colombia cuts interest rate and will use
5.3 billion dollars in line of credit with
IMF

The Central Bank of Colombia cut its
benchmark interest rate by 25 basis points on
Friday to a new record low of 1.75%. In
addition, the agency revealed that the
International Monetary Fund (IMF) extended
the flexible credit line to Colombia to 17.3
billion dollars and announced that the
government is considering disbursing up to
5.3 billion dollars.
The decision on the interest rate had the vote
of four of the seven members of the body's
board of directors, while the remaining three
asked to leave the rate stable.
This is the seventh month in which the
Central Bank reduces the reference rate -
by a total of 250 basis points-, to alleviate
the cost of financing companies and
individuals, whose income collapsed due to
a quarantine of more than five months
decreed by the Government to contain the
contagion of COVID-19. Meanwhile,
Echavarría together with the Minister of
Finance, Alberto Carrasquilla, announced
that the IMF expanded Colombia's flexible
credit line to $ 17.3 billion, from a previous
quota of $ 10.8 billion, which will be in
effect until April 2022. "
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The IMF assures that the global economic
panorama is "somewhat less gloomy" than
expected

The global economic outlook is not as dark as it
was forecast just three months ago, the
International Monetary Fund spokesman said
on Thursday, citing better-than-expected data
in China and other advanced economies.

However, Gerry Rice told reporters that the
global overview remained challenging, as a
result of the coronavirus pandemic and its
impact on various sectors of the economy.

The situation remains "precarious" in many
developing countries and emerging markets
as well as China, he said, noting that the IMF
was concerned in addition to rising levels of
indebtedness. 

The IMF in June cut its projections of global
production 2020, estimating that the world
economy would contract by 4.9%, above the
3% fall forecast in April. Rice did not release
new figures, but said the latest data from
China and other advanced economies
turned out to be better than expected.

In the United States, unemployment
claims rise to 870 thousand

The United States government received
870,000 new applications for unemployment
benefits during the week ending Sept. 19, the
Labor Department reported.

The number of applications submitted last
week increased by 4,000 units compared to
the previous week, thus exceeding the
840,000 applications that analysts surveyed
by the financial portal Investing.com
expected.

In addition, the number of applications
submitted a week earlier was adjusted
upward by 6,000 units from 860,000 to
866,000.

The four-week moving average, an indicator
that smoothes out changes to show a more
stable trend, stood at 878,250 requests, or a
reduction of 35,250 from the previous week.

Finally, the insured who continued to receive
economic support to face unemployment
stood at 12 million 580 thousand until the
week that ended on September 12, which
implied a decrease of 167 thousand
applications.
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The United States market closed with
advances this Friday; Revaluations in the
tech, healthcare, and utilities sectors pushed
the indices higher: 

At the end of the session in New York, the
Dow Jones Industrial Average advanced
1.34%, while the S&P 500 added 1.60%, and
the NASDAQ Composite was up 2.26%.

The best performing stock of the session on
the Dow Jones Industrial Average was
Boeing Co (NYSE: BA), which rose 6.83% or
9.98 points, to trade at 156.03 at the close.
Behind, Apple Inc (NASDAQ: AAPL) which
gained 3.75%, or 4.06 points, to settle at
112.28. 

The worst value of the index was Dow Inc
(NYSE: DOW), which fell 0.80%, that is, 0.37
points, ending at 46.04. For its part, Nike Inc
(NYSE: NKE) lost 0.42%, 0.52 points, and
closed at 124.23.

Positive stocks outperformed negative
stocks on the New York Stock Exchange
by 2,155 versus 893, and 95 ended
unchanged. On the NASDAQ Stock
Exchange, 2,139 gained and 714 fell
positions, while 77 closed flat.

The CBOE Volatility Index, which measures
the volatility of S&P 500 options, was down
7.47% to 26.38. Gold Futures for
December delivery was down 0.68%, or
12.75, to $ 1,864.15 a troy ounce. If we
look at the other commodities, crude oil
futures for November delivery fell 0.65%,
or 0.26, to stay at $ 40.05 a barrel, while
Brent oil futures for November delivery fell
0.26%, or 0.11 , to $ 41.83 a barrel. EUR /
USD fell 0.35% to 1.1631, while USD / JPY
gained 0.20% to 105.61. The dollar index
climbed 0.25% to 94.627.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

The US stock markets closed higher; the Dow Jones Industrial
Average gained 1.34%



Venezuelan PDVSA to sell crude cargo
to Iranian state oil company

State-owned Petróleos de Venezuela
(PDVSA) has begun loading an Iranian-
flagged supertanker with heavy export
crude, a source with knowledge of the
situation said on Tuesday, as ties between
the two OPEC nations deepen. under
sanctions imposed by the United States,
which has impacted its oil industries,
particularly affecting the number of
shipping firms willing to send vessels to its
ports.
The Iranian-flagged super-tanker arrived
this month at Venezuela's main oil port,
Jose, with 2.1 million barrels of Iranian
condensate to dilute Venezuela's extra-
heavy crude production, according to
company documents. The tanker now
plans to return loaded with some 2 million
barrels of Venezuelan heavy crude Merey
16 in a sale agreed between PDVSA and
the state-owned National Petroleum
Company of Iran (NIOC), the source said.
An Iranian flotilla made up of the
Fortune, the Faxon and the Forest are
also crossing the Atlantic Ocean on their
way to Venezuela, according to Eikon
data, transporting gasoline to help
alleviate the acute fuel shortage in
Venezuela.
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Maduro asks the UN for the US to stop
measures against Venezuela

The president of Venezuela, Nicolás Maduro,
asked on Wednesday in the United Nations
General Assembly that the United States stop the
unilateral measures against the OPEC nation, while
the opposition leader, Juan Guaidó, asked to
maintain them and take "decisive actions."
The government of US President Donald Trump
has been applying sanctions to key entities of the
South American nation, such as the state-owned
Petróleos de Venezuela (PDVSA), in an attempt to
pressure Maduro's departure since last year.
Venezuela "is under constant attack. Our beloved
homeland is the victim of a multiform attack by the
United States empire (...) in the political field, in the
economic field, we have even been threatened
with direct military aggression", "It is necessary for
the countries that defend peace to be activated
and make the United States government
understand that, in the midst of a global
pandemic, no one understands or explains that
there is a resurgence of criminal persecution, of
the blockade against noble countries like Cuba ,
Nicaragua, Venezuela, Syria and other sister
countries of the world, "said Maduro.
Shortly after Maduro's speech, the opposition
leader Guaidó, asked the international
community to maintain the pressure and
contemplate "decisive actions" because it has
"almost reached the end of the escalation that
is outlined by the pillars of responsibility to
protect over peaceful mechanisms and
diplomats. "" Today I ask all the representatives
of member states (...) to consider a strategy
that contemplates scenarios after the
diplomatic route has been exhausted. The time
has come for timely and decisive actions, "said
Guaidó.



About 3,500 US companies including Tesla,
Ford Motor, Walgreen and Home Depot
have sued the Donald Trump
administration in the past two weeks over
the imposition of tariffs on more than $
300 billion worth of products made in
China.

The lawsuits, filed in the U.S. Court of
International Trade, named Trade
Representative Robert Lighthizer and the
Customs and Border Protection agency,
and oppose what they see as an illegal
escalation of the U.S. trade war with China.
through the imposition of a third and
fourth round of tariffs.

Legal challenges from a wide range of
companies contend that the Trump
administration failed to impose the
tariffs within the required 12-month
timeframe and failed to comply with
administrative procedures. 

The companies challenge the
administration's "unlimited trade war
affecting billions of dollars in goods
imported from the People's Republic of
China by importers from the United
States."
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TRUMP ADMINISTRATION FACES LAWSUITS FROM 3,500
COMPANIES OVER TARIFFS ON GOODS FROM CHINA

Investors in Chinese assets gamble on
volatility during the White House campaign

Equity fund managers around the world are
shifting their investments from stocks of Chinese
companies listed in New York to vehicles traded
in Hong Kong to counter the risk of forced
delisting, as both Democrat Joe Biden like
Republican President Donald Trump they
promise a hard line on Beijing.

Currency investors are uneasy that the yuan,
which hovers around 16-month highs, is
pricing in a Biden victory and a calmer tone in
diplomacy, something that could change
quickly if Trump wins the election. Their bets
are less on the outcome and more on what
most expect to be a 'roller coaster' period
until at least November 3 (Election Day). "It
doesn't matter who the winner is. The
consensus of the two parties is to be tough
on China, "said Chen Jiabeng, fund manager
at Xiamen Portfolio Management Co.



United States

India

Oil Inventories: A smaller than expected
decline in oil inventories will temporarily dent
oil prices. Commercial crude oil inventories fell
by 1.6 million barrels in the week ended
September 18, under consensus expectations
of a 2.5-million barrel draw. Gasoline
inventories fell by 4 million barrels, handily
beating analyst expectations of a 750,000-
barrel decline. Distillate inventories fell by 3.4
million barrels, contradicting analyst predictions
of a 1.1-million barrel build. Refinery capacity
utilization fell to 74.8% from 75.8%. Total U.S.
oil demand was 15.9% lower than a year earlier.

Jobless Claims; Either way you slice it, initial
claims for unemployment insurance benefits
disappointed. Seasonally adjusted new filings
rose from a revised 866,000 to 870,000 in the
week ended September 19. We prefer to look
at the not seasonally adjusted data and that
was up 28,527 to 824,542. Both on a seasonally
and not seasonally adjusted basis, continuing
claims for unemployment insurance benefits
were down around 170,000 in the week ended
September 12, which includes the payroll
reference period. Pandemic unemployment
insurance benefits dropped 45,074 to 630,080.
The data remain volatile and difficult to
separate the signal from the noise.

Foreign Trade: India’s trade deficit widened to
$6.8 billion in August from $4.8 billion in July.
However, the deficit is less than half that
registered in August 2019, on account of weak
demand for imports and a gradual recovery in
exports as the global market builds back up.

Colombia

Argentina

Mexico

Monetary Policy: Colombia’s central bank
board cut the reference interest rate by 25
basis points after Friday's regular meeting.
Thus, the policy rate dropped to 1.75%, the
lowest level since inflation targeting was
adopted and firmly below its neutral level. 

GDP: Argentina's economy contracted 19.1%
y/y in the second quarter, after contracting
5.2% y/y in the previous quarter. The onset of
the coronavirus pandemic in March deepened
the recession in the second quarter.

Employment Situation: According to Indec’s
labor market survey, the national
unemployment rate averaged 13.1% in the
second quarter, compared with 10.6% a year
earlier (figures are not seasonally adjusted). 

Retail & Wholesale Sales: Household
consumption continued to recover in July as
the economy’s reopening progressed. The
index of retail sales reported an annual
contraction of 12.5%, after a fall of 16.6% in
the previous month and growth of 2.1% a year
earlier. Seasonally adjusted figures reported
an increase of 5.5% from the prior month.

Monetary Policy: Mexico’s central bank
eased monetary conditions a little further in
September despite the economy’s reactivation
and inflation rebound. Given the economy’s
deep contraction, the central bank decided to
reduce the funding interest rate by 25 basis
points in September to 4.25%.
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OFFICIAL STATISTICS OF THE WEEK


