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REPORTS AND ECONOMIC EVENTS

At the Fourth Meeting of High Authorities
of the Joint Summit Working Group (JSWG)
on the Impact of COVID-19 in the Americas,
organized by the Organization of American
States (OAS), the highest representative of
ECLAC pointed out that inequality defines
Latin America and the Caribbean and the
pandemic impacted the region more
strongly due to the fragmentation of health
systems, social protection and historical
structural gaps.

She recalled that ECLAC estimates that
the contraction in growth in the region
will be -9.1% with a drop in exports of
-23%. Unemployment will reach a total
of 44 million people. 

Poverty will add 45 million additional
people reaching a total of 231 million.
And of these, 96 million will fall into
extreme poverty with high risks of
undernourishment and malnutrition. He
specified that the drop in tourism could
cause a decrease of 8 and 1 percentage
points of GDP in the countries of the
Caribbean and Latin America,
respectively, and a contraction of total
employment of 9 points in the case of
the Caribbean and 2 points in America
Latin.

ECLAC:  IT  IS  URGENT TO ADVANCE IN POLITICAL,  FAIR AND
INCLUSIVE PACTS TO ACHIEVE THE UNIVERSALIZATION OF
THE SOCIAL PROTECTION SYSTEM

Alicia Bárcena highlighted the importance of
achieving a transition to renewable energies
with employment-generating investments
and warned that the energy matrix based on
renewable energy in the region is 25%, with
only 5% renewable energy beyond
hydroelectric. “This is a central issue since
energy demand will grow 91% in the next 30
years. The stability and flexibility of the
electricity systems in the region will require
regulatory actions and public policies to
encourage private investment, ”he said.



The fall in prices in the euro zone is
confirmed

Eurozone consumer prices fell in August,
the EU statistics office confirmed on
Thursday, dragged down by falling energy
prices, while core inflation that excludes
these volatile elements also decelerated
sharply.

Inflation in the 19 countries that share the
euro fell 0.4% month-on-month in August
and 0.2% compared to the same month a
year ago, according to Eurostat, in line with
its own previous estimate and with the
expectations of the market.

Without the volatility in food and energy
prices, what the European Central Bank
calls core inflation, prices fell 0.5% on
the month and posted an annual
increase of 0.6%.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

The British economy continues the recovery
with a rise of 6.6% in July

Britain's economy grew for the third month in a
row as the country tried to rebound from the
slump caused by coronavirus lockdown, official
data showed on Friday. Output grew 6.6% in
July compared to June, thanks to the rise in
prices. restrictions in sectors such as pubs,
bars and restaurants .. However, the economy
remained 11.7% below the February level,
before the pandemic hit the UK.
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Unemployment in Brazil breaks record in
August and reaches 14.3%

Unemployment in Brazil rose to a record 14.3%
of the economically active population (EAP) in
August due to the coronavirus pandemic, which
caused the number of unemployed in the
South American power to jump by more than in
just one week. one million, the Government
reported this Friday. In total, there are already
13.7 million people unemployed in Brazil, the
highest rate recorded since May, when the
Government began to measure unemployment
from the effects of the crisis caused by the
COVID-19, according to the study carried out by
the Brazilian Institute of Geography and
Statistics (IBGE).

According to the report, between the third and
fourth week of August the number of
unemployed in the country increased by 1.1
million, with which the unemployment rate
went from 13.2% to 14.3%, the highest since
May of this year, when it was 10.5%, and as an
effect of the easing measures adopted in the
country to reactivate the economy.At the
beginning of May, most of the Brazilian
population was isolated by the confinement
measures and He was not looking for a job, but
since the beginning of June these began to rise
and the demand for work increased. "We are
seeing greater flexibility for people, greater
mobility in relation to the labor market, putting
pressure on the market in search of work," said
Maria Lucia Vieira, coordinator of the
investigation, quoted in a statement.

Central Bank of Peru deepens forecast
of economic contraction for this year to
12.7%

The Central Bank of Peru on Friday adjusted
its forecast for a contraction of the mining
country's economy to 12.7% for this year,
from 12.5% previously, due to strict
confinement measures and prolonged
closure of economic activities due to the
coronavirus outbreak.

When the bank gave its preliminary
projection in June, it said that the decline in
the local economy would be the deepest in
a century.

The president of the Central Bank, Julio
Velarde, reported in a virtual conference
that the organization reduced its growth
projection for 2021, to 11.0%, from an
expansion of 11.5% previously estimated.
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OECD: global recession due to coronavirus
in 2020 will be less than expected

The Organization for Economic Cooperation
and Development (OECD) ensures that the
rapid and consistent reaction of the States and
the intervention of the central banks have
prevented the worst.

The organization is now betting on 5% growth
in 2021, after a 4.5% decline in 2020. A
worrying figure, although less than the 6% drop
it predicted in June.

The OECD expects a gradual and uneven
recovery in the world economy. The
economy of the countries of the single
currency will contract by 7.9% this 2020 to
return to positive figures, with growth of
5.1% next year. 

Germany would be the best stop (-5.4%), if
the OECD forecasts are fulfilled, France
(-9.5%), Italy (-10.5%) and the United
Kingdom (-10.1%) would suffer sharp falls
and its rebound in 2021 would be less
strong than expected in June.

Weekly subsidy applications in the
United States drop to 860,000

Weekly claims for unemployment benefits in
the United States fell to 860,000 last week,
compared to 893,000 the previous week, as
the reopening of economic activity affected
by the COVID-19 pandemic continues, the
Labor Department reported Friday.

In the week ending September 5, according
to the government, there were 12.6 million
people receiving this conventional benefit,
compared to 13.5 million in the previous
week. The average number of requests in
four weeks, a measure that compensates for
weekly variations, reached 912,000 requests
last Saturday, compared with 973,000 a week
earlier, these requests, which had reached a
record number of 6.8 million in the last week
of March, declined markedly until mid-
August, and since then the decline has been
slight, an indication that layoffs remain at
historically high levels due to the pandemic.

The economic recovery in August
suppressed 2.1 percentage points of the
unemployment rate, bringing it down to 8.4%
of the workforce, compared with 10.5% the
previous month.
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The US Stock Exchange closed with declines
this Friday; declines in the utilities, basic
materials, and technology sectors drove the
indices lower.

At the close in New York, the Dow Jones
Industrial Average fell 0.88%, while the S&P
500 fell 1.12%, and the NASDAQ Composite
fell 1.07%.

The best performer of the session on the
Dow Jones Industrial Average was Johnson &
Johnson (NYSE: JNJ). At the bottom of the
index was Boeing Co (NYSE: BA), which fell
3.81%

Reds outnumbered green on the New York
Stock Exchange by 2023 versus 1,059, and
81 were flat. 

On the Nasdaq market, 1,444 fell and 1,433
advanced, while 59 finished unchanged.

Gold Futures for December delivery was
up 0.40% or 7.85 to $ 1,957.75 a troy
ounce.

Regarding other commodities, crude oil
futures for October delivery remained
flat, 0.00%, 0.00, to stay at $ 40.97 a
barrel, while Brent oil futures for
November delivery They fell 0.48% or
0.21 to $ 43.09 a barrel. EUR / USD fell
0.06% to 1.1840, while USD / JPY, for its
part, cut a 0.16% to 104.56. The dollar
index rose 0.05% to 93.018.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

US indices close lower; the Dow Jones Industrial Average falls
0.88%



Venezuelan PDVSA confirms oil and gas
leak on lines at sea

The state-run Petroleos de Venezuela (PDVSA)
confirmed on Saturday a leak of crude oil and
gas in a maritime corridor that feeds the
largest refining center in the country and
assured that it had begun the correction of
leaks and environmental sanitation.
Fishermen and experts recently warned of a
spot and a huge bubble in an area known as
Golfete de Coro, in Falcón state, in the
northwest of the country. The golfete incident
occurred a month after a black spot covered
important areas of the Morrocoy National
Park, known for its paradisiacal beaches and
sensitive mangroves.
The authorities assure that they attended the
Morrocoy event, but so far they do not give
details about how much oil fell into the sea or
the reasons for the spill.
PDVSA "carries out environmental
sanitation in the area affected by the oil
leak that arose on line 1 Ulé-Amuay and in
the sublacustre gas pipeline of the same
corridor, near the Golfete de Coro area,"
the state oil company said in a statement.
in which he added that he learned of the
incident during an aerial inspection. The oil
company added that it guarantees the
supply of crude from Falcón to the
Paraguaná Refining Complex (CRP), which
includes the Amuay and Cardón refineries,
with a combined processing capacity of
971,000 barrels per day (bpd).
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Government of Venezuela announces
conditional offer to bondholders

The Venezuelan government announced on
Tuesday a conditional offer to holders who
have a series of bonds from the Republic
and state-owned PDVSA and Electricidad de
Caracas, without giving further details of the
terms.

The oil country suspended payments to
bondholders since the end of 2017 and at
that time proposed a debt renegotiation,
but the process was frozen due to the
political crisis and Washington sanctions
that prevent US citizens and companies
from meeting with Venezuelan officials.

Last year, President Nicolás Maduro again
asked his officials to contact the
bondholders to try a debt restructuring,
without success. On Tuesday, the vice
president, Delcy Rodríguez, called for a
"conditional offer" to creditors "in order to
guarantee that investors are not affected by
the illegal actions of those who hold power
in the United States."

Said offer would be until midnight on
October 13, added the official, who
noted that bondholders will require a
permit or license to be able to carry out
the renegotiation with the Maduro
government. "Issuers understand that
bondholders may require consent,
license or regulatory approval to accept
the offer, to the extent possible issuers
will collaborate with bondholders in their
efforts to obtain such consent," she
added.



The tariffs that the United States
government placed on products imported
from China in 2018 violated international
trade laws, according to a ruling by the
World Trade Organization, the US television
network CNBC reported.

The WTO panel of experts on international
trade determined that the government of
Donald J. Trump broke global regulation
when it imposed more than $ 200 billion in
tariffs on imports of goods of Chinese
origin.

President Trump ordered those tariffs -
which even later rose to $ 400 billion - to
be put in place, considering that the
second largest economy in the world was
taking advantage of the United States. "The
United States has failed to show that the
measures are justified," the three-expert
panel said in a report, according to CNBC.

Following the ruling of the WTO panel,
the United States has 60 days to appeal
the decision. In addition, the Xi Jinping
government could ask the WTO to rule
on the conflict, extending it for years.
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WTO SAYS US TARIFFS ON CHINA VIOLATE INTERNATIONAL
TRADE

The United States begins its bans on
TikTok and WeChat on September 20

It's official. Starting this Sunday, the United
States will prohibit any transaction with the
Chinese applications TikTok and WeChat,
based on its concern for national security and
data privacy. Washington says these apps help
Beijing to collect a large amount of US data.
"Under the leadership of the President, we
have taken significant steps to combat
China's malicious collection of personal
data from American citizens, while
promoting our national values, democratic
norms, and aggressive compliance with
laws and regulations. of the United States,
"said Secretary of the Department of
Commerce Wilbur Ross. It remains to be
seen, however, whether the US government
definitively ends the use of TikTok.
President Donald Trump has given until
November 12 for the "national security
concerns" generated by TikTok to be
resolved.



United States

China

Oil Inventories: An unexpected decline in
oil inventories will be a plus for oil prices.
Commercial crude oil inventories fell by 4.4
million barrels in the week ended
September 11, going against consensus
expectations of a 1.5 million-barrel build.
Gasoline inventories fell by 400,000 barrels,
short of analyst expectations of a 1.1 million-
barrel drop. Distillate inventories rose by 3.5
million barrels, contradicting analyst
predictions of a 228,000-barrel decline.
Refinery capacity utilization rose to 75.8%
from 71.8%. Total U.S. oil demand was
15.5% lower than a year earlier.

Monthly GDP: The U.S. economy continues
to bounce back from the COVID-19 crisis,
but growth has moderated. This bodes ill for
the economy later this year, particularly as
there is a lack of urgency to pass additional
stimulus.

Industrial Production: The recovery of
China’s industrial production accelerated in
August with the total output growing at 5.6%
y/y, up from 4.8% in July. The accumulated
growth rate in the first eight months went
up by 0.4%, shifting from negative to
positive.

Euro Zone

Russian Federation

Australia

Industrial Production: Euro zone industrial
production grew 4.1% m/m in July adding to
the 9.5% rise in June. In yearly terms, output
fell 7.7%, improving on the 12% decrease in
the previous month. 

Industrial Production: Russian industrial
production declined by 7.2% y/y in August,
easing from the 8% contraction in the
previous month and matching the market
consensus. This is the fifth consecutive month
of losses for factory output due to the COVID-
19 crisis.

Unemployment: The Russian labor market is
still grappling with COVID-19 but is showing
signs of improvement. The unemployment
rate rose in August to 6.4%, its highest reading
since April 2011. However, the increase comes
from a rise in the labor force to 75.2 million
workers from July’s 75 million reading.
Employment increased in August, albeit at a
slower pace.

Employment Situation: Australia’s labour
market improved beyond expectations, with
the unemployment rate falling to 6.8% SA in
August from 7.5% in July. Industry was able to
leverage the government support to help
businesses retain staff so that activity could
rebound quickly as the economy opened up. 
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OFFICIAL STATISTICS OF THE WEEK


