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TODAY

REPORTS AND ECONOMIC EVENTS

At the event entitled “United States and Latin
America and the Caribbean: a dialogue
towards post-COVID-19 recovery with
sustainability and equality, Alicia Bárcena
indicated that the dialogue between both
parties (the United States and Latin America
and the Caribbean) should be based in key
elements such as access to external financing,
broader access to the US market in the
context of the new global economic
geography that is generating a root of the
crisis, and incentives for the location of
suppliers in closer sectors (nearshoring) and
the diversification of supply sources from
Latin America and the Caribbean.

“In a global economy that will be more
uncertain and more regionalized, what kind
of dialogue should we have between the
United States, Latin America, and the
Caribbean to support economic recovery?
Uncertainty still persists about what type
of recovery we will have and what
economic policy measures will be needed to
face the emergency and support the
recovery, ”warned Bárcena.

The senior United Nations official said that
ECLAC has already made five proposals for
the short term that include the delivery of a
basic emergency income for six months for
the population living in poverty, accompanied
by a bonus against hunger .

FINANCE AUTHORITIES  SPOKE WITH ECLAC ON THE
CHALLENGES OF FISCAL POLICY

the extension of payment terms and grace
periods for small and medium-sized
companies; expansionary fiscal and
monetary policies to support a longer
period of spending (which will be structural)
with unconventional instruments; political
and fiscal pacts towards universal,
progressive and redistributive social
protection; and access to concessional
financing for middle-income countries.



The recovery of business in the
eurozone weakens in August

The euro zone's economic recovery from
the historic decline caused by the
coronavirus faltered in August, especially in
the services sector, as the rebound in
demand from the previous month
diminished due to the lifting of lockdowns,
a survey showed on Friday.

To contain the spread of the virus, which
has infected more than 22.5 million people
worldwide, governments imposed strict
lockdowns, forcing companies to close and
citizens to stay at home, a situation that
practically paralyzed the economic activity
of the block.

"The recovery was undermined by signs
of an increase in virus cases in various
parts of the euro zone," he added.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

The IHS Markit Composite Purchasing Managers
Index, considered a good indicator of economic
health, plunged to 51.6 from a final July reading of
54.9, likely to worry authorities and dampen hopes
of a V-shaped recovery.

"The Eurozone rally lost momentum in August,
highlighting the inherent weakness in demand
caused by the COVID-19 pandemic," said
Andrew Harker, chief economic officer at IHS
Markit.
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Unemployment in Uruguay rose to
10.7%, the highest figure since 2006

The unemployment rate in June in Uruguay rose
one percentage point compared to May (9.7%)
and stood at 10.7%, according to figures
released this Friday by the National Institute of
Statistics (INE) of the South American country.

This rate is the highest in Uruguay since August
2006, when it reached 10.9%.

Although the unemployment rate had reached
10.5% in February, since the health emergency
was declared in the South American country
due to the arrival of COVID-19, on March 13, the
monthly figure decreased month by month until
June, in which it came back up.

Regarding the employment rate, it stood at
53.6% in June, 0.7% higher than the previous
month (52.9%).

Uruguay declared a health emergency due to
COVID-19 on March 13, when the first four
positives were known in the South American
country. At that time, public performances and
classes were suspended, in addition to the
authorities urging the population to stay home.

German recovery loses strength due
to service sector drag in August

The recovery of the German private sector
from the coronavirus pandemic slowed in
August, as activity in the services sector
unexpectedly came to a halt, it showed  the
IHS Markit Composite Purchasing Managers
Index (PMI), which tracks the manufacturing
and services sectors that together account for
more than two-thirds of the German economy,
fell to 53.7 this month from 55.3 in July.

This reading remains above the 50 mark
that separates growth from contraction, but
is below the 55.0 forecast by economists
polled by Reuters and represents the first
drop after three months of rises. The main
drag came from the services sector, where
the sub-index fell to 50.8 from 55.6.
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Brazil creates formal employment
again in July after four negative
months

Brazil created 131,010 formal jobs in July,
interrupting a sequence of four months in a
row negative due to the isolation measures
imposed to contain the coronavirus pandemic,
the Government reported this Friday.

Despite the fact that the latest macroeconomic
indicators indicate a slight improvement, Brazil
is heading towards one of the worst recessions
in recent decades.

According to analysts consulted by the Central
Bank, the Brazilian economy will close 2020
with a fall of 5.52%, although international
organizations, such as the World Bank and the
International Monetary Fund, are more
pessimistic and place this retraction between 8
and 9% . For its part, the Government of Jair
Bolsonaro, which during the health crisis has
been more concerned with the economic
effects of the coronavirus, foresees a GDP
contraction of close to 5%.

The effects of the pandemic have also
triggered the unemployment rate above
13%, equivalent to 12.8 million people
looking for a job in a country where around
40% of workers are in the informal sector.

British public debt exceeds £ 2
trillion for the first time

Britain's public debt topped 2 trillion pounds
($ 2.65 trillion) for the first in its history in July,
a month when the government increased
public spending to deal with the coronavirus
pandemic and revenue Prosecutors fell, official
data showed on Friday.

In July alone, loans, excluding public sector
banks, were £ 26.7 billion, slightly less than the
median predicted in a Reuters survey of
economists. But in July last year, the budget
had a surplus of about 1.6 billion pounds,
driven by income tax revenue normally raised
this month.

"Today's figures are a stark reminder that we
must return our public finances to a
sustainable basis over time, which will require
making difficult decisions," said Finance
Minister Rishi Sunak.

The debt / GDP ratio was also boosted by the
sharp contraction of the British economy due
to confinement to curb the coronavirus, the
statistical agency said.
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Wall Street rose for the second day in a row,
where the Nasdaq Composite and the S&P
500 managed to break new all-time highs.

The Nasdaq technology gained 0.42% to
11,311.80 points, its highest level in history.
Meanwhile, the Standard and Poor's (S&P)
500 index rose 0.34% to settle at 3,397.70
points, a historical record, but on the intraday
it reached 3,399.96 integers. The industrial
Dow Jones gained 0.69% to 27,930.33 units.

Tech stocks did it again, pushing indices to
unseen levels. Shares of Apple (NASDAQ:
AAPL) gained 5.2% and reached a new all-time
high at $ 497.48. 

Meanwhile, the S&P 500 Information
Technology Sector Index, which tracks the
performance of technology companies within
the S&P 500 index, gained 1.21%.

"Under a context of stimuli, liquidity and
some advances in the medical issue of the
pandemic, global investors have the
objective of maintaining high levels of
investment in risky assets," wrote
strategists of the investment committee of
Invex Grupo Financiero, in a report.

Oil prices ended with losses, as market
operators weighed the economic weakness
and as they will continue to keep fuel demand
on the canvas.

The price of a barrel of US oil, or West Texas
Intermediate (WTI), fell 1.12% to 42.34 dollars
a barrel. Meanwhile, North Sea crude, or
Brent, lost 1.22% to $ 44.35 a barrel.

In the last five days, WTI gained 0.79%, so it
added its third week to the rise, but Brent
fell 1%, thus slowing two weeks of gains in
a row.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

US STOCK EXCHANGES CLOSED HIGHER



Maduro predicts rise in oil prices
after historic OPEC cut +

The Venezuelan President, Nicolás Maduro,
predicted a rise in oil prices "in the coming
weeks" on Wednesday, after it became
known this same day that the production cut
proposed by OPEC + was fulfilled in, at least,
95 % last July.

"I can say that this OPEC + coordination
meeting has been a success and what can be
expected is stability and the improvement of
prices in the coming weeks and months,"
Maduro said during a working act broadcast
on by the public television VTV.

Saudi Arabia and Russia confirmed this
Wednesday in a telematic conference that
compliance with the cut in oil production
promoted since last May by the OPEC +
alliance is between 95 and 97%, which in
practice has meant withdrawing almost
10,000,000 of barrels of crude from the
market.

"This is good news for Venezuela, good
news for the world economy," the
president said in this regard. "The so-
called petrodollars move the world, and a
good, stable oil price is a guarantee of the
flow of resources for world recovery,"
added the socialist leader.
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Gas leak hits El Palito refinery

A gas leak on Friday affected the fluidized
catalytic cracking unit of the El Palito refinery,
the only plant of state-owned PDVSA that
produces gasoline in Venezuela, three people
familiar with the incident said on Saturday, as
the country faces a shortage of the product. .

The leak at the unit of the country's third-
largest refinery, which has a capacity to
produce up to 146,000 barrels per day (bpd),
was quickly controlled and PDVSA PDVSA.UL
did not halt operations at the plant, the people
said on Saturday. who spoke on condition of
anonymity.

The refinery is producing some 35,000 bpd of
gasoline, added one of the people familiar with
it.

However, the incident raised concerns about
the safety of workers at Venezuelan refineries,
when the pressure on the government of
President Nicolás Maduro to increase
production and alleviate fuel shortages is
greatest.

"The plant did not explode because of the
quick intervention of the operators," said union
leader Eudis Girot. "They were moments of
anguish," he added.

US sanctions on PDVSA, planned to pressure
Maduro's departure from the government,
have complicated Venezuela's ability to
import fuel, including the purchase of spare
parts for its oil facilities.



The governments of China and the United
States agreed to resume the negotiating tables
in the coming days to review the progress of
the so-called first phase of the trade
agreement, a Chinese trade official told CNBC
television.

Both negotiating teams will maintain the
dialogue by phone, the official told the US
media.

The two economic superpowers signed a
partial trade agreement signed in January this
year, which eased trade tensions and
punishments between the two world economic
powers.

However, within this agreement, US President
Donald J. Trump reflected his concern about
what he described as abuses in trade with
China.

One of the points that this agreement
contemplated, forced China to buy at least
200 billion additional dollars in goods and
services for more than two years. 

However, the Beijing government has not
met the amount for the adverse effects
caused by the covid-19 pandemic.
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CHINA AND THE UNITED STATES AGREE TO TRADE DIALOGUE
TABLES IN COMING DAYS

Alibaba doubles first-quarter profit on
China sales

Chinese e-commerce giant Alibaba (NYSE:
BABA) achieved a net profit in its first fiscal
quarter (April-June) of 47,591 million yuan
(6,878 million dollars, 5,812 million euros),
124% more than the year last, thanks to its
sales in China and business in the cloud.

As reported by the company on Thursday,
in the same period its income reached
153,751 million yuan (22,214 million dollars,
18,765 million euros), which is 34% more
than between April and June of last year.

The group's CEO, Daniel Zhang, has
attributed the results obtained to the
fact that the company is "well positioned
in the digital transformation, which has
accelerated during the coronavirus
pandemic."
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Japan

GDP: Japan’s June quarter GDP contracted by
a sharp 7.8% q/q, following a 0.6% decline in
the March quarter. This translated into an
annualized decline of 27.8% in June.

Russian Federation

Industrial Production: Russian industrial
production declined by 8% y/y in July,
following a 9.4% loss in June. This figure is in
line with the market consensus and marks the
fourth consecutive month of losses for factory
output, which have occurred as COVID-19
disrupts supply chains, demand and spending
and OPEC+ limitations curb natural resource
production.

Unemployment: COVID-19 is still weighing
on Russia's labour market. The
unemployment rate rose to 6.3% in July, the
highest reading since March 2012 and the
fifth consecutive increase in the jobless rate
this year.

Thailand

GDP: Thailand's GDP shrank 12.2% y/y in the
second quarter of this year, from a revised 2%
decline in the first quarter. The economy is
held up by a 1.4% y/y increase in government
expenditure, after a contraction of 2.8% in the
March quarter. 

Chile

GDP: Chile’s economy plunged in the second
quarter as the country was hit hard by the
COVID-19 pandemic and the global economic
downturn. The economy reported a 14.1%
annual contraction in the second quarter,
following 0.4% growth in the previous quarter
and a 1.8% advance a year before.

United States

Oil Inventories: A smaller-than-expected
decline in oil inventories will put downward
pressure on oil prices. Commercial crude oil
inventories fell by 1.6 million barrels in the
week ended August 14, falling well short of
consensus expectations of a 3.1-million barrel
decline. Gasoline inventories fell by 3.3 million
barrels, beating analyst expectations of a
999,000-barrel drop. Distillate inventories rose
by 200,000 barrels, going against analyst
predictions of a 1.1-million barrel decline.
Refinery capacity utilization dipped to 80.9%
from 81%. Total U.S. oil demand was 14.3%
lower than a year earlier.

Jobless Claims: Weekly initial jobless claims
bucked expectations and turned higher again
after improving in recent weeks. Seasonally
adjusted initial filings increased by 135,000 to
1.106 million in the week ended August 15. 

Peru

GDP: Peru’s economy contracted an
astounding 30.2% in the second quarter on a
year-ago basis, the sharpest decline since the
Great Depression. The drop follows a 3.5%
contraction in the first quarter.
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