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REPORTS AND ECONOMIC EVENTS

Authorities from the national statistical offices
of Latin America and the Caribbean today
recognized the role of official statistics in the
development of public policies to mitigate the
effects of the health emergency caused by the
coronavirus (COVID-19) and in the post-
economic reactivation pandemic, on the
closing day of the XIX meeting of the Executive
Committee of the Statistical Conference of the
Americas (CEA) of the Economic Commission
for Latin America and the Caribbean (ECLAC).

The meeting, which opened on Tuesday,
August 25, was attended by 39 delegations
from the member states of ECLAC and 11
associate members.

At the closing ceremony, Juan Daniel
Oviedo, President of CEA-ECLAC,
highlighted the recent work of statistical
offices in providing information in these
uncertain and difficult times. “We have to
exercise and evaluate how we are going to
develop our institutional capacity to be
data stewards, to be able to guarantee
data governance schemes that facilitate
information exchanges, but above all that
allow the information we produce to reach
sub-national levels, reaches out to citizens,
”he said.

AUTHORITIES  ACKNOWLEDGE THE ROLE OF OFFICIAL
STATISTICS IN THE DEVELOPMENT OF PUBLIC POLICIES

Likewise, they highlighted the importance of
continuing to advance in the work of
disaggregating data by income, sex, age,
race, ethnic origin, migratory status,
disability and geographic location and other
characteristics, in accordance with the
Fundamental Principles of Official Statistics,
to leave no one behind.



Fall in tourism will put pressure
on the public debt of southern
European countries

The sharp drop in international tourism
during this season will especially affect
southern European countries, whose
public debt will be under pressure,
according to a report by the rating agency
Moody's published on Friday.
Despite the negative impact on
employment, public debt and economic
growth, Moody's adds, these countries
maintain the credit strength that they have
been consolidating in the years after the
euro debt crisis of 2012.
"Most of the countries affected by the
fall in international tourism have
economic, institutional and fiscal policy
resources that will allow them to
maintain their credit ratings stable
despite the economic and fiscal impact
of the pandemic," according to Bryman,
analyst at Moody's analysis.

According to Wikipedia, an annual report
is a comprehensive report on a
company's activities throughout the
preceding year. Annual reports are
intended to give shareholders and other
interested people information.

Weak German consumer confidence
casts doubt on a rebound in recovery

German consumer confidence worsened
heading into September, casting doubt on
whether household spending in Europe's
largest economy is strong enough to fuel a
robust recovery from the COVID-19 crisis,
according to a survey released on Monday.
Friday by The GfK Institute
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Central Bank Mexico expects 2020
economy to fall to 12.8% due to
coronavirus impact
The central bank of Mexico estimates that the
local economy could fall as much as 12.8% in
2020 in the most pessimistic scenario, due to
the effects of the coronavirus pandemic and the
uncertainty about its duration, according to its
quarterly report released on Wednesday.
The monetary authority has established since
its last report several scenarios with forecasts
on the economy depending on the depth of the
impact of the outbreak. All showed a
deterioration compared to the forecasts of the
previous quarter.
In the most catastrophic scenario, of "type U
affectation", the central bank estimates a
contraction of between 8.3% and 12.8%, while
in the most optimistic, or "type V", it calculates a
fall range of between one 4.6% and 8.8%. In the
middle, of "type V deep affectation", it
anticipates an economic decline of between
8.8% and 11.3%.
Among the downside risks for the growth of the
economy, the central bank cited that the social
distancing measures are prolonged, that the
government stimuli are not effective and that
additional deterioration is observed in the
sovereign rating and that of the state oil
company Pemex.
Earlier, revised figures for Gross Domestic
Product (GDP) confirmed that Latin America's
second-largest economy contracted by 17.1%
during the second quarter, its worst decline
since at least 1993, the earliest date for which
data is available. 

Unemployment rate in Chile sets
new high and reaches 13.1% in July

The unemployment rate in Chile reached
13.1% in the moving quarter of May-July,
registering an increase of 5.6 percentage
points in 12 months, the National Institute of
Statistics (INE) reported this Friday, the figure
more than the one with records since 2010.

"The unemployment rate of 13.1% may
continue to rise in the coming months, due to
the risk faced by suspended workers and the
potential incorporation of workers currently
discouraged by the pandemic into the
workforce, many of whom will seek work,"
Economy Minister Lucas Palacios wrote on his
Twitter account.

The decrease in employed persons was due to
commerce (-24.9%), construction (-34.8%) and
accommodation and food service (-49.5%).

While, by occupational category, the main
setbacks occurred in formal salaried
workers (-11.9%) and self-employed
workers (-32.8%).
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Argentina asks the IMF to reopen
negotiations on its debt

Argentina has formally requested the
International Monetary Fund (IMF) to open
negotiations for a new financial assistance
program that involves rescheduling the
maturities of the $ 44 billion debt that the
South American country has with that
organization.

The request to open consultations, according
to EFE, was made through a letter sent to the
managing director of the IMF, Kristalina
Georgieva, after she had a conversation with
the Argentine president, Alberto Fernández,
who warned of Argentina's inability to repay the
debt within the currently established terms.

“The IMF is the country's largest external
creditor, which is requesting to reach an
agreement that includes a rescheduling of debt
maturities. The country faces important
balance of payments needs for the period
2021-2024, in view of which it has formally
required financial assistance under a program
with the IMF, which takes into account the
stability and growth of the economy, credit and
the market of local capital ”, they explain in
Renta 4 (MC: RTA4).

Argentina has been in recession for 2 years

US GDP falls 31.7 percent in the
second quarter

The Gross Domestic Product of this country
suffered a drop of 31.7 percent in the second
quarter, which represents an unprecedented
collapse, although with everything less than
expected.

The latest unemployment figures are still
shocking, although they continue to improve,
with a 10.2 percent unemployment rate
compared to the historic 14.7 percent
registered in April. In July 1.8 million jobs were
recovered.

The Federal Reserve has already announced a
major change in its monetary policy, showing
its willingness to be more flexible with inflation
in order to support both the labor market and
the economy. The entity will allow inflation to
exceed two percent for a time, as confirmed
by the president of the reserve, Jerome Powell:

"This reflects our view that a strong labor
market can be maintained without causing
inflation to rise," Powell said.
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Wall Street surged on Friday as tech stocks
pushed the S&P 500 to its sixth close high
since a bull market was confirmed on Aug. 18.

The Nasdaq also set an all-time closing high
and the Dow Jones Industrial Average is now
in positive territory so far this year.

The S&P 500 is close to closing what appears
to be its best August in 34 years.

The three major US stock indices finished the
week above last Friday's close, marking the
fifth consecutive weekly gain for the S&P and
Nasdaq.

"Tech stocks have driven much of the rally this
year, but we're seeing a bigger hit, which is
helping indices like the Dow Jones," said David
Carter, chief investment officer at Lenox
Wealth Advisors in New York.

Stocks on the New York Stock Exchange
extended their gains after a top adviser to
President Donald Trump said the president
is willing to sign a $ 1.3 trillion bill to curb
the impact of the coronavirus, four weeks
after the benefits of the virus expired.
unemployment emergency for millions of
Americans.

Economic data released before the close
showed that US consumers, who make up
about 70% of the US economy, increased
spending more than expected in July, but
the savings rate, a barometer of consumer
uncertainty, fell. it remained well above
pre-pandemic levels.
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STOCK EXCHANGES AND CRYPTOCURRENCIES

Tech Stocks Take S&P 500 to Record; Dow Jones records progress
in the year



Venezuela is the third country
with the highest use of
cryptocurrencies, according to
Chainalysis

The research company Blockchain
Chainalysis has published this Thursday,
August 27, a part of its “Chainalysis 2020
Geography of Cryptocurrency Report”, more
specifically, a part dedicated to Venezuela.
One of the most relevant data that has been
published is that within its “Global Crypto
Adoption Index”, the South American nation
occupies the third box when it comes to the
use of cryptocurrencies.
Remittances and escape from hyperinflation
have been the main reasons Venezuelans
are so familiar with cryptocurrencies, as
presented by the report. The Petro, the state
digital currency also came to light in the
studies presented.
The research focuses on LocalBitcoins'
relationship with Venezuela, which they
report as the third most active country on
the platform, or the second if it is measured
by "the number of internet users and
purchasing power parity per capita."
Among the studies it is reflected that as
hyperinflation shoots up in the country,
the volume of P2P trading in bolivars that
is carried on portals such as LocalBitcoin
also increases, although they also mention
that this increase in volumes can be
caused by it. increased hyperinflation
itself.
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Maduro on Venezuela's relationship
with Iran "We are helping each
other"

Venezuelan President Nicolás Maduro said on
Sunday that he relies on Iran's help to face the
challenges of the state oil industry, attacked, as
he explained, by US sanctions and also by
undercover officials.

"We are helping each other," Maduro said in an
interview broadcast by state television, in which
he celebrated how Iran managed to establish a
powerful energy industry.

Venezuela's oil pumping is at the worst level in
70 years. "I believe that the Iranian experience
will help us to be able to reinforce all the
managerial capacity (...) and the development
projects," Maduro added. However, he avoided
delving into details of the agreements, saying
that they must act "silently when in a war."

In May, Venezuela received Iranian fuel for the
first time, with which it managed to alleviate a
severe gasoline shortage, in tankers that
arrived unhindered in the Caribbean country
and were escorted by units of the armed forces
when entering territorial waters.

However, this month the United States seized
four Iranian shipments en route to the South
American nation, leaving few options for the
government to once again face gasoline supply
failures.

The administration of the American Donald
Trump maintains financial sanctions on both
countries.



Profits for China's industrial companies grew
for the third month in a row in July and at the
fastest pace since June 2018, a positive sign in
the economy as the manufacturing sector
slowly recovers from the slump caused by the
pandemic.

Profits for China's industrial companies rose
19.6% year-on-year to 589.5 billion yuan ($
85.58 billion), the statistics bureau said on
Thursday, after the 11.5% rise seen in June,
according to data from the National Statistics
Office (NBS) released on Thursday.

China's recovery has been gaining momentum
after the pandemic paralyzed large sectors of
the economy as contained demand,
government stimulus, and export resilience
reactivated activity.

The profits of China's state-owned industrial
enterprises fell 23.5% annually during the
first seven months of the year, compared to
a 28.5% decline in the first half of the year,
according to data from the statistics bureau.
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CHINESE INDUSTRY PROFITS  GROW AT THE FASTEST RATE IN
TWO YEARS

China is committed to not changing its
monetary policy to avoid uncertainties

The director of the Monetary Policy
Department of the BPC, Sun Guofeng,
explained at a press conference that the
Chinese central bank wants to guarantee
"greater certainty to face all kinds of
uncertainties."

Sun listed three areas in which the BPC
does not seek to make changes: "prudent"
monetary policy, requirements to operate
"flexible and moderate" that avoid lack of
liquidity or overabundance in the markets,
and the "determination to stick to a policy.
normal monetary ".

"We have not adopted any
unconventional monetary policy, such as
zero or even negative interest rates, or
quantitative easing (programs), so there
is no supposed inherent problem," said
the central bank representative.
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United States

Canada

Oil Inventories: A larger than expected
decline in oil inventories will put upward
pressure on oil prices. Commercial crude oil
inventories fell by 4.7 million barrels in the
week ended August 21, surpassing consensus
expectations of a 2.5-million barrel decline.
Gasoline inventories fell by 4.6 million barrels,
beating analyst expectations of a 1.7-million
barrel drop. Distillate inventories rose by 1.4
million barrels, going against analyst
predictions of a 166,000-barrel decline.
Refinery capacity utilization rose to 82% from
80.9%. Total U.S. oil demand was 14.6% lower
than a year earlier.
GDP: The collapse in U.S. GDP lasted only two
months, but those months were March and
April, and it took a historic toll on second-
quarter growth. Real GDP declined a record-
shattering 31.7% at an annual rate, according
to the BEA’s second estimate. The preliminary
estimate had a decline of 32.9%. Weakness
was widespread.
Jobless Claims: Weekly initial jobless claims
declined slightly from the prior week but were
still higher than consensus expectations.
Seasonally adjusted initial filings decreased by
98,000 to 1.006 million in the week ended
August 22.

GDP: The depth of the second quarter's
decline in GDP is confirmed. GDP contracted
38.7% at an annualized rate, led lower by a
sharp retrenchment in consumer spending,
exports and investment. The retreat far
exceeds anything in the 60 years of available
data. 

Germany

France

Mexico

Singapore

France

GDP: Final estimates showed that Germany’s
GDP contracted by 9.7% q/q in the second
quarter, better than the initial estimate of a
10.1% plunge but still the worst reading on
record. 

Job Seekers: The number of French job
seekers fell by 172,200 to 3.79 million in July.
Despite the monthly decline, joblessness is
still 17% higher than before the COVID-19
pandemic began. 

GDP: Mexico’s economy reported a severe
annual contraction in the second quarter as
the COVID-19 pandemic paralyzed several
activities and affected the labor market. As a
result, in the second quarter, GDP reported an
annual contraction of 18.7%, after a fall of
1.3% in the previous quarter and a decrease
of 1.1% a year earlier.

Industrial Production: Singapore’s
industrial production contracted by 8.4%
y/y in July, extending the fall in
manufacturing output since May. Excluding
biomedical manufacturing, output fell 5.2%
y/y.

GDP: Final numbers confirmed that
France’s GDP plunged by 13.8% q/q in the
second quarter, the sharpest contraction
on record, after a 5.9% decline in the first. 
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